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US civil rights 
groups in battle 
over Internet ban 

Under the banner “Keep cyberspace free", civil 
liberties groups are mounting a worldwide protest 
campaign on the Internet opposing implementation 
of anti-pornography measures contained in the US 
Telecommunications Act signed by President Bin 
Clinton this week. Thousands of organisations, indi- 
viduals and companies have fan -nM the pages of 
their Internet sites black - a black background with 
white text - to protest against the law which bans 
the dissemination of “indecent" material on com- 
puter networks. Page 22; Prosperity without prof- 
its. Pages 

Positive market reaction 
to Chrysler agreement 

Wall Street reacted enthusiastically to the five-year 
standstill agreement that has brought peace 
between Chrysler and one of its biggest sharehold- 
ers, Kirk Kerkarian. The carmaker's shares jumped 
nearly 5 per cent when the stock market opened, 
reflecting enthusiasm for Chrysler’s promise to buy 
back more of its shares and relief that the war of 
words between the two sides was over. Page 6 

London stocks down 1.7% in dismal week 

While the Dow Jones 


PMElOOMdt 

Boutty niowenwnts 
$"»• 



Industrial Average rase 
nearly 200 points over 
the UK trading week, 
London put on a dismal 
performance which saw 
the FT-SE fall by L7 per 
cent The gap between 
the two created havoc for 

3,7 so — W— international arbitra- 

V . geurs. the dealers who 

.VI 0 ; — ~TJT trade on the spread 

’.V." between the two indices. 

;• UK stocks were marked 

- ; . - . .? • ' hi^ier at the start fol- • 

s<^ifc« ; Rout«r„ . ; .. lowing Thursday’s 

record-breaking rise on the Dow. However, there 
was little underlying enthusiasm and news of a rise 
in high-street sales was viewed as iirwtertnining the 
chances of another interest rate cut rather than as 
an encouraging economic signal. Upward pressure 
from Wall Street helped the index to dose 7 J3 
higher at 3.71&3. World stocks, Page 17; London 
stocks, Pag& 19; Markets, Weekend Money Page 2 

Russian stats gsm s . chairman charged: 

Yevgeny Bychkov, toe mast powerftti man intfie ... . 
Russian diamond industry, has been charged with 
illegal foreign currency deals. . 

Pearson, the international media group, 
announced that it bad agreed to buy the educa- 
tional publishing interests of Mr Rupert Murdoch’s 
HarperCoUins publishing group in a deal worth 
$58Qzn. Page 6 

Canada Moeks US book chain: The Canadian 
g ove rn m ent has blocked investment plans by Bor- 
ders, a big US book retailer, on the controversial 
grounds of protecting Canada’s “cultural indus- 
tries". Page 22 

Russian afflos plan: Moscow would seek allies 
of its own tn central Europe if Nato went ahead 
with plans to enlarge the alliance. General Pavel 
Grachev, the Russian defence minister, said- Page 2 

Allaged ticket fraud cancels UK rail deal: 

A bid fcr a railway franchise by managers from the 
national state network, British Rail, has been disal- 
lowed after the discovery of an alleged ticket fraud. 
Page 4 

Japan’s fivo-ysar downturn tert an and*: 

Japan's five years of economic stagnation have 
the country’s offtejgl economic forecaster 
announced, despite widespread scepticism about 
the pace ot recovery. Page 22 

WBffsm Baird warning dips shave prlco: 

Shares in William Baird, supplier of clo thing to 
Mflricq and Spencer, dropped 13p to 168p as the 
group issued a profits warning. Page 6 

High suicide rate for French police: The 

French police force is the country’s most suldde- 
prone woric group with an officer committing sui- 
cide every nine days, a threeyear study has found. 
Stress, low pay, public hostility and scarce 
resources are among the reasons for the high rate, 
according to the report 
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IRA ceasefire in doubt after London explosion 


The Irish Republican Army's 17-month 
old ceasefire appeared to be over last 
night as a huge bomb ripped through a 
railway station in east London. Six peo- 
ple were reported seriously hurt, but the 
area had been cleared by police follow- 
ing a coded warning. 

The bomb exploded little more than an 
hour after a : statement announcing the 
renewal of the republican terrorist cam- 
paign was telephoned to the Dublin stu- 
dios of RTE, Ireland’s state-owned broad- 
casting organisation. 

The statement said the IRA leadership 
was announcing “with great reluctance" 
that a complete cessation of military 
operations announced in August 1994 


would end at 6pm. It accused Mr J ohn 
Major, the UK prime minister, of 
wracking the process in return for par- 
liamentary support from Unionist MPs. 

“Instead of embracing the peace pro- 
cess, the British government acted in 
bad faith with Mr Major and the Union- 
ist leaders squandering tM.? opportunity 
to resolve the conflict," it said. 

Mr Major condemned the bombing as 
an “appalling outrage,” and pledged to 
“pursue relentlessly those responsible 
for this disgraceful attack”. He called on 
Sinn Ffiin and the IRA leadership to 
condemn those who planted the bomb. 

The republican message was accompa- 
nied by an unrecognised code word, rais- 


ing doubts about its authenticity, and 
prompting suggestions that it might 
have been made by a republican splinter 
group- 

However, the attack appeared likely to 
destroy the Northern Ireland peace pro- 
cess, which bad been in jeopeody for 
months as the British and Irish govern- 
ments sought to find a way to persuade 
republicans and iminni«tg to negotiate. 

Hie British go ver nment and unionist 
parties, which represent the majority of 
Northern Ireland voters, have insisted 
that Sinn Ffiin. the political wing of the 
IRA, had not met the requirements to 
join all-party talks. The Sinn Fftin lead- 
ership bad warned several Hraw= that 


what it called British intransigence was 
threatening the neace urocess. 

Min utes after the bomb, Sinn Pdin 
denied any knowledge of the end of the 
ceasefire. Mr Richard McAuley, spokes- 
man far Mr Gerry Adams, Sinn F6in pre- 
sident, said: “I was with Gerry earlier in 
the day, and he knew as little as I did." 

The first apparent attack on a sectar- 
ian target since the ceasefire took place 
in Northern Ireland a week ago. Security 
forces said at the time the attack on a 
Royal Ulster Constabulary officer was 
probably carried out by the Irish 
National liberation Army, a smaller ter- 
rorist group. 

Mr Ken Maginnis, Ulster Unionist 


party security spokesman said: “One has 
great sympathy with those who have 
suffered at the hands of these 
murderers, but it was to a great degree 
predictable they would pick up where 
they left off. The ceasefire was but a lull 
in order to gain some kind of political 
advantage.” 

Mr Joe Hendron, MP for the moderate 
nationalist SDLP party, condemned the 
bombing but accused London of “pussy- 
foo tying around" the peace process. 

He suggested that the Conservative 
government’s increasing dependence on 
the votes of Ulster Unionists MPs in the 
Commons had dictated the government’s 
hard line towards Sinn F&in. 


Ford looks to raise f ? r /new patriotism- 

$ 1 . 7 bn from 20 % 
sale of finance arm 

Car maker hopes to boost share price 


By Haig SbnortJan in London and 
Richard Water* in New York 

Ford, the second-biggest US car 
maker, showed its determination 
to boost its flagging share price 
yesterday by announcing a pub- 
lic listing of almost 20 per cent of 
The Associates, its wholly-owned 
consumer finance subsidiary. 

The deal could raise up to 
gl.Tbn, based on analysts’ esti- 
mates that the Dafias- based off- 
shoot is worth between 10 and 12 
-times .its 1995 net -earnings of 
Trosm.- 1 

The Associates has been one of 
the fastest-growing and most 
profitable consumer finance 
operations in the US. with 21 con- 
secutive years of profits growth. 
Net earnings rose by 17 per cent 
an a 23 per cent jump in turnover 
to $5.4bn last year. 

Ford shares, which have lanr 
guished amid investor concern 
about the company’s expensive 
model development programme 
and poor sales, rose strongly 
after the news, and was up by 
$1% to $30% at lunchtime. Ford is 


also believed to be planning a 
private sale of USL Capital, its 
leasing and commercial credit 
operation. The planned disposal, 
on which Ford declined to com- 
ment, could form the second part 
of the strategy to boost the motor 
group’s share price outlined last 
October by Mr Alex Trotroan, its 

chairman. 

Mr Ken Whipple, president of 
Ford’s Financial Services Group, 
mM. “An public offering 
by' Associates would further 


Background. 


-Pages 


strengthen Ford's balance sheet 
and improve shareholder value." 
He said no decision bad been 
made about USL Capital 

However, he said JP Morgan 
the US bank, which had been 
advising over USL, had not came 
across any major difficulties 
which would prevent a sale, and 
Find hoped to reach a decision by 
the middle of the year. 

Analysts believe an auction of 
USL Capital will prompt strong 


Interest from banks and special- 
ist financial companies. Prices 
for leasing companies have risen 
sharply following Deutsche 
Bank's purchase last year of a 
commercial credit company 
owned by ITT, the US conglomer- 
ate which broke itself into three 
separate companies late last year. 

Mr Whipple said the flotation 
of The Associates and possible 
sale of USL Capital should boost 
Ford’s share price and widen its 
capital-raising opportunities by 
providing -better access to-the 
stock market 

Consumer finance accounts for 
almo st three-quarters of the busi- 
ness at The Associates. The rem- 
ainder comprises home equity 
loans, credit card loans and a 
variety of more specialised activi- 
ties, including commercial fin- 
ance for heavy truck purchases. 

Ford's financial services activi- 
ties, which are by far the meet 
profitable part of its operations, 
contributed 53 per cent of profits 
last year. In terms of earnings. 
Ford's Financial Services group 
ranks fifth in the US. 



South African president Nelson Mandela speaks during the opening 
of parliament in Cape Town yesterday. He urged all South Africans 
to unite in a Hew patriotism.’ to develop the country and share the 
rewards of the post-apartheid era. Report, Page 3 


Santer 
says delay 
will spell 
end of Emu 

By Lionel Barber In Brussels 
Mr Jacques Santer, president of 


from an interview with Swiss 
newspaper Tages-Anzeiger - 
raised the stakes in the battle to 
restore confidence in a project 
weakened by rising unemploy- 
ment and public indifference. 

Last week, German chancellor 
Helmut Kohl warned that a fail- 
ure to -meet tire Emu timetable 
could endanger political and eco- 
nomic integration in Europe. 

British officials detected a 
touch of desperation in Mr San- 
ter ’s remarks, but the former 
Luxembourg prime minister 
recalled that hesitancy by Euro- 
pean governments had helped to 
bury plans in the 1950s for a west 
European defence union. “This 
example shows that delaying cur- 
rency union would be the end of 
it,” he said. “I cannot rule out 
that things already achieved [by 


Continued on Page 22 


Falconbridge in C$4bn bid 
for Canadian metals group 


By Bernard Simon in Toronto 

Falconbridge, the Toronto-based 
metals producer, has launched a 
friendly C$4bn ($2.9bn) bid for 
Diamond Fields Resources, the 
Vancouver-based company 
whose main asset is a rich 
nickel, cobalt and copper deposit 
at Voisey’s Bay, Labrador. 

The bid could unleash a battle 
for control of Voisey’s Bay, 
which Is expected to become one 
of the world’s biggest and lowest 
cost nickel producers around the 
tom of toe century. 

Inco, which currently controls 
about a third of the world’s 
nickel market, last year bought a 
25 per cent stake in toe deposit 
as well as a minority interest in 
Diamond Fields. 

Under that deal, Inco has a 


right to make a counter-offer for 
Diamond Fields. The company 
said yesterday it was studying 
the Falconbridge proposal and 
expected to make its intentions 
known next week. Several multi- 
national mining houses. Includ- 
ing the UK’s RTZ, have also 
wooed Diamond Fields in recent 
months. 

Diamond Fields has agreed to 
the Falconbridge offer, which 
was described as a merger pro- 
posal. The offer values Diamond 
Fields at about C$ 36.30 per 
share, a sizeable premium above 
the C832J25 at which the shares 
were trading before yesterday 
afternoon’s announcement 

Fakonbrtdge’s offer is a combi- 
nation of cash and securities. 
With cash making up a maxi- 
mum of 15 per cent of the total. 


The deal, if it goes through, 
would more than double Falcon- 
bridge’s nickel output by the end 
of the decade, putting it tn a 
position to challenge Inco as toe 
west’s biggest producer. Falcon- 
bridge is controlled by Noranda, 
the Canadian resources group. 

Diamond Fields has paid a 
C$28m fee to Falconbridge and 
has agreed to pay another CS73m 
if a competing bid is successful. 

The deal with Falconbridge 
would be a major coup tor Mr 
Robin Fried! and, Diamond 
Fields’ chairman and a 13 per 
cent shareholder and a contro- 
versial figure in the mining 
industry. He came to prominence 
in the early 1990s as co-owner of 
a disastrous gold mining venture 
in Colorado, which has in cur red 
clean-up costs of over SlOOm. ' 
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For a taste of how the most 
substantial private investors 
are treated, 

put £10,000 in The Mercury 
International Portfolio 


The most substantial Investors 
choose only the most highly- 
regarded management houses. 

They require experts in the 
world's equity and fixed interest 
.markets to develop a truly global 
Investment strategy for them. 
And to monitor conditions and 
prospects continually, reallocating 
funds as necessary. 

They demand an exceptional 
level of service. With detailed 
quarterly valuations and reports, 
regular reviews of the investment 
outlook, and ready access to the 
sendees of an investment adviser. 

But here’s die surprise. 

The Mercury Internationa! 
Portfolio oilers the offshore 
Investor all of these benefits, 
within the convenient and tax- 
efficient structure of an Isle of Man 


unit trust And all you need invest 
issip.doo! 

So find out more about The 
Mercury International Portfolio. 
Contact your financial adviser or 
call us on Douglas (01624) 662255 
or clip the coupon. 

<ST Douglas (01624) 662255 


To: Mercury Fund Managers fale of Man Lid, 
12-13 HIU Street Doughs. IM1 1EF. Iiie of Man. 
Please send me information on The M e it i ii y 
International Portfolio. FnPOTVW 
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First name 


TlHr 


Address 


Postcode 
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the European Commission, yes- 
terday warned that the planned 

iy's 

single currency would die if it 
was delayed beyond the agreed 

for 

launch, date in 1999. 


In reply to calls for a postpone- 
ment of Emu in the UK, Germany 
and Spain, Mr Santer said a delay 
would lead to a “credibility cri- 

le 

sis" in the EU. 
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NEWS: INTERNATIONAL 


Moscow to seek own allies if Nato grows 


By Nenad Sebek in Belgrade, 

Harriet Martin in Sarajevo 
and Bruce dark in London 

Moscow would seek allies of its own 
in central Europe if Nato went ahead 
with plans for enlargement. General 
Pavel Grachev, the Russian defence 
minister, said yesterday . 

Speaking in Belgrade, be also called 
for the immediate release of two Bos- 
nian Serb army officers, Gen Djordje 
Djukic and Col AJeksa Krsmanavic, 
whose arrest on suspicion of war 
crimes has triggered a crisis in rela- 
tions between Nato and the Serbs. 

Chechnya 
becomes big 
issue for 
Russian poll 

By John Thornhill in Moscow 

The conflict in Chechnya, which has 
dragged on for more than a year and 
shown no signs of abating, is emerg- 
ing as one of the central issues in 
Russia's forthcoming presidential 
election campaign. 

President Boris Yeltsin, who seems 
almost certain to announce next week 
that he will seek re-election, has 
expressed his political dilemma in 
characteristically blunt terms. 

“If we withdraw troops, carnage 
will start in Chechnya. If we do not 
remove troops, there is no way for me 
to become president The people will 
not elect me. We should find a com- 
promise which would suit everyone," 
he said this week. 

Mr Yeltsin has asked Mr Victor 
Chernomyrdin, permier. to find a 
solution to the Chechen conflict His 
unenviable challenge has further 
fuelled rumours that he will be dis- 
missed if he fails to halt the fighting. 

Mr Chernomyrdin has helped draft 
a power-sharing agreement with Che- 
chnya - which has won scant support 
in the breakaway region - and has 
generally adopted a more conciliatory 
tone than the Kre mlin hardliners. 


His comments over the detained 
officers jarred with those of western 
officials, who have denounced the 
Serb side for over-reacting to the 
arrests. He was speaking as Mr War- 
ren Christopher. US secretary of state, 
arrived in Helsinki for talks with Mr 
Yevgeny Primakov, Russia's hawkish 
new foreign minister. 

In Bosnia, the Serbs have 
announced that they are severing 
co-operation with Nato’s Peace Imple- 
mentation Force (lfor) and restricted 
freedom of movement across the old 
confrontation line. 

Mr Richard Holbrooke. US assistant 


secretary of state, said in Budapest: 
“The US will not tolerate the kind of 
threats that some of the Bosnian 
Serbs have been making." He said he 
would make a. final visit to Zagreb, 
Sarajevo anfl Belgrade in the next few 
days. 

Gen &achev, apparently s i gna lli ng 
a return to Russia's pro-Serb stance, 
signed a defence co-operation agree- 
ment with the rump of Yugoslavia, 
consisting of Serbia and Montenegro. 

If Nato faile d to show understand- 
ing of Moscow’s concerns, “Russia 
would seek to take some measures to 
safeguard its own security,’' he said. 


It would “seek partners among the 
countries of eastern and central 
Europe, and among the member 
states of the Commonwealth of Inde- 
pendent States, in order to form a 
future military-political alliance." 

Other counter-measures would 
include a “significant enhancement of 
Russia's defences" and a review of 
east-west arms control agreements. It 
would also “seek partners in the east" 
- apparently meaning China. 

In London, Mr Javier Solana. the 
Nato secretary -general said he was 
sure Nato would expand before the 
end of the century. He hoped to visit 



Women holding a sign reading “Collecting signatures for Boris Yeltsin as a presidential candidate" seek support in 
Moscow. The constitution requires lm signatures for a candidacy 


In a speech to parliament, Mr Cher- 
nomyrdin said federal forces would 
continue to disarm illegal mili tias in 
Chechnya but would increasingly 
involve the Moscow-backed govern- 
ment of Mr Doku Zavgayev. But Mr 
Sergei KovaJyev, a parliamentary dep- 
uty and human rights campaigner, 
said the Chechen conflict could only 
be solved if direct talks were opened 
with Mr Dzhokhar Dudayev, the rebel 


leader who declared Chechnya's inde- 
pendence from Moscow in 1991. 

Mr Yeltsin said the government was 
considering seven options to end the 
conflict But the Presidential Council, 
which acts as an advisory body to Mr 
Yeltsin, said yesterday it was also 
working on an eighth proposal. 

Three people were killed in an 
unexplained explosion in the centre of 
Grozny yesterday following a sixth 


successive day of protest rallies 
against the Russian occupation of 
Chechnya. 

The Russian authorities claimed the 
blast was a provocation aimed at 
“stirring up anti-Russian and anti- 
government hysteria". More than 
2.000 Chechens gathered outside the 
devastated presidential palace yester- 
day railing for the resignation of Mr 
Zavgayev’s regime. 


Moscow in March for what he realised 
would be " diffi cult talks" on Euro- 
pean security. 

Nato officers in Sarajevo gave con- 
flicting assessments of the serious- 
ness of problems with the Serbs. One 
UK officer. Major Simon Haselock, 
said of the Serbs: “We have not wit- 
nessed a hardening of attitude and 
are continuing to work with them in a 
normal way." 

But later the lfor commander. Gen 
Michael Walker, described as “omi- 
nous" the decision by Gen Ratko 
Mladic to sever relations with the 
western peacekeeping force. 

Support local 
industry, urges 
deputy PM 

Mr 01% Soskovets. Russia’s first 
deputy prime minister, who has 
strengthened his position after a 
government reshuffle, yesterday 
demanded the economics minis try 
urgently redraft proposals to 
strengthen support for domestic 
producers. John Thornhill writes. The 
Central Rank also cut the refinancing 
rate for commercial banks from 160 
percent to 120 per cent in a further 
move to encourage industrial 
investment 

Attending his first government 
meeting since his appointment Mr 
V ladimir Kadannilc ov. the other first 
deputy prime minister, said the 
government must draw op measures 
to address specific features of 
different industries. Several business 
leaders attended the government 
meeting to argue for industrial 
investment projects. 

In a twist to the debate over 
Russia’s economic policy, Mr Anatoly 
Kulikov, interior minist er urged the 
government to nationalise some 
commercial h anks and increase oil 
export tariffs to raise lands to address 
the “critical situation in the armed 
forces and the interior ministry 
caused by a drastic shortage of budget 
financing". 

The army was being ruined “just 
like in February 1917. but then it was 
done by Bolshevik propaganda and 
now by non-payments," he said. 


Italy backing plan for a two-tier European Union 


By John Kampfner in London 
and Lionel Barber In Brussels 

The Italian presidency of the 
EU is backing a plan for a new 
two-tier structure for an 
enlarged European Union, as 
it prepares for the inter- 
governmental conference next 
month. 

The Italians are pushing the 
idea of “conditional flexibility” 
which would allow member 


states to opt out of certain 
areas without abandoning 
basic obligations in areas such 
as the single market 

The move is likely to be por- 
trayed by the UK government 
as a concession to its sceptical 
approach to the IGC and to 
monetary union. 

But the flexible approach is 
also aimed at coping with the 
difficulties of integrating the 
poorer, more backward coun- 


tries of eastern Europe in a 
Union of 20 or more states. 

Italian officials say they 
have been in touch with their 
Irish and Dutch counterparts, 
who will consecutively take 
over the rotating presidency in 
the 12 months from July, to 
seek a consensus on the strat- 
egy. 

One official said the “intran- 
sigent and minimalist” negoti- 
ating position of the British 


delegation at preparatory meet- 
ings for the IGC had made a 
new approach to the IGC 
imperative. 

“Flexibility will become an 
essential constitutional ele- 
ment of the Union." one offi- 
cial said, pointing to German 
Chancellor Helmut Kohl’s 
recent warning to the UK that 
it could not hold up progress 
towards greater integration. 
Another official said a mecha- 


nism had to be created to 
accommodate the different 
speeds at which member states 
wished to move. 

But he made clear that strict 
rules were needed to protect 
basic policy areas such as the 
environment or competition 
policy and the common EU 
institutional framework. 

In a speech yesterday. Mr 
Malcolm Rifkind. UK foreign 
secretary, spelt out Britain’s 


vision of a “flexible and open 
Europe which rejects intro- 
spection". 

New member states from 
eastern and central Europe 
shared Britain’s desire to build 
a “Union of nation states". 

_ “If we are to succeed in our 
missi on to achieve a Europe 
free of barriers, we must not 
bind the new democracies into 
instit utional straitjackets,” be 
said. 


US claims of ‘sleeping’ in 
Aegean anger Britain 


By Bruce Clark, 

Diplomatic Correspondent 

Britain yesterday described as 
“nonsense" an American claim 
that its European allies had 
been inactive during the recent 
naval stand-off in the Aegean 
between Greece and Turkey. 

In an angry statement the 
UK Foreign Office rejected a 
claim by Mr Richard Hol- 
brooke. the outgoing assistant 
secretary of state, that "the 
Europeans were literally sleep- 
ing through the night** as the 
crisis unfolded. 

Mr Malcolm Rifkind, the UK 
foreign secretary, had spoken 
to his Turkish counterpart Mr 
Deniz Baykal, at crucial 
moments of the crisis, and the 
UK ambassadors in both 
Athens and Ankara were 
active through the key night of 
January 30/31. 

The UK Foreign Office also 
drew attention to the “massive 
European contribution" to 
peace-making in other areas of 
the Balkans, notably Bosnia, 
where the Britain had sent 
three times more troops per 
bead than Washington. 


It is highly unusual for 
Britain and the US to exchange 
such harsh words in public 
statements. UK and US offi- 
cials have acknowledged that 
there was a “serious rift" 
between them over Bosnia in 
1994, but since then, they have 
been at pains to stress the 
unity of purpose of the western 
nations in the Balkans. 

It is highly unusual 
for Britain and the 
US to exchange 
such harsh words 
in public 

The Anglo-American argu- 
ment broke out amid continu- 
ing western worry about the 
simmering Turkish-Greek dis- 
pute. Diplomats said Mr Javier 
Solana, the Nato secretary gen- 
eral, was in contact with both 
governments on Thursday 
night in a bid to calm the con- 
tinuing tensions. 

Both countries are under- 
stood to be carrying out naval 
manoeuvres near the port of 


Izmir. Mr Costas Simitis, the 
Greek prime minister, agreed 
this week with President Glaf- 
cos Clerides of Cyprus on the 
need for “continuous additions 
and constant review” of their 
joint defence doctrine. “There 
should be close contact in 
order to confront potential 
threats." said Mr Simitis, 
clearly referring to Turkey. 

Turkish officials alleged that 
since last week's crisis, Greece 
had continued its policy of 
landing parties of soldiers and 
civilians on uninhabited islets 
in order to bolster its case in 
any talks about their status. 

Mr Solana described as “very 
bad" the fact that two Nato 
members were in dispute, at a 
time when the prestige and 
morale of the alliance as a 
whole was rising because of its 
successful deployment in Bos- 
nia. 

As a long-standing friend of 
Mr Simitis. and a strong sup- 
porter of the recently sealed 
customs union between Turkey 
and tile European Union, the 
Nato chief may be well placed 
to act as a go-between in the 
Aegean dispute. 


EU helps find new work 
for oldest professionals 


By David White in Bilbao 

Bilbao, a city that grew 
around steel and ships, has 
been grappling for years with 
the decline of old industries. 
Now, with financial support 
from the European Union, it is 
embarking on a programme to 
find new careers for the work- 
force of the oldest profession 
of alL 

Five ex-prostitutes and three 
male transvestites are taking 
part in a pilot scheme to find 
new careers caring for elderiy 
people. Half the Pta26.4m 
C$211,000) for the project will 
come under plans recently 
approved by Brussels to com- 
bat "social exclusion”. Among 
86 projects chosen for grants, 
two are directed at prostitutes 
- in Bilbao and in Vienna. 

“The prostitution business 
has got a lot worse," says 
Raquel. one of the partici- 
pants, who are training to 
work in a planned day-care 
centre. The idea was the pros- 
titutes' own. “We thought the 
greatest need was in helping 
old people,” she says. 

The scheme is linked to an 


urban renewal programme 
lannched two years ago in Old 
Bilbao, a run-down area of 
15,000 people across the river 
from the city's historic centre. 
Hemmed in by disused mines 
and railway marshalling 
yards, and embracing the tra- 
ditional red-light district, the 
area has 30 per cent unemploy- 
ment, and more over-606 than 
under- 14s. 

“It concentrates all the mar- 
ginal sides of Bilbao - unem- 
ployment low qualifications, 
drugs, bad housing,'' says Mr 
Ricardo Barkala, director of 
Lan Ekintza (Basque for 
Employment Initiative), a 
company set up by the city 
council. Its Old Bilbao-Open 
Door programme, to improve 
communications and condi- 
tions and generate new activi- 
ties, has received Pta500m in 
EU aid out of a total budget of 
Ptal.38bn. 

The day-care plan is organ- 
ised jointly with a voluntary 
organisation, Askabide (Path 
of Freedom). The eight partici- 
pants, with an average age 
about 40, are hired by Lan 
Ekintza on one-year contracts 


and paid Ptal,S15 an hour. 

“Many of the old people live 
alone, in some cases in very 
bad conditions, in old flats 
with bad sanitation and no 
lifts, suffering all kinds of ill- 
nesses, " says Raquel. “There is 
no room in homes for them." 

Old Bilbao is not the place it 
was. Raquel, 45, started work- 
ing as a prostitute there when 
she was 23. “The atmosphere 
was very different. There were 
not these problems of drugs 
and robbery. People did not 
cheat you. There was a lot of 
comradeship." 

Now there is crime and the 
fear of Aids. Old-style street 
prostitution has declined. The 
trade, now more “hidden", has 
moved to smarter areas. Her 
dream was to save money and 
buy a flat: “But when times 
get lean, that is finished." 

The group has been training 
at old people’s homes. Raquel 
admits that their arrival 
aroused some concern - “espe- 
cially the transvestites" - but 
says they are now Polly 
accepted. "The old people have 
adjusted to us, and we to 
them." 
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France tempts hoarders to spend more 


M r Ackil Marceau, a 27-year-old 
Parisian, is one consumer 
who should make the French 
government happy. After renting a flat 
for years, he is considering buying a 
property to take advantage of new gov- 
ernment incentives. “I would never 
have considered this before, but it has 
become extremely attractive now - 
property prices have fallen and there 
are tax breaks," he says. 

The tax breaks are among a range of 
measures to address the effects of 
France's high savings rate. Mr Jean 
Claude Trichet, governor of the Bank of 
France, believes the country’s savings 
represent “important reserves of 
power" which could help boost the 
economy, and the government is out to 
stimulate spending and make saving 
less attractive. 

The measures involve interest-free 
loans and tax breaks for the purchase 
of cars and other consumer items, and 
for first-time buyers on medium sala- 
ries prepared to purchase new flats or 
those requiring renovation. 


Last month the rate of income paid 
on the popular Livret A savings 
accounts was reduced for the first time 
in 10 years. Interest rates have also 
edged down and, although retail banks 
are not obliged to follow suit, they have 
lowered lending rates in recent months. 

The real question for the French 
economy is whether these measures can 
reverse the deep consumer gloom. Oth- 
erwise, fears are growing that France 
could see little - or even no - growth 
this year. 

The signs are mixed. In recent 
months consumer spending on manu- 
factured goods has fallen, while the 
savings ratio has risen steadily to some 
14 per cent, a level last seen more than 
a decade ago. 

But a consumer confidence survey 
last week suggested that sentiment had 
stopped deteriorating in January, while 
car registration data pointed to a small 
rise. Yesterday the Paris Chamber of 
Commerce said seasonally adjusted 
retail sales in the capital had risen by 
5.7 per cent in January - taking spend- 


ing back to the levels of last September. 

But many businesses will give the 
government's measures little credit for 
any improvement. 

T he scepticism partly reflects tbe 
fact that the government's bud- 
get difficulties have restricted 
the tax breaks and cheap loans to speci- 
alised schemes - such as the assistance 
for first-time bouse buyers, aimed 
partly at boosting spending on bousing 
related durables. 

Some observers doubt whether the 
incentives will offset the tax rises intro- 
duced last year, let alone the debilitat- 
ing impact of job insecurity on con- 
sumer confidence: unemployment is 
11.7 per cent. 

The other problem is that it is 
unclear whether redactions in interest 
rates will boost spending. A 1993 Bank 
of France study concluded that, because 
of the pattern of French saving and 
borrowing, rate cuts could have the 
opposite effect; that a fall of 3 per cent 
in rates would actually reduce spending 


by 0.3 per cent in the first year. 

With more than four fifths of con- 
sumer loans still organised on a 
basis, the main consequence of cutting 
rates is not to make loans cheaper but 
to cut tbe income from savings. 

In this context, the government's 
decision to cut the Livret A tax free 
savings rate last month from 4.5 per 
cent to 3J3 per cent is cruciaL Some 80 
per cent of households have accounts, 

totalling FFrtSObn (*i36.4bn). 

The decision to change the rate was 
partly taken to persuade French banks 
to lower their commercial rates. Hie 
government hopes that reducing the 
income on saving may persuade some 
people to spend rather than hoard. 

But it will take more than a few eye- 
catching gimmicks to reassure tbe 
French papulation that the economic 
outlook is good enough for them to 
start spending again. 

Gillian Teft 
and Andrew Jack 


INTERNATIONAL NEWS_DjGEST 

Brazil curbs 
foreign capital 

Brazil yesterday imposed restrictions on the. inflow of foreign 
capital after a slurp increase in investment in the first weeks 
of tiie year. Overseas money is being invested in Brazil partly 
because of the country’s 30 per cent interest rates, and the. 
central wanted to staunch the flow of speculative ; 
investment which can teed inflation. . 7 - 

Foreign money bong invested in special privatisation funds 
will have to pay a 5 per cent entrance tax. The minimum 
maturity for Brazilian companies raising money on overseas- 
bond markets will climb from two years to three years. 
According to the central bank, over $500m was invested in : 
privatisation funds in January, mere t han in all 
of 1995. Angus Foster, SSo Paulo 

Bulgaria plans telecom sell-off 

The Bulgarian government plans to privatise 25-30 percent of 
the state telecommunications company this year, Mr Rumen 
Gechev, the deputy prime minister in charge of the economy, 
said in London. It is also pressing ahead with a mass 
privatisation programme which allows foreign companies to - 
make cash bids for enterprises and set up their own . .. 

investment funds. 

Meanwhile, the Greek government yesterday cleared the - 
way for a long-delayed, limi ted flotation of the state-owned 
Hellenic Telecommunications Organisation (OTE). A draft bill 
submitted to parliament yesterday sets out procedures for the 
sale of around 6 per cent of OTE by the end of March. Efforts 
to float part of the monopoly operator have been delayed 
several times. 

In November the Socialist government abruptly cancelled a 
plan to sell 25 per cent of OTE, blaming poor market 
conditions. The previous conservative administration was 
close to privatising 49 per cent of OTE before it lost power in 
1993. Anthony Robinson. London, and Reuter, Athens 

Telephone jobs go in Spain 

Telefdnica, Spain's telecommunications giant, which is 20 per 
cent state owned, is to reduce its 71,000 workforce by 10 per 
cent over five years. Tbe move by Spain's biggest corporate 
employer is the most ambitious labour shake-out to (tote by a 
profitable domestic company. Telefonica said the loss of just 
over 7,000 jobs through early retirement and voluntary 
redundancy was a response to the increasing challenges in its 
domestic market, where a second mobile operator began 
operating last year. Full deregulation of the telecoms sector is 
due in 1998. Tom Bums, Madrid 

Frankfurt tightens bourse rules 

Efforts to tighten up trading practices on the Frankfurt stock 
exchange were reinforced yesterday by a ruling from the 
Hesse state economics ministry that official brokers must stop 
mixing trades on their own account with orders for clients. 

The move is in line with Germany's tougher attitude 
towards insider trading, outlawed in 1994, and follows a 
crackdown by tbe Federal Supervisory Office for Securities 
Trading on those using privileged information for their own 
benefit. 

Mr Lothar Klemm, economics minis ter of Hesse, in which 
Frankfurt is located, said the move was “a further important 
step to ensure that internationally accepted standards of 
supervision and investor security apply on the Frankfurt 
bourse". 

The ministry said blurring of the distinction between 
own-account trades and client orders, common in the past, put 
brokers at risk of insider dealing charges and tax 
evasion. Andrew Fisher, Frankfurt 

Trafalgar wins Thai contract 

Trafalgar House, the UK construction, engineering and 
shipping conglomerate, has been named as preferred bidder 
for a £500m ($77Qm) contract to build an iron and steel plant at 
Rayong in Thailand. 

It is the second large contract to be won by the British 
group in Thailand. Sofresid, Trafalgar's French subsidiary, 
last autumn won a £270m contract to build a copper smelter at 
Rayong for Thai Copper Industries. Andrew Taylor, London 

French reassured over Taiwan 

French concerns about possible military conflict in the Taiwan 
Strait have been eased after discussions in Beijing between its 
foreign minister and Chinese leaders. Mr Herv£ de Chare tte 
said yesterday his talks with the Chinese confirmed the view 
of US President Bill Clinton, who has played down fears of 
conflict between China and Taiwan. 

International concern had been heightened after reports that 
Beijing planned to launch a large military exercise in the 
Taiwan Strait as part of its attempts to exert pressure on the 
Taiwanese, who will vote in presidential elections next month. 

China will not rule out the use of force to secure 
reunification of Taiwan with the mainland. It has repeatedly 
warned tbe Taiwanese against independence moves that might 
undermine possibilities for reunification. 

Mr de Chare tte has held talks over the past few days with 
President Jiang Zemin, Premier Li Peng and Foreign Minister 
Qiao Qichen. Tony Walker, Beijing 

Seoul and Tokyo in island clash 

South Korea yesterday said it would “deal sternly" with a 
territorial dispute with Tokyo over a small island in the Sea of 
Japan. Ownership of the island, known as Tok-do in Korean 
and Takeshima in Japanese, could affect the boundaries of - 
offshore economic zones that both countries are preparing to 
expand. The dispute has flared over the past week with the 
announcement that South Korea plans to build a wharf on the 
island 

Mr Yu kihik o Iked a, the Japanese foreign minister, yesterday 
reaffirmed that the island belonged to Japan and demanded 
that South Korea cancel construction of the wharf. But the 
South Korean foreign ministry rejected his statement and J 
warned that “we will deal sternly with the Tok-do issue" since 
“Tok-do is part of our territory in terms of history and 
international law and is currently controlled by South Korean 
government". 

The dispute is likely to be a central issue of discussion when 
a Japanese parliamentry group arrives in Seoul tomorrow for 
talks on bilateral issues. Jofm Burton. Seoui 

Iraq optimistic on UN talks 

Iraq believes that the opening round of talks with the United 
Nations on an oil-for-food deal are going so smoothly that they 
may end as early as Tuesday, diplomatic sources said 

lTR- 0f i ta<l ? delegation, Mr Abdul Amir 
^-Anban, told Arab diplomats that he expected the technical 
talks on the plan to be completed by Tuesday The Iraai t&am 
consult Its government beforeMioUier rorad^vras 

The talks, on how to implement the plan that might bring 

rt^ C H mt0 the JE? rket for the &st time in five 
years, began on February 6. The discussions are based on 

SEM? SSH ReS °5 tion 986 ** tosel «&» in 

fblkuSrf SS ths T und ? controlled conditions to buy needed 

trade sanctions since : 

ortly after its troops invaded Kuwait in August 1990 Iraa's 
■“Wj" crippled by UN sanctions S^sSafSlte 
August 1990 invasion of KuwaiL ItaSSfiRlk 
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Mandela call 

to action on 
crime and jobs 


INTERNATIONAL 


Pro-life and anti everything else, 
Buchanan leads with the right 


By Hogor Matthews 
in Cape Town 

President Nelson Mandela 
yesterday nailed for a “national 
vision” to Kft South Africa out 
of the quagmire of high unem- 
ployment and crime rates. 

At the new session of parlia- 
ment, which opened in Cape 
Town yesterday, he said Sooth 
Africa's potential for economic 
growth and development was 
better than for many decades 
■“But let us be brutally frank. 
Despit e the welcome rate of 
growth, very lew jobs have 
been created. In fact, against 
the backdrop of new entrants 
to the job market, there has 
been a shrinkage of opportuni- 
ties.'’ 

Growth last year is expected 
to have been a little over 3 per 
cent but unemployment is offi- 
cially stated to be 33 per cent 
of the workforce with fir 
higher percentages among the 
black communities in many 
areas. Tins has contributed to 
a steep increase in crime, and 
Mr Mandela said the cabinet 
would shortly reveal a hew 
national strategy for tariffing 
the problem. 

“We need a nafrnr^; vision 
to lift us out of this quagmire," 
said Mr Mandela. “If we do not 
act together in the public and 
private sectors to develop and 
implement such a national 
strategic vision, the danger is 
that even the modest growth 


we have attained will peter out 
m a few years." 

The danger seen by Mr 
Mandela was that the strains 
of limited capacity, shortage of 
skills, balance if pajrSTnte 
problems, and other con- 
straints would start to gather 
momentum. This would in turn 
cause increasing unemploy- 
ment and worsening poverty. 

To avoid this risk Mr Mand- 
ela said it was vital to extricate 
the public and private sectors 
from “their current comfort 
zones" in order to achieve the 
growth rates needed to secure 
a permanent reduction in 
unemployment levels. 

The president said substan- 
tial investment was needed in 
many sectors of the economy, 
and questioned whether the 
profit motive alone could be 
the dynamo for growth. 

The government is planning 
measures to aid the investment 
climate. Mr Mandela said the 
monetary authorities were 
daily reviewing file future of 
exchange controls, heightening 
speculation that a further 
relaxation may be imminent 
‘Tea* us it is not a matter of 
whether, but when these con- 
trols will be phased out," he 
said. 

South Africa's biggest com- 
panies ere also anxiously 
awaiting legislative proposals 
on competition policy and min- 
imum conditions of employ- 
ment 


M r Pat Buchanan is, if only for 
the moment, leading the Arid 
in the Republican presiden- 
tial primary race going into Monday's 
Iowa caucuses. Even if the polemiciet- 
turped politician remains an improba- 
ble nominee and an even more unlike ly 
next president, lie stands a racing 
chance of emerging as the leading and 
loudest rigbtwing voice in the land, 
much as he did four years ago in his 
pursuit of President George Bush 
He is a believer in populist red meat, 
expressed as an amalgam of economic 
nationalism and social conservatism 
and wrapped up in the slogan “faith, 
family and country*’. So here is a sam- 
pling of his rhetoric, milled from- many 
a recent speech. • -• ‘ 

It must begin with his rallying, ay to 
his most ardent supporters, the. Chris- 
tian anti-abortion movement, who deliv- 
ered him victory over Senator Phil 
Gramm from neighbouring Texas in the 
only votes yet cast - in Tuesday's 
Louisiana caucuses. 

“My very first act as president will be 
to cancel the executive orders BUI Clin- 
ton signed In his first day in office" 
(rescinding various administrative 
restrictions on abortion, such as in for- 
eign aid programmes). The Catholic Mr 
Buchanan promises: Tm going to keep 
the Republican party pro-life and I will 
be the most pro-life president in the 
history of the United States, bar none.** 
Retreating not one inch from his 
notorious “cultural war* speech to the 
Republican convention of 1992, he now 
says “America is going to need some- 
thing of a moral and religious revival in 
this country to change human lives and 
human hearts. We’ve got to get back to 
the ideas and concepts of right- and 
wrong." 

But he spoids more time this year on 
economic issues, sometimes, it seems, 
linking unseen hands with oldline pro- 
tectionists on the Democratic left -and 
even with Mr Ross Perot in a direct 


Jurek Martin on the populist Republican 
who won this week’s Louisiana caucuses 


appeal to the working class with prom- 
isee to abrogate both the Nafta and Gatt 
agreements they opposed. 

“The Fortune SCO used to employ 22 
per cent of American workers. That’s 
i&Den to dose to 10 per cent When {US 
trade representative! Mickey Kantor 
goes to Geneva to negotiate a trade 
deal, sitting at his elbow is not some 
working class guy who says my job's on 
the line, it’s the CEO or lobbyists from 
some Fortune 500 company who says 
put this in here so we can export our 
factory to Indonesia." 

: He baa no time for the World Trade 
Organisation - “where the greatest 
dation on earth gets one vote, the same 
as Bangladesh and Burundi - - nor its 
head, Mr Renato Ruggiero, “the Italian 
bureaucrat". As president, be would 
call Geneva and say: "Mr Ruggiero, 
you’re out of a job, boy, because we’re 
leaving the World Trade Organisation." 

I He tells Japan and China “you’re 
gonna play fair with us or we’re gonna 
play rough with you" and threatens 
both with 10-20 per cent higher tariffs. 

. Economic nationalism, he says, dates 
hack to the Founding Fathers. “At his 
inauguration, George Washington was 
running around wearing an American 
suit, even though the French cloth was 
better." 

It worked, he goes on, early in this 
century and could again. “CJeariy there 
was, from 1395-1929, a high tariff period 
and you don’t want to return to the 
abuses of the robber barons. But the 
overall growth in those years and the 
enhancement of America’s economic 
and manufacturing power, that’s the 
most dramatic take-off of virtually any 
country in history." 

But this is dry stuff compared with 
his latest populist crusade to end what 


be calls “judicial dictatorship". He 
would place term limits on all federal 
judges and subject Supreme Court rul- 
ings to repeal by referendum. 

“We want our country hack. I don’t 
want to be dictated to by a Supreme 
Court" which protects “criminals, athe- 
ists, homosexuals, flag burners, illegal 
aliens, including terrorists, convicts 
and pomograpbersT. 

The Supreme £$Urt “has been in the 
vanguard of an intellectual elite that 
believes the prevail!^ iorial order of 
middle class Aiperiea ig deeply flawed, 
unjust and comfit" 'Qeddy Roosevelt 
felt that way, : he Safs,'- and so did 
Thomas Jefferson- wheft he denounced 
“the despotism oRgarchy". 

“Does the country t&ed nine guard- 
ians [the Court] ft save us from totali- 
tarianism? Jefferson thought the major- 
ity was the only true guardian of 
individual rights. The majority may 
sometimes err, Jefferson said, but its 
errors are ‘honest, solitary and 
short-lived’." 

Oddly for an Irish- American Ca tholic, 
though in tune with the current climate 
of public opinion, he views immigrants, 
illegal and otherwise, with suspicion: “I 
will build a 2,000-mile steel fence across 
the southern border of this country 
which they will not cross." He would 
freeze legal immigration at current lev- 
els. 

A dim view is also taken about all 
International alliances and commit- 
ments, especially to the United Natio n s , 
“I'm not saying what {treaties] you’d 
get rid of. I am ^saying we would have a 
bottom-up review of all America's for- 
eign policy commitments and we would 
not be making new ones." 

Naturally, he opposes the US role in 
Bosnia. “This is a bloody, brutal civil 



Buchanan: economic and 

social conservatism 

war that has been going on for centu- 
ries. Atrocities have been committed on 
all rides and America has no business 
being there." 

The trouble with running for office is 
that it leaves a public record. Here is 
Mr Buchanan in 1992 at an earlier stage 
of the Balkan conflict. “I don’t under- 
stand a foreign policy which sends half 
a million troops around the world to 
liberate Kuwait and then sits idle while 
Croatia, a Christian. Catholic country, 
is being raped and brutalised by a Sta- 
linist regime in Belgrade." 

But, of course, then he was running 
against President Bush. 

Discontent and the good life. Page 9 


US takes recorded music royalties dispute to WTO 


By Our Foreign Staff 

The US is to take its dispute 
with Japan over recorded, 
music royalties to the World 

Trade Organisation. 

The XJS complaint concerns 
the rights of record companies 
and artistes to royalty pay- 
ments for -recorded music, 
known as “neighbouring 
rights", which were officially 
recognised by signatories to an 


agreement that came Into 
effect on January L 

Japanese Legislation intro- 
duced at the beginning of fixe 
year recognises neighbouring 
rights retroactively to 1971. 
However, the US and most 
European countries believe 
protection should extend back 
50 years. 

The European Commission 
said yesterday it too would go 
to the WTO unless Japan 


altered its legislation. 

Mr Mickey Kantor, the US 
trade representative, said 
Japan was “failing to live up to 
a dear obligation". 

The US bad made 13 represen- 
tations to Japan on the issue 
since last Jane, most recently 
yesterday morning, bnt ~to no 
avail”. 

He added that copyright 
holders of music recorded 
between 1946-71 were losing 
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about SSOOm (£3Zt£m) a year 
in royalties. Brandishing a Jap- 
anese CD of US standards, he 
said “the range and stature erf 
•the music produced in that 
quarter of a century is 
astounding". Affected US 
artistes included Duke Elling- 
ton, John Coltrane, Frank Sin- 
atra, Johnny Cash, the Beach 
Boys, Bob Dylan and many 
more. 

“The recording industry," he 
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went on. “is just the tip of the 
iceberg when you’re talking 
about intellectual property and 
Japan is just the tip of the ice- 
bag when talking about coun- 
tries tempted to violate... in- 
tellectual property rights". 

The Japanese authorities 
said yesterday that Japan's 
failure to extend protection to 
before 1971 did not violate the 
trade-related aspects of intel- 
lectual property rights (Trips; 


treaty signed by Japan and 
other countries and said they 
were prepared to discuss the 
issue at the WTO. 

The companies which are 
targeted by the US in its action 
are small distributors of CDs 
which are mainly compilations 
of old songs by popular musi- 
cians. 

Japan’s agency for cultural 
affairs, which is responsible for 
intellectual property rights. 


insists that the issue is not 
whether Japan will extend pro- 
tection to 1946 but what the 
correct interpretation of the 
Trips agreement should be. 

• US president Bill Clinton 
and Mr Ryutaro Hasbimoto, 
the Japanese prime minis ter. 
yesterday scheduled a surprise 
meeting in Santa Monica, Calif- 
ornia, later this month to seek 
progress on a series of trade 
and security problems. 


Chinese 

approve 

HK’s 

treaties 


By Simon Holberton 
n Hong Kong 

Uncertainty over Hong Song's 
position in the international 
community was removed yes- 
terday when China agreed to 
Hong Kong's continuing par- 
ticipation in more than 200 
multilateral treaties covering 
aviation, finance and shipping. 

In a sign of growing Anglo- 
Chinese co-operation on the 
handover of Hong Kong, just 
over 500 days away, Beijing 
has also agreed to talk to 
Britain about how Hong 
Kong’s laws can effectively 
straddle the change in sover- 
eignty. 

Mr Hugh Davies, British 
team leader of the Joint liai- 
son Group overseeing the 
handover, said the results of 
this, the 35th meeting of the 
group, had lived up to expecta- 
tions. While it did not mark a 
new dawn it underlined a pre- 
paredness by Beijing to clear 
up outstanding issues- 

There were, however, disap- 
pointments. Chief among these 
was Beijing’s refusal to 
approve a Hong Kong govern- 
ment proposal for the intro- 
duction of six mobile telecom- 
munications licences for 
personal communications ser- 
vices. Instead, Britain reluc- 
tantly agreed to put the issue 
to an “expert group" for fur- 
ther discussion. 

Some Bong Kong companies, 
notably Hongkong Telecom- 
munications, the former 
monopoly supplier, have been 
lobbying Beijing to reject the 
Hong Kang government’s pro- 
posal and award four licences. 
Mr Davies reacted angrily to 
Chinese claims of lack of 
co-operation in providing more 
information. 

“We are very, very willing 
to provide more information to 
tiie Chinese side if only they 
would come and get it," he 
mid. 

In general, however, Mr 
Davies was upbeat about the 
latest meeting of the JUG, 
which concluded its three day 
meeting in Hong Kang yester- 
day. He said there was a better 
overall atmosphere between 
the UK and Chirta- 
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To the Lands of Dragons and Fire with the Financial Times 

A 14 Day Voyage through the Java Sea from Singapore to Bali aboard the Caledonian Star 

4th to 21st November 1996 
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islands beyond. 

We are delighted Co be returning to the Caledonian 
Star for our fourth Financial Times journey aboard 
ibis characterful vessel. If you have reservations 
about cruises and the new breed of super-luxury 
resort style ships, the chances are that you will 
enjoy her as much as our readers have oyer the 
past four years, 

During the course of OUT travels we will visit tiny prices P" person range from 0195 for an ouiside two-berth cabin 
islands which the world has passed by, so small ^ ^ ^ »7 W to , roan *uii» 
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NEWS: UK 


Arms for Iraq Former senior official breaks ranks 

Government ‘inept’ 
says ex-ambassador 


By Jimmy Bwns 
and John Kampfher 

A former head of the Foreign 
Office's Middle East Depart- 
ment yesterday described as 
"deplorable*' what he alleged 
was a government attempt to 
undermine the Scott report in 
advance of its publication. 

Mr Stephen Day, a former 
adviser to the Prince of Wales 
who gave evidence to the Scott 
inquiry into arms for Iraq, said 
yesterday: "I think the inquiry 
conducted by Sir Richard Scott 
has been a thorough and 
important exercise. 1 have no 
complaints with the way it has 
been conducted. What I think 
is deplorable and inept is the 
way Whitehall and government 
have tried to rubbish if 

The co mm ent by Mr Day. 
who served as ambassador to 
Qatar and Tunisia, may embar- 
rass the government as it tries 
to ensure a unifi ed approach to 
the potentially damaging Scott 
report, due to be published 
next Thursday. 

It is understood that a letter 
from government officials was 


sent to the main witnesses to 
the Scott inquiry last year, 
implying that they were free to 
respond to the report But the 
letter insisted that they co- 
ordinate a position approved 
by the government The letter 
suggested that attempts to 
speak out against the govern- 
ment line could jeopardise the 
witness's career. 

It has also emerged that an 
assurance made by Sir Robin 
Butler, the cabinet secretary, 
may be less of a concession 
than it seemed. He said that 
government officials who feel 
unfairly blamed in the report 
would have the right of 
redress. An internal memoran- 
dum to officials In one govern- 
ment department makes clear 
that they may make their 
views public but only if they 
clear their statement with 
their immediate boss, clear it 
with the department's legal 
advisers and ensure that it 
does not cut across their minis- 
ter or departmental policy. 

Mr Day is the first senior 
Whitehall official intimately 
link ed to the conduct of gov- 


ernment policy on arms to Iraq 
to break ranks with former col- 
leagues. His views, which 
emerged for the first time yes- 
terday, clash with those erf the 
former foreign secretary Lord 
Howe, who has been a leading 
critic of the Scott inquiry, 
claiming that its procedures 
were unfair to witnesses. 

As head of the Middle East 
Department at the Foreign 
Office between 1984-87, Mr Day 
was responsible for drawing up 
official guidelines - subse- 
quently approved by ministers 
- governing defence-related 
sales to Iraq and Iraq in the 
1980s. The guidelines were kept 
secret from parliament for 
nearly a year. 

In evidence to the Scott 
inquiry, Mr Day denied that he 
had personally received any 
instructions that policy should 
be kept secret. But he con- 
firmed that a decision had 
been taken by ministers in 1984 
that new guidelines governing 
exports should only be allowed 
to "trickle out" to parliament. 
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1995 was a successful year for BB BIOTECH. The 
BB BIOTECH bearer share price increased by 29% 
to Sfr. 2,900. This corresponds to + 50 % in US$ 
equivalents. The net asset value of BB BIOTECH 
per Dec. 31, 1995, amounts to Sfr. 576 mn, up 
Sfr. 136 mn since January 1, 1995. With this net 
asset value, BB BIOTECH ranks among the five 
largest investors in biotechnology worldwide. 
Since its incorporation in 1993. BB BIOTECH has 
outperformed the American Stock Exchange 
Biotechnology (BTJO Index by 43 %. 

This performance reflects a successful selection of 
investments. The portfolio of BB BIOTECH has 
undergone the following changes: the core posi- 
tion in Genentech was sold and several new posi- 
tions were added. Beginning with Vertex and 
Affymax, BB BIOTECH started after mid 1994 to 
invest in the new segment of smaller companies. 
The number of such participations has increased 
from two at the end of 1994 to ten (Ariad, Arris, 
Aviron, BioChem Pharma, Biotechnology Value 
Fund, GenVec, La Jolla Pharmaceuticals, Sugen, 
Vertex, Xenova) at the end of 1995. These in- 
vestments account for 23% of the portfolio. 
Xenova is BB BIOTECH'S first investment in a 
European biotech company. Aviron and GenVec 
are early stage private companies that are 
expected to go public in the near future. 


The Performance 

BB BIOTECH bearer share price 
in Sfr. since incorporation 



A stream of positive news, mid and end of 7995, 
fueled the good performance of the biotechnolo- 
gy stocks. The industry's pipeline is now fuller 
than ever before and, assuming even the most 
stringent approval criteria, an increasingly 
large number of new biotech products should 
reach the market in the near future. This fosters 
our belief that BB BIOTECH is investing in a fas- 
cinating and fast-growing industry with outstan- 
ding earnings potential. 

The Board of Directors of BB BIOTECH AG 

Dr. Ernst Thomke, Chairman 

Dr. Victor Bischoff 

Prof. Dr. David Baltimore 

For the latest report of BB BIOTECH AG 
please contact: 

Bellevue Asset Management AG 
Grundstrasse 12. CH-6343 Rotkreuz 
Tel. (41 42) 64 50 01 . Fax (41 42) 64 50 38 


By Nicholas Denton in London 

The Securities and Futures 
Authority, the industry 
regulator, is preparing to take 
disciplinary action against 
several former executives of 
Barings, the merchant h ank 
which collapsed nearly a year 
ago. 

The SFA is expected to 
“downgrade" executives - for 
example, to forbid them from 
taking certain executive 
positions for several years - 
but not necessarily ban them 
from working in the City. 

The authority’s lawyers have 
finished studying its own 
investigation into 12 executives 
including Mr Andrew Tuckey, 
former deputy chairman of 
Barings, and Mr Peter Norris, 
former chief executive of the 
investment banking arm. 

The SFA has followed in the 
tracks of the Board of Banking 
Supervision’s report into the 
collapse, which blamed the 
disastrous £830m trading loss 
on weak controls and 
incompetent management 

Of the group, 11 had their 
SFA licences suspended soon 
after the collapse, and were 
either dismissed from Barings 
or asked to resign. Mr Tuckey 
was given a temporary permit 
which allows him to continue 
working as a consultant for 
Internationale Nederlanden 
Groep, the Dutch bank which 
acquired Barings. 

No executive has received 
formal notification of the 
SFA 's intentions, and the SFA 
said yesterday it had yet to 
make a final decision on 
whom, if anyone, to prosecute. 

But it is expected that the 
authority will in the next few 
weeks instigate disciplinary 
proceedings against some 
executives to qualify their 
licence to practice in the City 
of London. 

The SFA might bar a former 
Barings executive from acting . 
as a senior executive officer, 
for instance, or as manager or 
controller. He or she might 
still be permitted to take 
employment as a corporate 
financier, consultant, or trader. 
It is less likely that the SFA 
will entirely strike former 
Barings officials off its register. 

None of the 12 former 
Barings executives has been 
interviewed by the SFA. Tough 
action without giving 
defendants the chance to put 
their case would expose the 
SFA’s action to challenge. SFA 
sanctions can be appealed 
agains t at a tribunal. 


The right of the privately 
financed bridge between the 
Scottish mainland, and the 
island of Skye to levy tolls Is 
to be challenged in court next 
month, our Scottish Correspon- 
dent writes. 

Cases against 169 people 
charged with not paying the 
charges were adjourned yes- 
terday. Several demonstrators 
hi traditional Highland dress 
(left) crossed the bridge to the 
mainland court behind a bag- 
piper without paying. The 
decision by Sheriff James 
Fraser to consider in detail 
arguments against the validity 
of the tolls delighted the non- 
payers. 

Tolls on the bridge are SAJIO 
($6.60) for a car in winter and 
£5.20 in summer. The Forth 
bridge in southern Scotland 
charges £0.40 for a car. 


Railway privatisation Two-year-old disposal of national network suffers its worst ^biow - 

Bid disallowed over alleged ticket fraud 

. tidit timetable forfaai 


British Rail, the national network, has 
completed the sale of the first of its 13 track 
renewal and maintenance companies in a deal 
which marks the start of the next big stage in 
the rail privatisation programme. The 13 com- 
panies represent one of the largest parts of the 
railway industry still to be sold and have 25,000 
employees and a combined turnover of just over 
£lhn (SlJ>-lbn). They were created out of BR's 


infrastructure services division, but have been 
reorganised to piafr* them more saleable. 

Further evidence of private sector interest in 
railway investments came with an announce- 
ment that Hermes, which manages the British 
Telecommunications and Post Office pension 
funds, is investing £75m ($3. 15. 5m) in the 
Daventry international rail freight terminal in 


tight timetable for^framiising 
passenger lines. I€ raises ques- 
tions about the thoroughness 


Financial Times Reporters 

A bid for a railway franchise 
by managers from the state 
network has been disallowed 
after the discovery of an 
alleged ticket fraud. The man- 
aging director and finance 
director of LTS Rail, the com- 
pany originally awarded a 15- 
year franchise to take over the 
London, Tilbury and Southend 
line, have been “redeployed" to 
the headquarters of British 
Rail, the national state net- 
work. The decision to disallow 
the LTS bid was the most dam- 
aging blow suffered by the gov- 
ernment's rail privatisation 
programme in its two-year his- 
tory. 

Bidding for the franchise for 
the 100km commuter line 
between London and the 
county of Essex will reopen 
and the other shortlisted bid- 
ders will be invited to make 
new offers, said Mr Roger 
Salmon, the franchising direc- 


tor. The transport department 
said the speedy discovery of 
the irregularity and prompt 
action, to remedy it would be a 
lesson to future bidders for 
franchises. Sir George Young, 
transport secretary, said: " ! 
welcome the fact that the 
sy ste ms put in place detected 
these irregularities so quickly 
and that the BR board has 
taken decisive action.” 

LTS Rail was awarded the 
franchise last December, beat- 
ing rival bids from Prism, a 
bus group, and GB Railways, a 
team of outside rail managers. 
The management -employee 


buy-out was successful because 
it required the least amount of 
government subsidy and 
because it promised new 
rolling stock. 

The first sign of a problem 
came last Friday when an 
audit disclosed that ticket sales 
had been arranged to give LTS 
Rail an unfair share of ticket 
revenues. The alleged fraud led 
to London Transport, the state- 
owned operator of the London 
Underground railway, losing 
ticket income of up to £30.000 a 
month. 

LTS Rail’s commercial direc- 
tor, Mr Colin Andrews. 


resigned immediately and this 
was fallowed by the suspension 
of five other members of staff. 

The two senior LTS manag- 
ers who have been transferred 
to British Rail headquarters 
are Mr Chris Kinchin-Smith, 
managing director, and Mr 
Roger Turner, finance director. 
“Mr Smith and Mr Turner have 
left their positions at LTS 
Rail," said British Rail “The 
investigation found no evi- 
dence that either had any 
involvement in the irregulari- 
ties.” 

The LTS debacle win create 
further delays in the already 


of the vetting of. bids and 
dashes the hopes of uftat was ! 
widely seen as one afthetnost 
dynamic management teamsio 

emerge from British Rail . . . 

More important than the fate 
of one franchise* however, .is 
the strain which will be put on - 
the rest of the fran chising; pn>. 
cess. Mr Roger Salmon and his 
team are already- wocking. at 
full stretch reviewing blds for 
the next four franchises; and-' 
preparing for the sale oflater 
ones. They must now devote 
time to reassessing the rejected ■ 
bids for LTS. 

The proposed May flotation ' 
of Railtrack, the infrastructure 
offshoot of BR. wiQ become the 
target of an onslaught by the 
opposition Labour party. But 
Labour’s hopes of a revolt by 
worried MPs- in the governing 
Conservative party are Hkely - 
to be dashed. 


Hotels hope for win in soccer tournament 


By Clay Harris, Chris Tighe 
and Ian Hanffiton Fazey 

For three days in June, 
thousands of Dutch football 
fans will arrive at Luton or 
Birmingham in the morning, 
watch their team play in a 
European championship 
match, and fly straight home 
that night. 

Swiss supporters will make 
similar visits via Manchester 
airport when their team plays 
two of its three Euro *96 
matches in Birmingham. 

Tourism authorities and the 
hotel industry want the fans to 
make more than a day trip. 
But reports of hotels quadrupl- 
ing prices for the event have 
worried the Football Associa- 
tion and the English Tourist 
Board, which wants visitors to 
stay as long - and spend as 
much - as possible. 

After several lean years, 
hotels see Euro *98. which 
kicks off at Wembley with 
England v Switzerland on June 
8, as a chance to enhance reve- 
nues. Both the FA and the 
tourist board concede that pre- 
mium events command pre- 
mium prices. Furthermore, 
there is traditionally high 
demand for hotel rooms in 


June. But Mr Steve Double of 
the FA said: “We just don't 
want people to be unreason- 
able about it." Mr Laurence 
Bresh, of the tourist board, 
said that any suggestion of 
hotels lifting rates dramatic- 
ally would be “unacceptable”. 



Burn 96 

It appears that most hotels are 
charg in g no more than their 
“rack”, or highest published, 
rate. But this is an effective 
increase because discounts are 
routinely available. 

Dutch tour operators say a 
handful are lifting prices 
sharply, with one chain charg- 
ing £200 ($308) a night during 
the championships against a 
normal £50 rate. 

“This is short-sighted as far 


as I'm concerned,” said Mr 
Arend de Roever, the owner of 
Roever, an Amsterdam-based 
travel agency which is arrang- 
ing travel for the Dutch 
nat-i rmai tf»a Tn “In some cities 
the football will bring fans for 
just sis or seven nights out of 
365 days a year. In turnover 
terms it means very little but 
it does create a negative 
image.” 

The demand by hotels for a 
minimum length of stay, espe- 
cially by groups, is potentially 
more of a problem for fans. 
Hotels are often asking for 
guaranteed stays of 10-11 days 
or more. The Leeds Marriott, 
for example, said it was seek- 
ing “extended period Stas's”. 

The Moat House in Liverpool 
is asking groups to commit to 
a minimum of n nights, June 
10-20. Otherwise, it might be 
faced with full bookings on the 
nights of the three matches at 
Anfield and empty beds in 
between. 

Several chains also men- 
tioned the need to ensure that 
regular customers - often busi- 
ness travellers - were not 
squeezed out 

Mr Roger Smith, vice presi- 
dent for sales and marketing at 
Copthorne Hotels, said that 


was one reason why hotels 
were taking a rigorous tine 
with groups by asking for size- 
able deposits earlier than 
usual Hotels were wary of sud- 
den block cancellations from 
an eliminated country. 

Mr Duncan Moir, general 
manager of the mid-range 
Rutland Hotel in Sheffield, 
said he would be charging rack 
rate to Danish fans and was 
already well booked up after 
making his own sales visit to 
travel trade contacts in 
Denmark. 

“But we are quoting below 
rack rate to regular customers 
such as Sheffield University 
because this is long-term busi- 
ness we are hot prepared to 
jeopardise,” he added. 

London and Birmingham 
face the biggest crunch on 
rooms, with Group A matches 
played at Wembley and Villa 
Park. Rooms in Manchester 
and Liverpool will also be at a 
premium. 

Liverpool is expecting 14,000 
visiting fans. But Merseyside 
in north-west England - which 
includes the seaside resort of 
Southport - has only 12,000 
hotel beds including about 
1,000 in halls of residence 
owned by Liverpool John 


Moores University. 

Finding accommodation for 
fans without bookings will he 
coordinated by the Merseyside 
Tourism and Conference 
Bureau. Hotels within 80km 
have asked to be put on its 
lists. 

Russian and Czech Republic ; 
fans are expected to be an* 1 
package tours, but more ramai * 
travellers are expected from . 
Italy. A .“home stay” scheme, 
with fans staying as paying 
guests with families, is also 

being considered. 

In Newcastle, where France, 
Romania and Bulgaria will 
play matches at St James' 
Park, hoteliers say they are 
seeking standard rates. 

“It’s an opportunity to sell 
Newcastle to Europe; they 
have no intentions of ripping 
people off,” said Mr Ian Par- 
tington, head of marketing for 
the Northumbria Tourist 
Board. The board expects 
about 40,000 visitors. 

Mr David Hall, director of 
Gulliver's Sports Travel the 
FA's official travel agency for 
Euro '96, said: “The odd ones 
here and there are over- 
charging, but the majority are 
just plain expensive.” 


j^KN^SDIGEST 

Jersey to 
compete with 
Caribbean 

Couples seeking a quick island wedding will 
be able to include Jersey as a possible location 
from next year. The island’s government 
announced plans to change its marriage law to 
allow people to wed after only two days’ resi- 
dency instead of the 19 days now required. 
“Now people in the UK and continental 
Europe wanting a romantic island wedding, 
but not wanting to go all the way to the 
Caribbean, will have the ideal venue right on 
their doorstep.” said Mr David de Carteret, 
Jersey’s tourism marketing director. Jersey is 
the largest of the Channel Islands between 
England and France. 

Jersey intends to compete with the Carib- 
bean. where promotions have recently been 
launched for quick low-tax weddings. Includ- 
ing a best man if required, in Antigua, Barba- 
dos and St Lucia. Sue Stuart, Douglas 

Yard raises ‘good price’ 

Mr Peter de Savary, the entrepreneur, has 
bought the 160-year-old business of Holman's 
Ship Repairers in south-west England. The 
family-owned yard in Penzance went into 
administrative receivership just before Christ- 
mas. Although the amount was not disclosed, 
Mr Duncan Swift, a joint administrative 
receiver from Grant Thornton, the accoun- 
tancy firm, said a “good price" had been paid. 
Holman's, which has a 75m dry dock, had 
debts of about £750,000 ($l.l5m) when receivers 
were called in by Barclays, its bankers. 

Roland Adburgham, Bristol 

Latest contracts 

Bandy Asia Pacific, the automotive and refrig- 
eration components joint venture between 
Britain's TT and Tubemakers of Aust ralia, is 


investing $3m in a 75 per cent stake in a new 
tube manufacturing piant in China. The facil- 
ity will supply brake and fuel line systems to 
the Citroen car plant being built at Wuban. 
AOZT Autopark Trinity, a joint venture 
formed between Chartwell International Group 
and Russia’s Trinity Group have agreed to 
manage the construction, ownership and oper- 
ation of a multi-storey car park at Sheremet- 
yevo 2 Airport in Moscow. 

Holiday flights miss times 

Nearly half of 

Taking off on time holiday flights 

at British air- 

96 of charter flights at UK airports ports leave or 

54 arrive late, 

although punc- 
tuality is 
improving, 
says the Civil 
Aviation 
Authority. 
Between July 
and September 
last year 52 
per cent of 
a, i . i — 1_ 1)11 charter flights 

1990 91 92 S3 94 95 at S *Y ea ^ 

Were 
on time, mea- 
sured by their arriving or leaving wi thin 15 
minutes of schedule. Passengers at London 
Gatwick. the biggest holiday airport, had the 
longest waits last summer, with 48 per cent of 
charter flights leaving or arriving on time. 

Peter Marsh, Industrial Staff 

Shooting ban: The government placed a 10- , 
day ban on the shooting of wild ducks and 
geese. Ministers decided that the cold weather 
was posing enough of a threat to the survival 
of wildfowl without the risk of being shot 
down by sportsmen. 

Drought warning: The Northern En g la nd city 
of Manchester, famous for its frequent long 
periods of rain, has been one of the driest 
urban areas in Europe in the past 10 months, 
said North West Water, the company which 
supplies the city's water. Since last April Man- 
chester has had 52 per cent of its normal 

rainfall 
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By Andrew Taylor, 

Construction Correspondent 

Wlinpey and Tarmac yesterday 
indicated the scale of their 
profits decline in 1995 as they 
announced details of their 
a sset swap, the biggest ever 
restructuring in the UK con- 
struction industry; 

■Wimpey said its pre-tax prof- 
its for 1995 would not be less 
than £i5.5m compared with 
£45. tm in 1994. 

_ Tarmac, after a £30m provi- 
sion, expects pre-tax profits to 
be ho less than £65m. This is 
compared with £107.2m in 
1994. 

- Shares of Wimpey were 
down 5p at I35p while Tarmac 
shares rose 2'/,p to 120‘Ap. 

The companies have 
responded to the difficulties of 
operating broadly-based con- 
struction, housebuilding and 
building materials businesses 
. by swapping non-core activi- 
ties to concentrate on those 
they believe will generate bet- 
ter returns. 

' Wimpey is transferring its 
quarries and contracting busi- 
nesses employing about 4000 
people for Tarmac’s house- 
building division employing 
about 2000. 

• ~P Mr Neville Simms, Thrmac’s 

chief executive, said he did not 
expect the swap to dilute group 
earnings in 1 996. To achieve 
this target. Tarmac would need 


to sweat an extra £l5m-£2Qm of 
earnings out of the Wimpey 
businesses from improved prof- 
itability savings. 

Hundreds of jobs were likely 
to be cut. However, Job losses 
were likely to be less heavy at 
Wimpey which intends to run 
Tarmac’s housing operation as 
a separate unit 

Wimpey’s housebuilding 
business, already the country's 
largest, will almost double in 
size to command about 8 per 
cent of the private sector new 
housing market, ahead of Bar- 
ratt and Beazer each with 
about 4 per cent 

Mr Simms said the transfer 
will reinforce Tarmac's posi- 
tion as the UK's biggest sup- 
plier to the construction indus- 
try of crushed rock, sand and 
gravel with a 20 per cent mar , 
ket share. 

The combined value of the 
businesses being swapped is 
about £600m. To b alance the 
value of the assets, Wimpey is 
writing down reserves by 
£22m. Net debt, estimated by 
analysts at £17Um at the end of 
December representing gearing 
about 30 per cent, would rise 
by about £40m as a result of 
transferring cash currently 
held by the construction divi- 
sion. 

Tarmac’s net debt of about 
£350xn was likely to fall by 
about £50m said Mr Terry 
Mason finance director. 
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NEWS DIGEST 

Wm Baird shares 
fall on warning 

Shares in William Baird, supplier of clothing to Marks and 
Spencer, dropped 13p to 168p yesterday as the group joined its 
rivals in issuing a profits warning. 

The group, which launched a restructuring programme in 
November, said 1995 pre-tax profits before exceptional costs 
would fall below market expectations and the £25.1m achieved 
in 1994. ..... 

Mr Jock Green-Annytage, William Baird chief executive, 
said that turnover in the second half had increased despite 
weak consumer demand and the abnormally warm autumn. 
However, margins came^ under pressure from rising raw mate- 
rial costs and a reluctance by retailers to hold-stocks 
rTrading^conditions :.in"the engineering (hvlatm,' most of 
which has'already been sold,' Were also difficult 
Analysts downgraded forecasts from £13m to £10.2m. This 
included the £9-8m exceptional restructuring charge. 

• Mr Green-Annytage said the company was set for improve- 
ment in the current year. “We took our medicine in Novem- 
ber, so I think we are a lot stronger going into 1996 than we 
were going into 1995." . . Motoko Rich 

fGWR buys into London radio 

GWR has acquired a 31 per cent interest in London News 
Radio, for a total commitment of £2.2m. . . . 

The Bristol-based commercial radio group is taking 49.800 
shares in the newly established company at £1 each, and 
£446.400 in loan notes. It has also committed to a maximum 
further investment of £L7im, its share of a working capital 
fond, also to be taken in shares and loan notes. 

LNR was set up to . acquire the business of London Radio 
Services^ operator of two radio services in London and owned 
by Reuters. Its other shareholders are Independent Television 
News (29 per cent), Reuters (20 per cent), and DMG Radio 
London (20 per cent). . , , , 

The total deal, worth £7.lm r will be completed by April L 

Seacon slips to £853,000 

Exceptional redundancy costs and interest charges left Seacon 
Holdings, the USM-traded shipping group, with lower pre-tax 
profits of £853.464 against £973,885 for the year to September 

30. , 

Mr Chris Roth, chairman, said that redundancies, costing 
£63J>75, would result in cost savings at the London steel 
terminal in- excess of £100,000. He expected a similar exercise 
at -The Northfleet terminal would lead to even higher savings. 
Mr Roth said the company intended to apply for a full quote. 

Chesterton in British Gas buy 

Chesterton International, the property services company, is 
paying £7.Sm in cash and shares for British Gas Roperfaes 
Racflitife" Management, which services 2^00 buildings occu- 
pied by British Gas,- including the company’s new executive 

^^TtocosTof services procured by BGPFM mid recharged to 
:£§rittsh Gas was £60m last year, and the acmsxbon. increases 
'Chesterton’s total annual sen** charge to £15Qm. 

“British Gas is also to subscribe for » a^t^al 8^565 
Chesterton , shares for £600,000. It will have an interest in 16 
per cent of the enlarged share capital of Chesterton. 

Boosey & Hawkes purchase 

Roosev & Hawkes, the Edgware, north Londombased musical 
instrument maker, has reached agreement to acquire Bote & 

Bock of Germany for DM6.4m (£2.8lm). , . 

Mr Richard Holland, chief executive of Boosey, said the 
acquisition fulfilled a “long-held objective to ^and our pu^ 
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Man United scores winning sponsorship deal 


By Patrick Hawton 

Manchester Untied has negotiated a 
new multi-million pound sponsorship 
deal with Umbro, the US-owned 
sportswear manufacturer which 
makes football kits and repUca mer- 
chandise for the publicly-quoted dub. 

The value of the agreement has not 
been disclosed, bat analysts esti- 
mated ft between £49m and EGOm 
over the next six years. This is sub- 


stantially more than the five-year 
£10m deal signed by United In 1992. 

The original contract was not doe 
to expire until next year. However, 
Umbro was willing to renegotiate the 
final 18 months of the contract and 
sign up for another four years at a 
much higher price because it feared 
losing the United deal - the most 
lucrative in British football - to 
rivals such as Reebok and Nike. 

Competition among sportswear 


manufacturers for sponsorship and 
merchandise licensing rights has 
intensified in recent years as the sale 
of replica team kits boomed. Reebok 
recently signed a five-year £25m deal 
with Liverpool and the US group was 
reportedly keen to lure United away 
from Umbro. 

Analysts also speculated that 
Umbro had renegotiated the deal 
early to pave the way for a flotation 
of the company* which is owned by 


Stone Manufacturing, a private US 
group. One said: “Umbro apparently 
are planning to float and they were 
keen to tie up all their best deals 
ahead of the flotation." 

The deal set the seal on a remark- 
able week for the Manchester dub. In 
the past five days its shares have 
jumped 15 per cent to 229p, as inves- 
tors reacted to the news that more 
British dubs were to be allowed to 
enter lucrative European competi- 


tions next season. It was also boosted 
by the sews that the Premier league’s 
television contract with Sky was 
being referred to the Restrictive Prac- 
tices Court 

Increased British participation in 
European competition should raise 
United's television and gate revenues 
substantially, and the referral of the 
Sky contract raises the possibility 
that clubs will be able to sell the 
rights to their games individually. 


Fancy footwork takes team top of the league 

In the first of a series on football clubs’ finance directors, Patrick Harverson visits Manchester United 



Managing the 
finances of a 
football dub is 
not easy, even 
when it is 
Britain's larg- 
est and most 
successful dub. Ask Mr Robin 
Launders, finance director at 
Manchester United. 

Buying a player for £Sm or 
£7m, for example - a common 
enough occurrence in today's 
game - is something that Mr 
Launders still has not really 
come to terms with, even after 
spending five years with the 
dub. 

The idea of paying large 
sums of cash for players, he 
says, “runs counter-intuitive to 
the instincts of a finance direc- 
tor”. 

The financial risks, uncer- 
tainties and value judgments 
involved are beyond his ken, or 
they were when be was told 
soon after joining United in 
1991 that the dub was paying 
£1.5m. or 10 per cent of the 
club's entire turnover, on the 
Queens Park Rangers defender 
Paul Parker. 

As Mr Launders explains 
now: “1 asked Martin Edwards 
(United’s chairman]: is tht« 
right? He said yes it was, but 
for me it was still intellectually 
puzzling. There is no retd 

financial analy sis you rain do 

in that situation. How does one 
bring the art of management 
science to the problem? 1 don’t 
think you can.” 

The comments are typical of 
the 45-year old Mr Launders, 
whose earnest, quizzical mind 
might seem out of place in the 
prosaic world of professional 
football, were it not for the fact 
that the game in the UK has 
undergone a remarkable trans- 
formation in the past five 



Robin Launders: When he joined, the dub made a profit of £2m on revenues of £10m; last year profits were £2 Ora on revenues of £60m 


years. Since 1990, the game’s 
infrastructure has been 
improved with the modernisa- 
tion of many football grounds; 
money from' television con- 
tracts has rocketed into the 
stratosphere; merchandise 
sales of merchandise have 
boomed, and a string of new 
owners has introduced a tough 
business ethic into a game 
renowned for its mismanage- 
ment and precarious financial 
foundations. 

As Britain's most famous 
club and the sport's most 
prominent pic, Untied has been 
at the vanguard of this revolu- 
tion. 

Lake the game itself, the club 
has corne a long way in a short 


space of time. In 1991 United 
made a profit of only £2m on 
revenues of £l0m. 

When Mr Launders was 
interviewed for the post of 
finance director that year, he 
says he told the board one 
thing: “If the business can gen- 
erate enough cash to pay the 
dividend, develop the team and 
develop the stadium, then it's 
viable.” 

Today, United is not only 
viable, it is a veritable money- 
making machine. Last year 
profits were £20m on revenues 
of raim That growth has come 
from a variety of sources. 

Whereas gamp tickets were 
once the mainstay of revenues, 
sales of club merchandise now 


contribute the most to the cof- 
fers. followed by gate receipts, 
television fees, sponsorship, 
advertising, video and maga- 
zine publishing, and confer- 
ences and catering. 

Even the club museum, 
which attracts tens of thou- 
sands of visitors annually, 
makes a nice profit. As Mr 
Launders says: “I’m not fussed 
where it comes from, as long 
as it is quality earnings.” 

Yet. United’s growth as a 
b usiness has not been univer- 
sally applauded. Some tens 
complain the club has become 
too commercial, and deserted 
its traditional working-class 
fans by overcharging for tick- 
ets, focusing too much on cor- 


porate hospitality activities 
and regularly changing its offi- 
cial kit to boost merchandise 
sales. 

However, Mr Launders 
argues that the club, like any 
other public company, has to 
manage its affaire in the best 
interests of its shareholders. 

Unfortunately, United’s army 
of fans have a different idea as 
to what constitutes the best 
interests of Manchester United. 
Although 12,000 fans are also 
shareholders, most own only a 
few shares each. For them, suc- 
cess is not defined in terms of 
the share price or the size of 
the dividend, but winning foot- 
ball trophies. 

They also view the club as a 


community asset, rather than 
a purely profit-making enter- 
prise. At the company's annual 
meeting last year, supporters 
voiced dissatisfaction at 
increased ticket prices at Old 
Trafford. the club's stadium. 
The supporters believed United 
should have sacrificed some 
profit to reward fans for their 
loyalty. 

If the fans thfrnk they know 
how the business should be 
run, Mr Launders sal's it can 
also work the other way round. 

At the start of the current 
season, two fund managers 
with sizeable holdings in the 
club told him they were wor- 
ried that United had weakened 
the squad too much by selling 
three star players in the off- 
season: Paul lore. Mark 
Hughes and Andrei Kanchel- 
skis. He tried to reassure them 
that the deals had been good 
for the club, but like any ordi- 
nary football fans, the fund 
managers thought they knew 
better. 

Having to balance the inter- 
ests of shareholders and fans is 
one of the most difficult tasks 
he faces as finance director, Mr 
launders admits. He likens it 
to “galloping around a circus 
ring riding two horses bare- 
back. One is called the City 
and one is called the fens. We 
have to keep them running in 
parallel to stop us from doing 
the splits." 

So far. United has managed 
to avoid the splits. The club 
has kept shareholders happy 
by generating good growth - 
in the past 13 months the 
shares have gained 80 per cent 
in value, outperforming the 
stock market by a factor of 
four - and the club has kept 
the fans happy by producing a 
successful football team. 


Carlton 
chairman 
ponders 
£3bn deal 

By Raymond Snoddy 

Mr Michael Green, chairman of 
Carlton Communications, the 
television and television ser- 
vices group, was yesterday 
considering the implications of 
the £3bn agreed merger 
between United News and 
Media and MAL 

Mr Green interrupted a holi- 
day in the Caribbean to return 
to London when news of the 
deal broke. 

The Carlton chairman who 
would one day tike to own 
national newspapers has had 
informal conversations with 
Lord Stevens, chairman of 
United News, publisher of the 
Daily and Sunday express, in 
the past MAI, the broadcasting 
and financial services group 
which owns Anglia Television 
and controls Meridian Broad- 
casting. the south of England 
ITV company, was widely seen 
as a possible target when the 
present Broadcasting Bill 
becomes law later this year. 

"No comment” was the only 
response Mr Green would 
make yesterday to the sugges- 
tion that he might intervene in 
the United-MAI merger. 

Although Mr Green believes 
the proposed merger lacks 
industrial logic he has always 
been financially conservative 
and has never mounted a hos- 
tile takeover. 

Some imaginative corporate 
engineering would also be 
required to overcome rules in 
the 1990 Broadcasting Act pre- 
venting one company owning 
more than two ITV licences. 

Carlton has already created a 
“warehousing” operation to 
hold more shares in Indepen- 
dent Television News than cur- 
rent rules allow. 


RESULTS 


Troubled Hickson Inti 
appoints chief executive 


By Motoko Rich 

Hickson International, the 
beleaguered chemicals com- 
pany. has taken a step towards 
recovery with the appointment 
of Mr David Wtibraham, for- 
merly chief operating officer of 
Laporte, as chief executive. 

Mr Wtibraham. who spent 
three decades at Imperial 
Chpmirai Industries, is coming 
to Hickson after nearly four 
years at Laporte, the speciality 
chemicals group. He was 
responsible for fine chemicals 
and timber treatment, divi- 
sions which are similar to 
Hickson’s core businesses. 

He is the third board director 
to leave Laporte since Mr Tim 
Leng took over as chief execu- 
tive last October. He is joining 
on a two-year contract, at an 
annual salary of £200,000. 

He replaces Mr Dennis Kerri - 


son, who was appointed as 
chief executive in 1992 but 
resigned last November as the 
company warned that it would 
make losses in 1995 and 
announced that it would pass 
the dividend. 

During Mr Kerrison’s tenure, 
Hickson was hit by industrial 
accidents and underperforming 
subsidiaries. 

It was also caught in the 
soap wars between Unilever 
and Procter & Gamble, as its 
contract to make the catalyst 
in Unilever’s Persil and Orao 
Power detergents was can- 
celled when the products were 
dropped. 

Laporte is now seeking a 
replacement for Mr Wilbra- 
ham, likely to be from outside 
the company. The group is also 
looking for a new finance 
director, following the resigna- 
tion of Mr William Hoskins last 


month. 

Analysts left their forecasts 
for Hickson's 1995 results 
unchanged at pre-tax losses of 
£$3m after exceptional charges. 
The provisions may be slightly 
higher than originally envi- 
sioned in Ncrember. 

• COMMENT 

The market gave Mr Wilbra- 
ham’s appointment a luke- 
warm reception: Hickson 
shares eased lp to 85p. 
Although be has a respectable 
record in ICI and Laporte and 
is considered a competent man- 
ager, the City is wary about 
the feet that he held the title of 
chief operating officer at 
Laporte, but only had a few 
divisions reporting to him. He 
will have to convince the mar- 
ket that be is capable of exe- 
cuting the tough decisions nec- 
essary to reform Hickson. 


Shire Pharmaceuticals 
raises £40m from flotation 


By Motoko Rich 

Shire Pharmaceuticals Group 
has raised a total of £40m in a 
flotation which has yielded 
£20.7m in new money and a 
further £18m an behalf of exist- 
ing shareholders. 

The group, which will he val- 
ued at £1 06.6m when dealings 
begin on February IS, achieved 
a placing price of 175p per 
share. 

When the pathfinder was 
published last month, the 
group was expecting to raise 
£35m. Four of the group’s 
directors, including Mr Rolf 
Stahel, chief executive and for- 


merly a director of Wellcome, 
have subscribed to the new 
shares. 

Mr Rod Bransgrove. non -ex- 
ecutive director, has sold about 
1 per cent of his holding, mak- 
ing £l-5m on the transaction. 
MS rem aining bolding, some 
6.5m shares, is valued at about 
£lim at the flotation price. 

Johnson & Johnson Develop- 
ment Corporation, an affiliate 
of the Belgian company which 
signed a development deal 
with Shire on its treatment for 
Alzheimer's disease last 
month, has raised its stake 
Grom less than l per cent to 
about Lfi per cent 


The flotation is being spon- 
sored by Panmure Gordon. Mr 
Tim Linacre, director of corpo- 
rate finance, said there was 
“significant institutional 
d emand " 

Shire, which specialises in 
developing, marketing and lic- 
ensing treatments for osteopo- 
rosis and disorders of the cen- 
tral nervous system, made 
pre-tax losses of £7m in the 
year to June 30. 

In the first quarter of the 
current year it incurred a 
£L2m loss, but it is expected to 
achieve profitability in the 
near term because of its devel- 
opment deal with J&J. 


United Breweries 
in profit and 
£20m expansion 


By David Blackwell 

United Breweries, the 
Buckingham-based public 
house operator, yesterday 
reported a return to the black 
and a £19. 75m acquisition that 
will doable its size. 

After the deal. United will be 
almost unrecognisable from 
the group as it stood less than 
a year ago, when it had 70 pubs 
and a market capitalisation of 
£800,000. The acquisition, to be 
carried out through a placing 
and open offer, will give it a 
total of 277 pubs and a market 
valuation of £24m. 

Until last March United was 
controlled by Mr Vijay Mallya 
of UB International, India's 
sixth biggest company. Mr Mal- 
lya. who has resigned from 
United's board, will hold just 
under 8 per cent of the new 
company, to be renamed Inn 
Business Group. 

Shares in United were 
suspended at lV»p last month 
pending the deal, which will 
cut group gearing from 375 to 
115 per cent. The shares will be 
consolidated at l-for-40. and a 
placing and open offer at 5 Op a 
share is planned to raise 


£8.95m net of expenses. 

The acquisition is Marr Hold- 
ings, a private group that has 
134 pubs in southern England. 
In the year to November 25. 
Marr made operating profits of 
£i.8 2m and had net assets of 
m.lm. 

Architect of United's trans- 
formation is Mr Alan Jackson, 
who took over as chief execu- 
tive in April last year. As part 
of a restructuring exercise. 
United agreed to reverse into 
Inn Business, a chain of 70 
pubs owned by Mr Jackson and 
his associates. 

United yesterday reported 
pretax profits of £304,000 for 
the year to November 24, com- 
pared with losses of £1.02m. 
Turnover rose 45 per cent to 
£7.7kl 

Mr Jackson, who will own 
more than 4 per cent of the 
new group, said profits would 
have been more than £lm if 
tbe April restructuring had 
been in place for the full year. 
The integration of tbe two 
businesses had gone better 
than expected, and he was aim- 
ing to expand to between 500 
and 600 pubs within the next 
two to three years. 


Recovery hopes lift 
Nightfreight shares 
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By (an Hamilton Fazey 

Shares in Nightfreight, floated 
two years ago, picked up lip 
yesterday to close at 70p after 
the Liverpool-based parrel 
delivery group announced 
static pre-tax profits and divi- 
dend but demonstrated its 
problems may be on the way to 
a solution. 

Nightfreight’s prospects 
appeared damaged by the loss 
of its contract to distribute The 
Independent newspaper after 
the fetter’s change of owner- 
ship and its share price 
plunged from its flotation level 
of 105p. 

It had already warned that 
1995 profits would be about tbe 
1994 level of £4.51m. 

However, the final outcome 
of £4. 62m represented an ero- 
sion of marg ins, as turnover 
rose 23 per cent to £57.33m 
(£46.52m). 

Earnings per share declined 


9 per cent from 7.48p to 6-78p, 
but the final dividend was 
again 2.25p, maintaining the 
total at 3.38p. 

Mr Russell Grant, chief exec- 
utive, said he expected to 
announce substantial new 
long-term business to help 
close the gap within a few 
months. 

• COMMENT 

Analysts felt Nightfreight was 
back on course and set to do 
better, despite the tight market 
for its services. Losses at its 
Oxford and St Neots depots 
were being addressed and 
could show a turnround worth 
£300,000 this year. This should 
help 1996 profits towards £5.3m 
and resuscitate earnings per 
share to 1994’s level of 7.5p. 
That would give a p/e of 9.3 on 
last night's close - possibly 
cheap if the company manages 
to live up to this year's rising 
expectations. 


21 


I 


wet 

■ms 

it 

al 

er 

mis 


nd 


iriy 

ke 


0 

1. 

in 

ato 


iUK 

vtty 


y's 

for 


le 

iff 


•—■Ml 

BO-31 

32-33 

=9 

w-35 
.... 28 


3k 4 
1 3 
22 
8 
21 
2| 
21 
21 

21 

22 ] 

2 


the 

who 

fun- 

ded 

ban 

raid 

)Zds 

nst, 

•lac- 

s' 

tro- 
I, a 
pec- 
our 

oup 
pre 
•' in 
will 
row 
the 







FINANCIAL TIMES WEEKEND FEBRUARY 10/FEBRUARY 111996. 


-K 

SUp! 

m" 1 



FINANCIAL TIMES 


Together 


AFP. 




GROUP 


they give you 


the latest news. 


Instantly. 




ntxteiz. I ■ 





atj. ■wmN. vt / wix Tsza 


NEWS 


The Financial Times Group 
and Agence France-Presse have 
joined forces to provide fast, 
accurate and incisive financial, 
economic and business news. 


AFX NEWS has reporters in 
all the key European and 
international markets feeding 
over 500 news stories a day 
direct to your screen. 


AFX NEWS is a real-time English 
language European financial 
newswire which can be delivered 
through most major market 
data vendors and across your 
internal PC network. 


So, for independent and 
succinct reporting on economic, 
corporate and market news, 
contact AFX NEWS direct, or 
your local data vendor today. 


FOCUS ON FINANCIAL EUROPE 


-dtfcg'.-feA. 


fcONQMK 


A JOINT-VENTURE OF FINANCIAL TIMES GROUP AND AGENCE FRANCE-PRESSE 


AFX NEWS 15-17 EPWORTH STREET, LONDON EC2A 4 D L (44) 171 253 2532 
FAX (44) 171 490 5007 EMAIL: AFX. SALES @ FT. COM AND NEW YORK, USA (212) 641~2418 











’4. 


*** 


FINANCIAL TIMES WEEKEND FEBRUARY 10/FEBRUARY 11 1996 


COMMODITIES AND AGRICULTURE 


rjVEEK IN THE MARKETS 

Supply 

tightness 
lifts coffee 

Renewed concern about nearby 
supply tightness In the world 
coffee market fuelled a sharp 
rally in the London Commod- 
ity Exchange xobusta contract 

towards the end of tius week. 

An-early return of US invest- 
ment fond buying was followed 
by a mid-week downturn as 
traders reacted against “over- 
cooked" market conditions 
and cm Wednesday the second 
position May delivery price 
dip ped to mjn a tonne, down 
$82 from the end of last week. 
On Thursday, however, the 
mood changed in response to 
the result of a Brazilian domes- 
tic coffee auction, which 
tended to confirm that the 
world's dominant producer's 
imm e diately available supplies 
re ma i n ed uncomfortably tight 
Traders also noted a dearth of 
fresh sales from producers in 
other Latin Ameri can coun- 
tries and in Asia as the price 
climbed to $1,977 a tonne at 
yesterday’s close. 

Another reflection of the 
supply concerns was provided 
by a widening of the March/ 
May price spread. The “nor- 
mal’' situation in futures mar- 
kets is for nearby values to be 
at discounts to forwards, 
reflecting the cost of holding 
physical material /storage, 
insurance and lost interest). 
When spot supplies are tight 
.this can reverse into a pre- 
■Tnium, or “backwardation”, 
which has been the case in the 
coffee market for some time. 
The March/May backwardation 
ended last week at $88 a tonne, 
this narrowed to $80 on 
Wednesday before moving out 
again to $98 yesterday. 

Traders told the Renters 
news agency yesterday that 
prices appeared to be building 
a base for another short-term 
upwards burst 

"Over the very short-term, 
the next month or so. the con- 
tract is likely to attempt 
another push up," said one. 
The last upsurge peaked at the 
end of January when worry 

WEEKLY PRICE CHANGES 


over frost and rain damage to 
Mexican and Central American 
wops drove the March contract 
(then the second position) to a 
2*/ryear high of §2,200 a tonne, 
S25 above yesterday's closing 
current level. 

Base metals contracts on the 
London Metal Exchange ba d a 
mixed week, with al uminium 
and tin following the cautious 
rise in copper hut nickel, zinc 
" and lead ail ending lower. 

As three months delivery 
copper rose $10 yesterday to 
?2£39.S0 a tonne, op $13 on the 
week, traders were struck with 
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ECONOMIC DIARY - FORWARD EVENTS 


TODAY: National Savings 
results (January). 

TOMORROW: Elections in 
Chad. 

MONDAY: Producer prices 
(January). European Union 
(EU) finance ministers meet in 
Brussels. European Parliament 
in plenary session in Stras- 
bourg (until February 16)- ^P" 
aneSs markets' closed for public 
holiday. Belgian government 
holds talks with, employers and 
unio ns on measures to boost 
employment in Brussels. Iowa 
holds Republican elections cau- 
cus. Portuguese budget pres- 
ented to parliament, 

TUESDAY: Acquisitions and 
m er g er s involving' UK compa- 
nies (fourth quarter). Capital 
kgnpg and redemptions (Janu- 
ary). New construction orders 
(December). New Zealand hud- 
get policy statement. BP 
results, 

WEDNESDAY: Labour market 
statistics; claimant unemploy- 
ment including unemployment 
by age duration and unfil- 
led vacancies (January-provi* 
sional); average earnings indi- 
ces (December-provisional); 

employment hours, productiv- 
ity and unit wage costs; indus- 
trial disputes, training pro-' 
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Precious Metals continued 
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the contract's continuing 
inability to break through the 
$2,550 barrier, in spit of the 
announ cement yesterday of a 
bigger-than-expected fall in 
LME warehouse stocks. “Prices 
did not get any solid boost 
from the stock draw this morn- 
ing despite the fact that the 
fall was almost double expecta- 
tions of approximately 2,000 
tonnes," commented London 
broker GN2 said in its daily 
market report 
Aluminium did a little bet- 
ter, ending up $1Q on the day 
and $39 on the week at 
$1,639.50 a tonne for three 
months delivery. Traders told 
Reuters that the market was 
underpinned by news that 
flooding had slowed power gen- 
eration at the Bonneville 
Power Authority dams, which 
serve smelting capacity in the 
US north-west 
The gold market surrendered 
a large part of its recent 
advance this week with the 
London Bullion Market price 
ending $9.90 lower at $405.50 a 
troy ounce. But the bulls were 
not despairing. They argued 
that a substantial “correction’’ 
was needed following Janu- 
ary's near-$30 rise. 

“In a bull market you can 
get some quite nasty moves 
down,” one dealer told Reuters, 
adding that much of the recent 
selling was by professionals. 

nt, i„.i mm- 

recnwn ire ooii oy 



crab 

3 mms 

Close 

16140-15.5 

163940 

ftevtoua 

1605-6 

1829-30 

Htpriow 

16030 

1648/27 

AM Official 

1603-30 

18280-29 

Kerb dose 


184848 

Open tat. 

221428 


Total oaky unover 

57.736 


■ AUlMINiUM ALLOY (S per tannfl) 


dm 

1375-65 

1410-15 

Pravfous 

(370-80 

140S-15 

Hfgh/taw 

1371 

1420/10 < 

AMOfflcW 

1371-75 

1406-10 

Kerb dose 


1410-20 

Open tat 

4086 


Total deBy tomow 

1006 


■ LEAD (S par lomei) 


Close 

759-60 

759-60 

Previous 

760-61 

761-62 

tfigMcw 

781 

788/59 

AM Offlctol 

7800-1.5 

761-82 

Kerb dose 


768-68 

Open Jut 

36,786 


Total dafly turnover 

5273 


■ taCKEL (S per tonne) 


Qose 

6250-60 

8350-60 

Previous 

8305-15 

8400-10 

WtfVk m 

8270/00 

8470/340 

AM O/Kdaf 

6251-65 

6370-80 

Kerb dose 


8330-40 

Open In C 

42,776 


Total daBy turnover 

9457 


■ 7M (8 per temri 



dose 

622900 

6285-70 

Previous 

6225-35 

6270-75 

KgtVfow 


6290/40 

AM Orocia/ 

8185-95 

<5235-40 

Kerb close 


8290-300 

Open tat 

15.778 


Total dafy tomover 

3.788 


■ zm C, speciri tftgfi grade IS per tonne) 

Ckrae 

1034.5-5.5 

1055-56 

Previous 

1034-35 

1055-56 

Wtflflow 


1060/33 

AM Ottfclri 

1032-33 

1053-54 

Kerb ctoae 


1057-66 

Open int 

79.701 


Total dally turnover 

15248 


■ COPPER, grade A (S per tome) 


Ctoss 

25730-50 

253940 

Prerious 

25670-690 

2529-30 

MgMow 

2565/62 

2548/27 

AM Offlciel 

2552-56 

2528-29 

Kerb dose 


2538-39 

Open tat 

177.793 


Total dally turnover 

43.189 •. 



Fab 


sea Days 


*05,6 

407.6 

4102 

411.1 

414-0 

415* 


W 


Op- 


be tare 


-15 4092 405.0 96 696 

-3.7 4116 406L5 23 J10 133,479 
-16 4150 4015 796 31,819 

-19 414.7 411.0 191 11,156 

Oct 414 C -38 - - 315 4274 

Deo 4154 -3.6 410.1 4U.7 246 13,601 

Tori 25,11123*982 

■ PLATMtlM NVMEX {50 Tray ■»; Srtroy «p 




Total 


119.60 

12120 

12160 

11120 

T15.B5 

114.7S 


*025 119J5 116.75 
*020 12175 120.75 
*020 12325 12320 
*065 11075 11050 
-070 TIZBO 111.75 
*055 11420 11420 


W M 

473 1,472 
440 3M 
27 4Sl 
10 176 

225 1.407 
4 163 

1,189 7541 


for 

4220 

-80 

4385 

421.0 

1050 

17,181 

ta 

4H7 

-80 

430.7 

4 230 

723 

3^8? 

tak 

<27 2 

-80 

433.0 

<260 

193 

1080 

Jm 

4294 

-60 

- 

- 

52 

8S 

Trial 





1077 22,118 

' fe PALLADA/M WVM0C (100 Tmy ot; S/troy at) 

■ta 

3 M0S 

-2.60 14275 13900 

1,158 

4775 

ta 

140 85 

-2.70 143.75 14050 

464 

3077 

ta 

142.10 

-2.70 

14400 

144 80 

25 

100 

Dec 

14336 

-2.70 

- 

- 

10 

67 

Total 





1 A*7 


■ SILVER COMEX 13000 Troy or; CentsAroy ot) 

fob 

5BSJ 

-5.9 

570.0 

53X0 

71 


Um 

568.7 

-80 

5785 

5825 11090 62.177 

Hey 

5720 

-80 

579JS 

5680 

1078 19,141 

Jri 

578 4 

-80 

684.0 

572.0 

120 

9027 

Sep 

5M0 

-80 

5880 

5790 

87 

10,130 

Oee 

" 6870 

-80 

6940 

SMO 

S3 

6000 

-Tetri 





TS0391110B8 


■ WHEAT CBT jSJOObu flito; cento/flQfo buaftaQ 


Jri 

Dec 


51125 

49000 

45100 

45120 

46050 

45800 


*125 51705 51150 10,706 38,123 
*175 4*20 43820 40® M037 
*1.75 45520 45100 
*050 45500 45020 
*120 464.00 4SSJW 


6,736 392*0 
602 7.79* 
133 4755 
5 1 

22,417105207 



Sri* 



Open 


Sift Days 


Opan 


Price 

total 


Lri W U 


Price cbanga tOgb leer 

vol 

W 

Star 

SIQ 

*8 

913 

905 907 15,157 

Feb 

64S0D +0.300 84000 64400 

1007 

8004 

Key 

931 

*8 

933 

827 1,425 19007 

to 

BL075 +4L350 65000 64850 

MM 34,739 

ta 

954 

*8 

956 

950 ITS 10426 

Jen 

62550 *0000 62075 32050 

1568 17098 

Sep 

973 

*8 

978 

970 2# 36,127 

As* 

62000 *0.150 62050 B1J775 

1056 

8,120 

Dec 

991 

*« 

gas 

987 547 13073 

Oct 

62075 *0025 62050 62700 

8K 

7090 

H* 

1011 

*6 

1014 

1011 54 30092 

Dae 

62000 - 62050 62.150 

422 

4,450 

Total 




3*421330® 

TUN 


T80W 83/06 

■ COCOA CSCfi (10 tome* SftMinra) 

■ UWE HOGS CME (4M0®* centaflM) 


Mar 

1271 

-1 

1283 

1270 4,137 17077 

Frit 

48000 *4X075 48.125 48450 

1,124 

2012 

Hay 

1296 

-1 

1309 

1295 4012 23007 

Apr 

47.450 *ai25 47050 48950 

4013 12044 

ta 

1320 

*2 

1330 

1319 1.657 12038 

ta 

62073 -0.100 52000 52.150 

1025 

9031 


1340 

_ 

1346 

1338 213 10002 

M 

50KD - 50950 50700 

4S6 

1827 


1367 

-3 

1377 

1367 86 9584 

toR 

48075 -0025 48290 48800 

515 

4,459 

Uar 

1399 

-3 


1303 11 7032 

Oct 

45.03 -0150 45000 4*900 

182 

1062 

TOM 




W021 98AE0 

Trial 


8,163 330*4 


■ MAgg CBT t5,00Qbu mire Cwea756tetxefae0 

tar 363.00 *175 36400 36050 37.716164038 
Mri 36725 *425 36600 36420 17^24148^23 
ta 36150 -150 38475 36175 11JJ2S 94,666 

Sep 31675 *100 31700 31450 1991 29.739 

Dec 36175 -205 30400 301.75 10JS3 88287 

tar 20900 *275 30925 207.00 3*2 <724 

Tot* 81055496044 

■ BARLEY LCE (E par tonne) 


■ COCOA (CCO) (SDFTa/tnme) 


Mb 6 
Mr — 


.92174 


Pm. riy 
93228 


■ COFFEE LCE (Stame) 


■ LME AM Offldat C * rate: 10366 Aar 

LME doming t/f rata: 1033P Ka, 

Spot 15321 3 nths 15290 6 rati* 15252 9 mere 15199 


■ HIGH GRADE COPPER {COMBO 


Fab 


Apr 

wp 


Tata 


Orica 

11800 

11770 

11620 

11520 

11400 

11110 


W9b 

-020 11800 11700 

- 117.60 11620 

- 115.70 115.70 
*020 115.50 114.40 
*020 >1400 11450 
*050 11130 11220 


In W U 


ENERGY 

■ CRUDE OIL NYM6X (42000 US gate. 8/brareQ 

Ltaat Day's 0p« 

price ctange fit* tore tw ta 

Ita 1754 *0.18 17.96 17.74 24,416 64.462 

tar 17.47 *014 17.48 1722 *4085 67208 

May 1724 *0.15 17.24 17.10 4562 44218 

Job 17.11 *014 17.12 170? 1331 38056 

M 1704 *0.14 17 04 1701 787 2B2S3 

A«0 1191 - 1691 1&B1 428 14,903 

7MM 67,121396012 

■ CRUDE Pit /PE afaarreff 

UM Drie 0PM 

price ctaaia MpK Uar ftri Eat 

tar 1656 *0.12 1828 1676 14.976 32203 

Ita 1628 *0 18 1628 16.18 10085 70277 

May 1555 *015 1355 15.85 2063 22041 

Jen 1553 *013 1583 1576 622 19.772 

ta 1574 *0.12 15.75 1564 640 8,436 

A« 15.70 - 15.70 1580 291 5111 

Tata 30038157078 

■ HEAT1MQ Ott-tf/MEX {42000 U5 gefe; c/US gate.1 

Leant Den op* 

price change toofi Law Vri ha 

Mar 5170 *056 5175 5225 18.67B 25509 

tar. 4000 *023 4905 4900 70M 16,4© 

May 47.45 -002 4750 47.35 11% 10061 

48.70 -002 46.70 4&50 905 10245 

48.70 -007 48.70 4655 384 51T4 

tag 4720 -0.07 4720 4720 157 5188 

Tata 30573 93588 

■ GAS Oft. PE (Stoene) 


Mar 

11090 

*as5 11000 loan 

87 609 

■ay 

11240 

*0.40 11200 111.40 

80 388 

Cep 

10700 

*090 

- 31 

NW 

10900 

*000 10800 10800 

20 232 

Jaa 

71105 

*4X25 

32 

Tetri 



167 1,390 

■ SOYABEANS CBT (50000a ntc CMSfiOB CttotoO 

MV 

72000 

-100 736.00 71000 2306S 69079 

Hay 

72175 

-100 735.00 72800 

7033 40,822 

ta 

73800 

-12 74200 73800 

5,825 38200 

tota 

TS&.7S 

-000 74050 73600 

458 3039 

Sep 

72000 

-100 72400 73X00 

295 2094 

Me* 

71100 

- 1.75 77600 71000 

7.155 41.344 

Tetri 



46003198018 

■ SOYABEAN Oft. CBT (GOJXXMm: cema/B:) 

Mar 

24.41 

*024 24.47 2423 

3078 15JT7 

Hay 

2475 

*023 2402 2408 

3056 20078 

ta 

2513 

*82 25.18 242 

1006 18080 

«ta 

231 

*027 2503 2.12 

182 4000 


24$ 

*4X2 2SA5 2500 

18 2064 

Oct 

2.60 

*003 200 245 

>8 1035 

Tetri 



1274 E7083 

■ SOYABEAN MEAL C8T (109 tons; S/tohi 


»m 

275 


2180 

2122 2023 14089 

art 

1978 

*62 

1978 

1925 2,376 12.093 

ta 

1911 

*80 

1910 

1867 

991 4029 

to 

1880 

*42 

1880 

1840 

436 2094 

He* 

1880 

*36 

IBS 

1632 

384 1064 

Jm 

1BS3 

*35 

1B30 

1830 

52 114 

tetri 





6037 36003 

■ COFFEE ‘C* CSCE (37000dm; cerashbs) 

Um 

12605 

+205 

12700 

12400 4,760 11046 


123.10 

+100 

12420 

122.10 4.189 10064 

ta 

121.45 

+100 12200 12030 

639 3027 

Sap 

12000 

+105 

12100 

11170 

37B 2037 

Oee 

11800 

+1.00 

13X25 

11600 

21 1,189 

Hr 

11600 

+005 

- 

- 

3 225 

Tetri 




10005 29005 

■ COFF& 0COI (US eentaboundj 


MS 



Met 

Rev. Hay 

Ctnptay 


. 112.91 


109.11 

iSdeyareogt — 

10875 


10708 


■ PORK BBX«S CMS HftQOOB»;cana4M 

Tab 58300 *0825 58000 58000 558 785 

Mar 53.050 +0700 58250 57280 1048 £883 

May 58225 *0325 5&200 58250 748 1JB61 

ta 57225 *0275 5B250 57JD0 189 1,«B 

tog 5S0QO *0100 55000 550OQ 24 ZB 
Tow 1986 7,13* 


LONDON TRADED OPTIONS 

Strike price S tonne —Cato— — Put,— 
■ ALUMNIUM 
(99.746) LME 


May ta May Jul 


■ No7 PREMUM RAW SUGAR USE (cants/fea) 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices suppBed by N M RoBwchlld) 


427 

2021 


Sett 

feqra 

Often 

3,920 19085 


price 

cbanga Hta Ual 

«ol tot 

43 

List 

M 

18000 

+&S0 181.00 17100 12.122 14066 

5 77 

9005 

Her 

159.75 

+100 16205 19.00 14074 20057 

TO 

718 

ta 

15205 

+100 15300 15100 

4022 13,753 

75 

3044 

H»» 

147.75 

+105 14800 14700 

2081 5037 

5014 46,403 

ta 

146J0 

*125 14700 14605 

1.053 5.187 



ta 

14800 

+105 14800 14600 

149 4028 



iew 



3BAB1 73029 


Mar 

2255 

-0.7 

226.7 

2253 

9003 31078 

May 

2214 

-06 

230 7 

2293 

4022 

24,750 

ta 

231.4 

-00 

233 2 

231.1 

3033 16.744 

tota 

2311 

-or 

ims 

2306 

641 

3009 

Sap 

227.7 

-1.0 

2213 

2270 

200 

2.432 

Oct 

2236 

-1.1 

2250 

2216 

64 

(.753 

Trial 





19069 89(420 

■ POTATOES LCE (C/tonne) 




Har 

200.0 

_ 

_ 

_ 

_ 

_ 

ta 

1840 

*80 

166.0 

1TB 0 

95 

078 

May 

2093 

*43 

2000 

2000 

2 

10 

Jm 

325 0 

- 

- 

- 

- 

- 

ton 

1050 

— 

— 

_ 

— 

- 

Tota 





97 

1021 

■ FREIGHT (OFF0Q ICE (SlO/todax point) 


M 

1434 

*5 

1438 

1415 

69 

468 

Um 

1460 

*25 

1460 

1425 

B1 

914 

ta 

1442 

+Z7 

1442 

1440 

29 

1377 

ta 

1330 

+20 

1330 

1310 

83 

1/4# 

Oct 

1356 

+13 

1356 

1350 

5 

544 

Jaa 

1370 

-10 

- 

- 

- 

4S 

Tetri 

Ctoea 

Pm 



2*7 

4025 

ta 

1SS3 

1491 






Mar 

1590 

* 



_ 

■to 

1105 

*0.13 

w 


- - 

ta 

1105 

•013 

. 

- 

ae - 

Ttori 





- 

■ WHITE SUGAR LCE (S/tonne) 


Mar 

3820 

*00 

384 0 

3790 2037 5040 

May 

362.7 

+1.4 

3515 

3600 1.458 13060 


344.0 

♦27 

3440 

3410 

m 5066 

Oct 

3151 

+1.8 

315.0 

313.9 

146 3771 

Oac 

3080 

+23 

3053 

3050 

94 2456 

Um 

302.7 

+10 

3020 

3020 

40 594 

Ton) 





4052 31024 

■ SUGAR *11' CSCE (1120OOIbs; cents/Ba) 

Mar 

1201 

-0.11 

1210 

1106 7042 57007 

■to 

1109 

-008 

1iA8 

1108 7068 37048 

ta 

1002 

*002 

lass 

1042 3767 26080 

Oct 

1027 

*0.02 

1528 

1519 

857 23021 

Itar 

1006 

+003 

1006 

1002 

46 8 13082 

Nay 

905 

+003 

936 

906 

120 2070 


Tota 70006182,458 

■ COTTON NYCE (50.0009* carita 


■ NATURAL GAS MWP (10000 oriBM; MaMtal 


Oaf* 


£ aqufv SFr equtv 

Apr 


Gotridtay co) S price 
CtaM 40525-405.75 

Opening 4O04XMO&4O 

Morning fix 40030 266254 492.696 

AArenoon fix 40000 260266 490556 

Day’s High 40920-40900 

Day’s Lew 4O40O-4Q50O 

Pravfous dose 407.60-40020 
Looo Lt*i Mean QoW Lancing Rate (16 USS) 

1 month - 4.06 6 months — . — —228 

2 month* .. — 227 12 month* 2.7B 

3 months — _ 2.70 

Stiver Hx pAroy os. 


2080 *0108 
2220 *0019 
2080 *0020 
1.960 -0002 
1025 -0015 
1095 -0020 


2030 

2240 

2.080 

1085 

1036 

1005 


Tata 


Opaa 

Law Vri tat 

2.480 11462 30272 
2.190 .0370 19042 
2J10 18073 
996 12,143 
47B 10027 
624 1711 
3*286 181079 


FUTURES DATA 

AB Mutes data suppled by CM! 


2040 

1050 

1010 

1090 


■ UNLEADED GASOUNE 
NV1UEX (42000 US gML; cABmM 


Spot 
3 months 
6 months 
1 year 
Gold Cams 
Kmganend 
Maple Leaf 
New SorerelfFi 


37200 
377.70 
38200 
3820O 
S price 
405-08 

419.80-42200 

94-97 


US cte aqtife 
57200 
579.10 
58525 
59725 
2 oqiiM. 
264-266 

61-63 


Latest Ota* Opaa 

price change HP In M H 

Uar 5300 *058 S30S 5230 0619 22272 

Apr 5510 *046 5510 54.60 5288 17014 

Mar 54.70 *031 54.70 5*40 1022 10549 

J« 54.15 *016 5420 5400 600 5.140 

M 5150 *0.11 5150 5325 365 1798 

Aog 5270 *001 52.70 52.70 56 2.738 

Total M036 83,11* 


Thcvgh the activity In white pepper left a tot to 
be desired, t ha price level remained fuBy 
steady. During the taatta g mont h In south eatan 
arigfna oflan bom eupptare are Drrfited. WI8ta 
pepper spot Rodantan reaa traded at USS36SQ 
at tha aid or the weak. For May/Jai sftmt 
USS36Z5 dr was paid. The btacfc pepper mar- 
hat became mat active this week. ktibaOy 
prices cased off uidar infl u ence of tha cur- 
rency davetopnrerrta In India but later in tha 
week there was s strong rsccMery wfth increas- 
ing expor t activity to mainly non tmcSttanal 
oudets. Blade pepper spot Rottredtan traded at 
USSZ2SEV2275 and an shipment basil the feq 
grade was dona at USS2125 per rw. 


lira 

9508 

-002 

8600 

8500 4037 16040 

May 

88.10 

-an 

B655 

8600 2084 16088 

ta 

8500 

*006 

RB<S 

85.70 

955 11027 

Oct 

8002 

*002 

8560 

7170 

147 

1045 

Dac 

7148 

+<L28 

7870 

7800 

an 

IZ778 

Mw 

7900 

*003 

7835 

7900 

12 

1092 

rota 





8077 82082 

■ ORANGE JUICE NYCE (15000*8; cents/lbri 

lira 

134.10 

+270 

12400 12100 

1,127 

9054 

Nay 

t25.45 

+200 

12500 

12300 

1020 

5015 

ta 

12600 

+1.60 

12600 

12500 

289 

1051 

Sap 

12895 

+100 

127.00 

12535 

37 

1,446 

ton 

12800 

+1.75 

12800 12400 

6 

582 

Jaa 

12500 

+105 

125.00 

12400 

42 

1052 

Tetri 





2.721 

21037 


VOLUME DATA 

Open intsraat and Volume data shown for 
contracts traded on GOMEX, NYMEX. CBT, 
NYCE. CME wd CSCE am one day in me ora. 


INDICES 

■ REUTBIS (Base; 18/9/31=100) 


Fail O Feb 8 month ago 

yam ago 

21540 2149.1 21023 

■ CRB Future* (Base: 1967=1016 

22470 

Feb 8 Feb 7 month ago 

year ago 

24706 24603 24030 

■ GSCt Spot (Base: 1 970=10® 

227.05 


Fab 9 Fob 7 month ago ym or ago 
192.17 19204 20807 17441 


Chavs on rresft r Wore suooaal hy naasue Argot 
y ware ssav. coma ngu*»aa Wtawe PismMn 
i S16fi-1680awy Furi *87-09. Nwsha S16B-1BB. 


US INTEREST RATES 


■ LONG GILT FUTURES OPTIONS (UFF9 £50000 Stare oMOOW 


latest 

PUsarati. 


Faatanria 

FaUntsaitawntiaL. 


Ownwrii _ 
8*2 TMMtil- 
7 Three reenta. 
5A Sbrew® — 
• Onayrer — . 


Treasuy Bib md Bond Ytea* 

505 Itajaw 408 


505 Three rear- 
402 Ffcayew- 

401 I0yaw 

402 3D-TOW 


408 

521 

503 

E05 


Strife 

Price 

Mar 

Apr 

CALLS ~ 
May 

tai 

MW 

Apr 

PUTS 

May 

Jun 

10ft 

0-52 

009 

1-20 

1-39 

032 

1-23 

1-48 

2-03 

110 

D-23 

0-35 

0-80 

1-11 

1-03 

1-63 

2-22 

2-38 

111 

008 

0-18 

0-38 

0-54 

1-52 

2-48 

3-02 

3-18 


Esl OOL USA CAs 1908 Pure 4S07. Prenous eaft open ho.. Crib *1207 Pism 31613 


BOND FUTURES AND OPTIONS 


France 

■ NOTIONAL HIENOH BOND FUTURES WATTF) FFVSOO0QO 


Ecu 

M ECU BOND FUTURES (MAUF) ECU1 00000 


US 

■ US TREASURY BOND FUTURES |CBT| SiOOlOOO 32nd3 ot 100% 

Open Latest Change rttfi Lpw Etf. woL Open Int 
Mar 119-25 119-03 -0-18 119-30 118-31 316282 315,104 

jun 119-07 118-20 -0-17 119-13 118-15 2217 *5,703 

Sap 119-05 116-21 - 118-16 116-02 29 0082 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOM} FUTURES 
(LIFFE) YlOOm lOOttre Ol 10016 


Jun 

Sep 


Open Settprice Change rtgh 

121,76. 12100 12104 

12200 122.02 -002 122.02 

12076 12078 -002 12076 


Low EsL vd. Open W- 
12104 180.030 142.017 
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Merging and 
demerging 


A record 65m PCs were sold last year but many manufacturers are^ 
struggling on slim profit margins, say Louise Kehoe and Paul 


C onsumer demand for 
high-performance per- 
sonal computers has 
never been stronger, 
but for many PC manu- 
facturers life has never been 
tougher. 

This apparent contradiction is at 
the heart of the complex deal 
announced this week by Packard 
Bell, the leading US supplier of 
home computers, NEC of Japan, 
and Zenith Data Systems, the strug- 
gling PC subsidiary of France's 
Groups Bull 

Further consolidation of the 
$120bn worldwide personal com- 
puter industry appears likely fol- 
lowing the three-way deal under 
which Packard Bell will receive a 
$283m cash infusion from NEC and 
acquire the assets of ZDS. 

Although a record 65m PCs were 
sold round the world last year, 
many manufacturers are struggling 
to survive on razor-thin profit mar- 
gins. Analysts say the industry’s 
“profitless prosperity'' makes it ripe 
for a round of mergers, acquisitions 
and alliances as PC companies join 
forces with each other, or with their 
component suppliers, to create an 
elite cadre of “global players”. 

Packard Bell, which has grown 
rapidly to become one of the world's 
largest PC manufacturers through 
aggressive pricing, smart marketing 
and by spotting consumer trends 
ahead of its competitors, could 
become the model for a new genera- 
tion of PC market leaders as the 
industry is reshaped. 

That is a galling prospect for PC 
industry pioneers such as Apple 
Computer, International Business 
Machines and Compaq Computer, 
which established their leadership 
roles through technology innova- 
tion. Today, the keys to success in 
the PC market have more to do 
with marketing, distribution and 
logistics than technology. Size also 
remains a critical factor. 

Through its acquisition of ZDS, 
Packard Bell aims to enter the busi- 
ness, government and education 
sectors of the PC market: these are 
generally more profitable than the 
home computer sector where Pack- 
ard Bell is currently focused. 

The combined annual revenues of 
the two companies based on 1995 
figures would be $5.5bn. making the 
merged companies a “top tier” PC 
maker. NEC's new investment will 
also provide the US PC manufac- 
turer with a welcome cash infusion. 
As a privately-held company, Pack- 
ard Bell does not report its financial 
results, bat industry analysts say 
that the company lost money last 
year; some have characterised 
NEC's investment as a “rescue". 

Yet Packard Bell is hardly alone 
among PC manufacturers in facing 
financial difficulties. Apple Com- 
puter, renowned as a PC technology 
innovator, is struggling to adapt to 
the new world order. Having 
reported losses of $69m for the quar- 
ter ended in December, Apple this 
week announced that it expects 
deeper operating losses in the cur- 
rent quarter as well as restructur- 
ing and other charges. 

IBM’s SlObn personal computer 


The conventional wisdom, these 
days, is that companies should 
stick to their knitting, focus on 
their core businesses, avoid at all 
costs the dangerous word “con- 
glomerate”. Yet as Lex points out 
elsewhere in this edition the stock 
market has greeted with distinct 
coolness the prospective demerger 
of two big UK companies - Han- 
son and British Gas - into more 
focused entities. 

At the same time, investors 
appear to relish the prospects for 
the merger between United News 
& Media and MAI, which makes of 
two already quite diversified com- 
ponents a still more diversified 
whole. And Granada's takeover of 
Forte won the blessing of share- 
holders who freely admitted that 
the industrial logic for the deal 
was less than compelling. 

Part of the excitement in the 
United/MAI case is the thought of 
rival bids for either or both of the 
merging partners. Still, part of the 
favourable response undoubtedly 
reflects a continuing belief in the 
traditional virtues ascribed to con- 
glomerates. These include the 
spreading of valuable manage- 
ment s kills - in this case attri- 
buted to MAl's Lord Hollick - to a 
bigger business; the potential 
economies of running a larger 
company with a smaller head 
office; and the perceived synergy 
between the media activities of 
the two companies. In the Forte 
case, much weight was placed on 
Granada's management skills. 

Similarly, the lack of excitement 
about recent demergers reflects a 
lingering appreciation of the bene- 
fits of conglomeration, the convic- 
tion that at some level the whole 
is greater than the sum of its 
parts. In Hanson's case, the magi- 
cal ingredients, now to be sacri- 
ficed. are tax wizardry and value- 
transforming takeovers. The 
underperformance by the group in 
the past year, and the lacklustre 
response to the demerger, reflect a 
slow, sad recognition that Han- 
son's acquisitive days are over. 


company to go to a bigger dis- 
count. The fact that they do not 
reflects not merely the triumph of 
hope over experience, nor the 
incantations of merchant bankers 
and financial PRs, but the stock 
market's bias for action. 

In principle, a demerger is as 
much an active step as an acquisi- 
tion. Those companies which have 
been able to present demergers in 
this light - ICL BAT, AT&T - 
have usually won the stock mar- 
ket's blessing. Where a demerger 
appears to represent an essentially 
defensive move by a company oth- 
erwise running out of puff, the 
market is much less sympathetic. 


Triumph of hope 

There is one other factor at 
work, however. Anglo-Saxon 
financial markets typically display 
an inbuilt preference for action 
over inaction, for stock-market 
transactions over the slow cre- 
ation of value by organic growth. 
Though a company’s share price 
often falls when it announces a 
takeover, the reduction usually 
does not capture the potential loss 
of shareholder value that would 
follow from a bungled acquisition. 

Since many takeovers fail to 
achieve adequate returns for 
shareholders and some fail disas- 
trously, it would seem logical to 
expect the shares of an acquiring 


Television business 

Given these instinctive reac- 
tions, the market can surely find 
little excitement in the current UK 
merger wave. A large number of 
recent takeovers have been 
inspired by regulatory changes: 
the transformation last year of the 
utilities sector, for instance, 
stemmed from the expiry of gov- 
ernment restrictions on mergers 
in this field. The impact on the 
television business of the proposed 
broadcasting bill is also now 
showing up in takeovers. Though 
big industrially-driven mergers do 
occur - especially in finan cial ser- 
vices - those caused by regulatory 
factors are a disproportionate 
share of the total. 

For an investor, the issues 
raised by recent trends are poten- 
tially tricky. Where a demerger is 
merely crystallising a company's 
loss of impetus, the total value of 
the separate entities should be no 
lower than before, and arguably 
higher since some at least of the 
newly independent companies win 
benefit from their new freedom. 
The distribution of assets and lia- 
bilities between the new entities 
may make one of them more 
attractive than the others, of 
course, but that does not affect the 
total value of the package. 

In the case of mergers, share- 
holders of the acquiring company 
must satisfy’ themselves that there 
are real potential gains to be made 
from the combination, with a 
probability of success great 
enough to offset the generally 
unfavourable outcome of such 
transactions. 

Yet rationality can only take 
you so far. As long as Anglo-Saxon 
markets continue to display their 
bias for action, demergers without 
an “active" story to tell will prove 
unpopular, and mergers will bene- 
fit from a welcome that does not 
entirely reflect the historical pat- 
tern of successes and failures. In 
the long run, such skewed market 
perceptions offer arbitrage oppor- 
tunities; in the short run, they can 
wrong-foot the shrewdest investor. 


PC market: sales rise 
as margins suffer 



business, while recovering, is still 
only marginally profitable after sev- 
eral years of losses. AST Research, 
a one-time high flyer in the US PC 
market has recorded losses for the 
past 18 months and shows no signs 
of a short-term recovery, according 
to financial analysts. 

Other signs of profit margin pres- 
sure in the PC industry include Dig- 
ital Equipment’s recent decision to 
bow out of the home computer sec- 
tor and Olivetti’s warning that it 
will pull out of its loss-making PC 
business if it cannot turn it round 
by the end of this year. Escom, the 
German PC maker, lost money in 
what should be the strong quarter 
leading up to Christmas. 

Behind these woes is a sharp 
decline in gross profit margins 
throughout the PC industry. Three 
years ago, manufacturers were ach- 
ieving gross profit margins of 
around 40 per cent of revenues. 
Today, the average is about 20 per 
cent, and the figure is still falling. 


Several trends in the PC market 
have combined to create this “mar- 
gin squeeze”. Most significant has 
been the rapid growth of the con- 
sumer sector, which is more price 
sensitive than the corporate and 
government sectors. In the US. 
where an estimated 39 per cent of 
households already have a PC, sales 
to home users represented 44 per 
cent of shipments last year. 

While home computer buyers 
demand the very latest technology 
to avoid early obsolescence, manu- 
facturers find that these consumers 
are unwilling to pay more for a 
superior product In the US, the cost 
of a mMdle-of-the-range multimedia 
PC has remained at about $2,000 for 
the past few years despite signifi- 
cant product improvements. 

Many observers have pointed to 
the “commoditisation” of the PC as 
a reason for industry turmoil Since 
most PC manufacturers use the 
same standard components and 
software (Apple Compute 1 is a nota- 


ble exception) their products are 
very similar . Thus competition is 
increasingly based on price. 

The growth of the PC industry 
has been driven by rapid technol- 
ogy development which creates 
demand for new models. But most 
innovation has occurred in chip 
technology -and software, rather 
than at the PC system level where 
the dominant industry standard 
precludes significant d i fferentiation. 

Indeed, research and development 
spending by most PC manufactur- 
ers has declined over the past four 
years from an industry average of 
just unite 4 per cent of sales to 
about 2 per cent of sales. 

in sharp contrast Intel the domi- 
nant supplier of microprocessors to 
the PC industry, ploughed 8 per 
cent of revenues, or $l-3bn, into 
research and development last year. 
Microsoft, the leading PC software 
supplier, spent $890m on research 
ami development last year, or 15 per 
cent of its $5.94bn sales. These com- 


panies, which .drive the: pgce.43 - 
technology change in .the PC-indas-- 
try, have in effect: relegated? Pc 
makers to the role of “bax btdkk 
era", a term resented by some of , 
largest PC manufacturers.' : , - ... ,'■ 

. Intel hi particular, has played#, 
central role in reshaping the .PC 
industry. Determined to accelerate 
market acceptance -of its. latest 
microprocessor chips - so that ft ; ■ 

«in maintain a te-hnolngtrifl| ftfogfr 

tage over competitors and - boost; ■ 
market growth - Intel has- over tig 
past two years become one , <£ r the 
world's largest manufacturers., of 
the PC “motherboard”, .the mam. ' 
circuit board in a PC. ' • \ 

Intel entered the motherbcnrd • 
business to bypass a bottleneck 
between itself and the end-users afc j 
PCs. Established motherboard man- 
ufacturers, many of them relatively 
small Taiwanese companies, were 
slow .to invest in the design, of new; 
circuit boards using Intel’s latest ’ 
chips, so Intel. stepped in andmqdg . 
the motherboards itsell - ■ 

Salomon Brothers analysts esti- 
mate Intel's 1995 motherboard' pro-- 
ductlon at 10m units, and predict: it 
will increase to 30m this year. Cod-' 
sumers have benefited from Intel's; 
efforts but PC manufacturers have = 
mixed feelines. By expanding pn*. 
duction of motherboards, Intel -has 
enabled companies such as Packard . 
Bell and other “done makers" tqjj 
fragment the market and intenrifyx 
price competition. 

Mr Michael Spindler, former chief - 
executive of Apple Computer^ 
lashed out at Intel last year, charg- 
ing that the chip company had 
“ruined” the PC business by build- 
ing motherboards. Packard Bell Mr 
Spindler charged, was nothing more 
than an “el cheapo packeteer”."Buf 
by the time he departed from the 
loss-making Apple last week, Apple 
itself had been farced to alter its 
strategy and had begun to speak of 
fjmWnp outsid e manufac turers for 
its own .products. 

Despite the pressures, same PC. 
manufacturers are thriving. Com : 
paq Computer, the world market 
leader, continues to grow strongly, 
in part because it has diversified 
into the “servo-” market for com- 
puters that power PC networks. 
Hewlett-Packard, the second-largest 
US computer company, has made a 
successful entry into the consumer 
PC market over the past year. Sony ■ 
of Japan, In collaboration with 
Intel la set to launch a range of 
home computer products combining 
its consumer electronics expertise 
with PC technology. 

Yet for smaller PC manufacturers 
tiie outlook is bleak. Many will com- 
bine to achieve “critical mass", pre- 
dicts Mr Mike Szeto. managing 
director of J P Morgan's leading -- 
technologies group, which adviawi. 
Packard Bell in its recent transf^ 
tiohs. Others, he suggests, may hg--- 
acquired by PC component suppB- ' 
ers which are seeking direct links to 
tiie end-user market Hie days of. 
PC garage start-ups are clearly 
over. In future, it appears, the 
industry will be dominated by a few 
deep-pocketed companies with mar- . 
keting clout and global reach. , 
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Technical analysis well 
worth using if it helps 


Breakthrough 
investors may 


for Islamic 
take years 




15 .' 


From Mr Gregory A Me. 

Sir, I found the “In The Pink" 
article by John Train (“Don’t waste 
time on charts", February 3/4) on 
technical analysis quite interesting, 
but a bit self-serving and 
incomplete. The better decision is 
not whether fundamental analysis 
or technical analysis is more 
“right" or more “wrong”. 

The critical decision in the 
fast-changing “modem” world is to 
find a game plan that produces 
comfort, confidence and durability 
to the investor. For some, it is the 
traditional "buy and hold" that is 
rooted in fundamental analysis. 
More power to them if that is the 
style that instils discipline into the 
investment process. 

There is a growing number of 
market participants who behave as 
if the definition of “long-term” is 
headed for six months, if it is not 
already there. It’s the way of the 
world in the information age and 
the growing performance 
orientation of Investment 
professionals as well as individual 
investors through the recent boom 
in mutual funds. 

If you’ll permit me this 
assumption, one can see the value 


of technical analysis as another tool 
to manage risk versus reward, 
especially as the investor’s time 
horizon shrinks. Quite often I sum 
up a discussion about an individual 
stock by saying “the market knows 
more than you or r. Chart 
breakouts and breakdowns are a 
message triggered by the collective 
wisdom of all market participants. 

The ultimate key is consistently 
following the discipline of entry 
limits, targets and stop losses that 1 
find comes more easily from the 
technical side than the fundamental 
side. 

There are certainly merits to both 
fundamental and technical analysis 
while neither has any claim to 
infallibility. Pm sure Mr Train has 
an outstanding but imperfect 
investment record. The bottom line 
is: if it helps investors reach their 
investment goals, then technical 
analysis should be a part of a good 
game plan. 


Gregory A. Nie, 
senior vice president, 
technical research, 
Everen Securities, 
Chicago, JL, 60601 
US 


From Mr Anthony B. BuckuxU. 

Sir, You report (“Flemings 
launches fund for Islamic 
investors", February 3/4) Fleming’s 
imminent launch of the Oasis Fund 
which purports to represent a 
breakthrough for Islamic investors. 
I hope this will indeed be the case, 
having had 15 years' relatively close 
involvement in and observation of 
this sector. The international 
finanria) community, as distinct 
from local Islamic institutions, has 
been regnlarly frustrated in its 
efforts to tap Islamic funds for 
equity-type investments. 

I mnfefts to an ongoing 
scepticism. Many of those sitting on 
Sharia committees have little or no 
commercial experience and, for this 
reason alone, find it onerous to 
resolve practical problems referred 
to them, preferring (sensibly) to 
issue declarations of their 
interpretation of religious dictates. 
Furthermore, while it has often 
been possible to obtain the Sharia 
supervisory committee’s approval 
for specific types of underlying 
inves tment and transactions, 
subsequent debates between one 
institution’s Sharia committee and 
another's have resulted in a 


refinement of their criteria and the 
resultant exclusion of such 
underlying business. This 
evolutionary process can be 
accommodated in short term 
deployments but represents a 
significant obstacle to the 
establishment of the durable vehicle 
which a fond must seek to achieve. 

I have observed Sharia 
committees’ diverse views on the 
suitability of investing in quoted 
industrial and commercial 
companies which either receive or 
pay interest The resultant views on 
what constituted a company with 
an acceptable level of debt (or 
interest bearing cash balances) 
became a quantitative rather than a 
qualitative assessment: such 
investments then became 
vulnerable to attack by the more 
rigorous committees. 

I wish Fleming's success, but to 
measure the success of a 
breakthrough may necessitate a 
period of years rather than months. 
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Businesses sue* as Nissan, Black & Decker. Samsung and now Siemens 
chose the North East for its unrivalled Infrastructure, excellent 
communications and skilled workforce. Tyne & Wear Develppment 
Corporation will deliver the support your business needs. It all starts with 
this coupon excafl 0800 838888. fex 0191 273 2005. 


Anthony B. Buckwell, 
Craven Keep, Park Lane, 
Hamstead Marshall 
Newbury, 

Berks RG15 OJQ, UK 


• Office / factory rents from £4.SO sq ft • No business rates 

untfl the year 2000 • Grants and financial assistance available 

Please send me details on how my company can profit: in the North East 


Construction of Australian rail link still awaited - 80 years on 


From Mr Gordon Wiseman. 

In the article “Upgrade proposed 
for Australian rail” (February 6) 
your correspondent is quite correct 
to say “The Northern Territory 
Government. . .has long urged 
construction of a [Alice 
Springs- Darwin] rail link". Just how 
long she may not realise. 

Permit me to quote from The 

Railway Gazette of May 5 1911: 


“In consideration of the surrender 
of the Northern Territory, the 
Commonwealth Government 
undertakes to construct a railway 
from Port Darwin southwards. . 

In fact, a railway was built 
as fer as Birdum, 400km into the 
bush, but it never reached Alice 
Springs and was closed in the 1970s, 
when once again the federal 
government promised to replace it 


with something better. 

Your report is less correct 
concerning track gauges in 
Australia. The railways of New 
South Wales were built to Standard 
Gauge (1,435mm) from their 
inception in 1855, but wide 
(1,600mm) and narrow (1,067mm) 
were used in neighbouring Victoria 
and Queensland respectively, 
despite, and again I quote from The 


Railway Gazette in 1911: “In 1846, it 
is said, the late Mr Gladstone, then 
Colonial Secretary, advised. . .that a 
4ft 8Vkin gauge should be adopted in 
any railway project undertaken by 
the colony”. 
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ne of the London 

newspapers 
reported this week 
_ that Richard Gior^ 
dano, the chairman of British 
S**j ?' vr3S a luxury yacht, a 
RoHs-Royce. a holiday home 
cm Marthas Vineyard, and a 
spacious flat In Cadogan 
Square, m the heart of festoon- 
able -Belgravia. This is not 
true: he will be writing to the 
editor to say that he has sold 
his yacht, he does not own a 
RoHs-Royce or a place on Mar- 
tha's Vineyard, and bis flat - a 
small one - is to neighbouring 
Eaton Square. 

But correcting the facts will 
do little to dispel the myths 
surrounding the man who long 
held the title of Britain’s high- 
est paid executive, and more 
recently of its fattest of "fet 
cats". To -the British, the US- 
bom Giordano exudes all the 
things that fascinate: wealth, 
power, foreign-ness and a 
seemingly unconquerable 
self-confidence. To complete 
the picture, lie is powerfully 
bunt, speaks with a gravelly 
voice and is always impecca- 
bly dressed. 

- People tend to find tom a 
formidable figure: intelligent, 
strong, articulate and precise 
(he is a lawyer by training). 
But they also come away 
inspired, even charmed by his 
clarity and an occasional 
glimpse of humour. 

“I felt he was in total con- - 
trot,” says a fellow director of 
one of the many companies 
where Giordano sits on the 
board. "He is one of those peo- 
ple who cuts through the non- 
sense, someone who gets his 
own way - though in a nice 
way." 


Man in the News • Richard Giordano 

Fattest cat in the gaslight 

David Lascelles on a manager who demands energy from his staff 


Giordano, who is 61, came . to . 
the UK in 1978 when his US 
employer, Airco. was acquired 
by the industrial gas maker 
BOC, which appointed him as 
its own chief executive the fol- 
lowing year. Over the next 
decade and a half he built BOC 
into one of the UK’s most 
admired companies, becoming 
to the process the first UK 
executive to earn more than 
Elm a year, and winning him- 
self an honorary knighthood. 
He relinquished the chairman- 
ship Just, last month. 

However, the glowing repu- 
tation he acquired in his 13 
years at BOC has been badly 
tarnished by only two years at " 
British Gas. Under him, the 
company has lurched from one 
crisis to another, the furore 
over Cedric Brown’s pay, the 
floundering response to grow- 
ing competition, the fall in ser- 
vice standards and the plum- 
meting share price. It was only 
this week that he managed to 
put together a plan of action to 
break British Gras into two 
parts and prepare it for the 
loss of its monopoly to 1998. 

Giordano has been spared 
much of the criticism that ba«» 
been deflected onto the hap- 
less Cedric Brown. But now 
that his chief executive is 
retiring, the spotlight has 
switched firmly to his own 
performance. How much of the 


. responsibility for the shambles 
lies directly at bis own door? 
Was he slow to grasp the 
severity of the challenges fee- 
ing British Gas? Should be, 
.. rather than Brown, have taken 
the flak over the salary 
Issue? 

Giordano, who worked his 
way up from humble Italian 
immigrant origins, is not eas- 
ily JTazed by hostility. This 
week, presenting his new 
pl§ps. to the press and ana- 
lysts, he was calm and forth- 
rigbV and ready to deal with 
' thp mounting attacks on his 
performance. 

He admits that he bungled 
the pay issue. "We didn’t grasp 
where British Gas fitted Into 
the community -and the cul- 
ture. The public perception 
stfll does not recognise privati- 
sation. It will keep calling us 
the Gas Board. In retrospect, 
we should have left It alone. 
Our zeal to reform was a mis- 
take." 

He regrets the harassment 
-this has caused the Brown 
family. But he is still con- 
vinced that his attempt to 
reform the pay structure for 
top managers at British Gas 
was right in principle: elimi- 
nate annual bonuses (which 
can be manipulated), and 
give management a good base 
salary with strong long- 
term incentives which share- 


holders can share in too. 

Behind Giordano's approach 
to tile pay issue was his pro- 
found belief to the importance 
of pay not merely as financial 
reward but as a scorecard of 
individual success, a token of 
personal recognition. 
Colleagues who have dealt 
with Urn on this matter have 
discerned an obsessive interest 
to fiaancWl status which 
springs, possibly, from his cul- 
tural > background and 
intensely competitive nature. 
The question! of his remunera- 
tion is high on the agenda 
whenever be supplies his ser- 
vices. something the more 
restrained - or envious - Brits 
find hard to take. 

Giordano, tikes to point cut 
that his earnings are unexcep- 
tional by US standards and 
that, in tiie US at least, every- 
one is able to have a crack at 
making their fortune. He 
describes "the magnificent 
educational system” of the US 
as "an open door through 
which I passed". (After gradua- 
ting -from Harvard, he took a 
law degree at Columbia.) But 
be tries to keep an eye on the 
less fortunate. "I'm a believer 
in capitalism, but it creates 
. casualties. It's important to 
look after them. If capitalists 
Ignore this, they do so at their 
peril" 

Having earned his fortune. 


Giordano claims to be too busy 
to enjoy it to the full: for him 
it Is time, not money, that is in 
short supply. Until he sold it, 
his yacht was one of his main 
pleasures. Now he spends his 
money on expensive holidays 
and providing for his three 
children and his grand- 
children. Divorced, he 
describes his interests as 
sailing, tennis, opera and 
cooking. 

One reason why he is short 
of time is that he joined Brit- 
ish Gas as part-time chairman. 
But the company’s rapidly 
escalating problems obliged 
him to take a more active role. 
On occasions last year, it was 
so bad he was forced to hold 
his BOC board meetings at the 
British Gas headquarters at 
Rivet-mill House by Vauxhall 
Bridge, ft was a classic case of 
firefighting: no one could get 
on with r unning the company 
because each crisis, once 
doused, only set off another. 

As an outsider, Giordano 
was supposed to cut through 
entrenched attitudes at British 
Gas, and pomp in new vigour. 
But analysts say that his expe- 
rience at BOC did not equip 
him for the very different 
problems facing British Gas: a 
privatised monopoly operating 
in a highly regulated and polit- 
ical environment 

He found himself being 


sucked into the state of siege, 
the defensive mentality - 
which is why it took so long to 
get to grips with the problems. 
Yet within the company, he is 
still seen as one of "them” 
rather than “us", which raises 
the' question of how much 
cooperation he will get. 

^The whole idea of working 
is ttugt it should be fun," he 
says. "The last two years have 
been very testing of that." The 
key to mobilising British Gas 
- or any company for that 
matter - lies, he thinks, in giv- 
ing people the right stimulus. 
*T believe In people perform- 
ing, rather like athletes. If 
managers perform, there will 
be 'a lot of beneficiaries: 
employees, shareholders, cus- 
tomers. There aren't enough 
talented managers, that's the 
big problem.” 

As a manager himself; Gior- 
dano lays heavy stress on 
energy and motivation, both of 
oneself and others. Though a 
commanding type, he also 
tries to encourage diversity of 
opinion because he has learnt 
that the most dangerous trap 
for a manager is failing to love 
with an idea. 

There is little danger of that 
at British Gas: the next two or 
three years will be a hard slog 
to restructure a corporate 
behemoth, something that will 
require stamina rather than 
love. When asked whether he 
would accept the job again 
today, he gives a positive- 
sounding answer, and says 
something about stirring chal- 
lenges ahead. But, in private 
he has been known to say the 
exact opposite; British Gas has 
a way of exhausting even the 
mightiest 



Recluse brings 
out the crowds 

The Cezanne exhibition is a 
coup, for the Tate but also for 
London, says Antony Thomcroft 


T he hottest ticket -in 
London at the 
moment is not for The 
Phantom of the Opera 
at Her Majesty’s Theatre, or 
for La BcMme at the Royal 
Albert Hall: it is For the 
Cdzanne exhibition at the Tate 
Gallery. • 

First Direct, the ticketing ‘ 
agency, is taking 5,250 book- ■ 
ings a day and has SOW" over •’* 
50, ooo: tickets- at £7 plus*’ 
£1.60 booking fee for a display ' 
of paintings and drawings by 
the 19th century Impressionist 
artist who was notorious in 
his day for his reclnsiveness. 

Cfeanne seems certain to set 
a*fww attendance record for 
th^Tate. To make viewing 
comfortable, the gallery is lim- 
iting entrance to 750 at may 
one time. But when the exhibi- 
tion closes on April 28, total' 
attendance is expected to top 
comfortably the 313,000 who 
queued for the Constable exhi- 
bition in 1976 and the 296,000' 
for Picasso m 1994. 

The figures may look modest 
when set against the 650,000 
visitors to Cdzamse at fts pre- 
vious stop in Paris. But the 
Grand Palms is a much larger 
venue and Paris has a tradi- 
tion. and a passion, for big art 
shows which has been missing 
in London. 

For the Tate, the Cdzanne 
could not have been better 
timed. It brings prestige and 
attention .when the gallery is 
courting companies and todi- 
vidnals for funds for the 
planned Tate Museum of Mod- 
ern Art on Bankside. 

It must raise £56m by the 
end of April to match the Mil- - 
lennium Commission’s £50m >. 
grant for the project, and most 
of the potential benefactors 
will visit tfae show. 

The exhibition alto provides 
aa imm ediate cash windfall 
for fee Tate. Mr Nick Scrota, 
c hr ejSpbr. is coy about figures, 
but most of tile expected £l.8m 
box office revenue will be 
profit The . exhibition is spon- 
sored by Ernst & Young, the 
accountants, which will proba- 
bly have paid about £500,000 
for the honour,- enough to 
cover a substantial slice of fee 
Tate's costs. . __ , 

Ernst &' Young is likely to 
spend another £600.000 on pro- 
moting its' sponsorship and 
entertaining clients and poten- 
tial clients at more than 40 
evening receptions at .the 
gallery. This is not starry-eyed 
idealism: the firm’s first expe- 
rience of arts sponsorship, the 
Picasso exhibition, pro** 1 m 
excellent investment in terms • 
of new contracts, it says. 

The Tate will also benenc 
from extensive merchandising, 
with its shop stocking ewry- 
tiiftig from, tea towels, to £45 
G&zanne scarves. In Paris over 
50,000 catalogues (priced at 
£35) ■ were sold. The Tate 
expects to shift at least 35,000. 

But the success of Cezanne 
is not Just a coup for the Tate. 

It confirms that London has 
re-established Itself as a major 
stop on the international exhi- 
bition trail. , 

tffere was a period .during 
the 1980s when th* S* 6 ®* 


NOW HERE IS fl WORD 
FROM THE-SBDNS0R.. 
_ ...'MOVE/' 



shows gave London’s publlcJy- 
ftmded galleries a miss. Then- 
display spaces were too small; 
the economics did not add up; 
British collections were reluc- 
tant to lend in return. 

“We were not active collabo- 
rators," says Mr Serota, who 
watched in dismay as attrac- 
tive shows of works by Gau- 
guin, Matisse, Mondrian and 
-Brancusi passed London' by- 

But in the last three years 
London has hosted Rembrandt 
and Munch at the National 
Gallery; Poussin and Pissarro 
at the Royal Academy; 
Magritte at the Hayward: and 
Picasso and Whistler at the 
Tate. 

Afois is partly because spon- 
sors have been easier to find, 
increasingly aware of the 
appeal of art shows as vehicles 
for corporate hospitality. 

But the willingness of the 
directors of London's leading 
galleries to pool resources has 
also helped. One reason why 
the Tate is hosting C&axme is 
because Mr Neil MacGregor, 
director of, the National Gal- 
lery. was prepared to lend one 
of his great masterpieces, “Les 
grandes baignenses", to Paris 
and Philadelphia if the show 
aTcn came to London. 

“ Mr Serota is returning the 
favour by sending works by 
Degas to Chicago, ensuring 
that when the exhibition of 
Late Degas opens at the 
National Gallery this year it 
will carry important paintings 
from American collections. 

The directors of London’s 
main public galleries now see 
major exhibitions as vital to 
their mission. “They are 
important in getting people 
back into the permanent col- 
lection,*' says Mr MacGregor 

However, big shows are not 
always successful - the choice 
of- period is critical. The 

Impressionists always out- 
perform the Old Masters- the 
1990 Monet show at the Royal 
Academy, which attracted 
658,000 visitors, still sets the 
standard of achievement 

But cities and governments, 
like gallery directors, are 
Increasingly alive to the 
importance of art. not just asa 
beacon of cultural prestige but 
as a tourist attraction. 

While Cfaanne is drawing 
oeople to London, Vermeer is 
promoting The Hague. Goya 
Madrid, and Corot Paris. The 
queues at the Tat® * re . 
reflected the world around. 


Iowa’s Republicans are not happy with any of the candidates for Monday’s caucuses, says Patti Waldmeir 


A ll things ever better. 
That might have been 
America's motto. 
Now, all things ever 
worse comes closer to captur- 
ing the national mood. Gloom 
has become one of the central 
political facts of the presiden- 
tial election campaign. 

Even in Iowa - where presi- 
dential candidates face their 
first real test in Monday’s 
state-wide caucuses - there is 
a nagging sense of something 
wrong with America. la wans 
are a can-do people scarcely 
given to existential gloom. But 
they too paint sombre word- 
pictures of the national ftrture. 

At best, they will say they 
are "concerned", at worst "anx- 
ious" and “insecure" or 
“depressed”. Robert Samuel - 
doto'aioumahstan Business 
Week.' ‘coined a phrase for it 
“The good life and its discon- 
tents.” Iowa has plenty of both. 

Coming, Iowa, has as little 
excuse for discontent as any 
place on earth. It is a middle- 
American success story, a 
small town which is not a 
ghost town unlike so many 
others. 

It is charming, though not at 
all quaint. Along Davis Ave- 
nue, the main street, the shops 
"boast turrets and cupolas and 
'carved facades, but frivolity is 
not encouraged. 

Vjtnh b uilding houses a func- 
tioning business. Getter’s 
drugstore has an old-style soda 
..fountain; but the root beer 
"floats and- thick chocolate 
malts are served up on to an 
orange formica counter with 
no pretensions to quaintoess. 
The stools are covered with 
cracked plastic, and patched 
with tape. At lunchtime, the 
counter is foil . 

At Turner’s, the oldest fami- 
ly-owned department store in 
the midwest, everything is 37 ' 
per cent off in celebration of 
the 37th birthday of Alec, the 
fifth-generation manager. 

Coming has so little crime 
that I will appear as a criminal 


Discontent and the good life 



Failing to excite Iowa’s voters (from left): Republican presidential hopefuls Phil Gramm, Boh Dole, Steve Forbes and Pat Buchanan 


in the next edition of the local 
newspaper, the Adams Coun- 
try Free Press, because the 
state patrol caught me speed- 
ing. My descent will appear 
along with the news that "Bliss 
Snethen visited Sonya Barton 
bn Thursday afternoon", and 
that "Sam Bixler called on the 
Jim O’Neills Monday evening": 
and reports on the pot-luck 
dinners and coffee mornings, 
fee quilting parties and basket- 
ball games, which keep Com- 
ing’s 1,800 residents busy 
through the long winter. 

Community life in Coming is 
an advertisement for small- 
town America: almost every- 
body belongs to a civic group, 
social club or church group. 
Local business executives 
donate long hours and great 
energy to the task of economic 
development: attracting inves- 
tors for a soyabean extrusion 
plant, which would make oil 
and plastics from the local 


cash crop; building houses; 
promoting tourism. 

Coming ladies belong to fee 
125-year-old local branch of the 
Older of the Eastern Star, a 
secret women's society: or to 
the PEO (so secret that no one 
will reveal what it means); or 
to the Roseanns (the hospital 
auxiliary) or the Jasperettes (a 
rural chat group). 

Everybody belongs, every- 
body volunteers, and woe 
betide the one who will not.' 
Coming's civic pride is both 
muscular and unusual. Such 
sentiment has long fallen out 
of fashion elsewhere. 

This is the kind of soriety 
urbanites dream ot no drugs; 
no crime (car doors are not 
locked, front doors bolted only 
at night); no Aids; no race 
problems (no races other than 
white). Plenty of parking. 

But even here, residents 
bemoan the state of their 
nation and their society, like 


their compatriots, they cite 
moral decline, economic inse- 
curity, family breakdown, the 
unbalanced budget 
No matter that the examples 
of "moral decline” seem trivial 
to outsiders: unsporting behav- 
iour on the high school basket- 
ball courts; a rise in the num- 
bers of single parents; the fact 
that Corning schools now pro- 
vide breakfasts because work- 
ing parents neglect their chil- 
dren's early meal. Coming 
residents are as convinced as 
anyone that their country is in 
trouble - and that none of the 
10 candidates competing in 
Monday’s caucuses can lead 
America out of it 
Around the quilting frame in 
the basement of the church 
ball of Brooks United Method- 
ist, where the United Method- 
ist Women are quilting for the 
homeless, the ladies are sick of 
politics and sickened by politi- 
cians' methods. Since Christ- 


mas, the nine Republican can- 
didates have dominated the 
airwaves with knocking adver- 
tisements which the Methodist 
ladies find both distasteful and 
uninformative. They try to flee 
the mud-slinging, but there is 
no escape: all eight frhapnojs 
repeat the same adverts inces- 
santly. Nonetheless, the ladies 
all say they will vote in the 
November presidential elec- 
tion. For voting is like volun- 
teering, an unavoidable civic 
duty. 

But most will not attend 
Monday's caucuses. They 
acknowledge with pride the 
importance of these first-in-the- 
nation caucuses, where regis- 
tered party members will do 
much to choose the November, 
candidates (President Bill Clin- 
ton is unopposed as Demo- 
cratic candidate, but only fee 
top three Republicans candi- 
dates chosen by Iowa are 
likely to continue their 


campaigns beyond February). 

But they like none of the 
candidates enough to attend. 
President Clin ton has been a 
disappointment to many. Sena- 
tor Bob Dole, the Republican 
frontrunner, foils to excite. Mr 
Steve Forbes, multimillionaire 
publisher, is sot trusted. Mr 
Pat Buchanan, the winner in 
this week’s Louisiana caucus, 
is viewed as too radical; Sena- 
tor Phil Gramm is still whin- 
geing about his Louisiana 
defeat All pine for a new 
entrant General Colin Powell, 
the Gulf war head of the Joint 
Chiefs of Staff,, is constantly 
mentioned. 

B y the quilting frame, 
where the polyester 
squares of turquoise 
and red tartan are 
beginning to take recognisable 
shape, there is more to worry 
about than who will be presi- 
dent The ladies mourn the loss 
of that quintessentially Ameri- 
can optimism, the dream of 
perpetual progress, the cer- 
tainty that all things would be 
ever better. That used to be 
seen as a law of socio- 
economics, just as gravity was 
a law of nature. Every child 
better off than bis or her par- 
ents, every step forward. 

Now the law no longer holds. 
Young couples battle to own 
their own homes; both spouses 
must work; everyone worries 
about healthcare. 

“It isn’t ray own life. It’s 
what I see for other people. It's 
your grandkids you worry 
about I see it getting worse, 
not better," says Ms Kay Peck- 
ham, one of the younger of the 
Methodist ladies. 

“We always considered our- 
selves middle-class until the 
last few years. That’s not true 
any more. It isn't that you 
aren't able to do things or have 
things. But you really have to 
watch what you spend." 

The good life and its discon- 
tents. Who will win their vote 
in Iowa? 


The pillars of state fall on each other 



ir Richard Scott’s report on 
alleged government com- 
plicity in fee illegal export 
of British arms to Iraq will 
do more than apportion 
blame among present and former min- 
isters wlien it is published on Thurs- 
day. It will shed light on the workings 
of a government that has made excru- 
ciatingly slow progress towards open- 
ness, and will throw into sharp relief 
the worsening conflict between the 
institutions of the state. 

pitted against each other are a gov- 
ernment that, after nearly 17 years of 
office, resists challenges to its untra- 
melled authority; a parliament that ' 
feels its reputation is under attack; a 
Civil Service with values of political 
independence that are being chal- 
lenged by radical change; and a judi- 
ciary feat is seen by many civil liber- 
tarians as fee best available check on 
the executive. 

Sir Richard is an unlikely target for 
Conservative backbenchers. An 
Appeal Court judge, head of the High 
Court's chancery division, be was 
charged only last month by Lord 
Mackay, the lord chancellor, wife the 
task of overseeing the reform of the 
civil justice system. In 1984 it was Sir 
Richard who upheld an injunction 
preventing mass picketing by striking 
miners. There were few complaints 
when Lord Mackay asked him In 2992 
to inquire into weapons sales to Iraq 
after Mr John Major announced an 
inquiry following fee collapse of the 
trial of directors of fee' Matrix Chur- 


Criticism of Sir Richard Scott reflects conflicts between UK 
ministers, judges and bureaucrats, says John Kampfher 


chill company in November 1992. 

That relations soured in the inter 
voting years was due only in part to 
the inquiry's tough questioning of 
ministers during the public hearings. 
More significant was the govern- 
ment’s growing belief that fee judi- 
ciary was intervening widely is mat- 
ters that should be the province of the 
politicians. 

The increasing willingness of judges 
to consider overturning ministers 
through judicial review fed this belief. 
For example, it was the courts that 
ruled that Mr Hurd misused aid 
money to fund the Pergau dam. Mr 
Michael Howard, Home secretary, has 
faced several reviews, including the 
successful challenge over changes to 
fee criminal injuries compensation 
scheme. 

Many Tories believe fee judiciary 
has overstepped the marie. Sir Ivan 
Lawrence, chairman of the Commons 
home affair s committee and one of 
several senior lawyers among Tory 
MPs, says: “Judges must remember 
that it is parliament that makes laws 
because parliament is democratically 
elected. They’re not Political interfer- 
ence diminish^? fee judiciary.” 

Yet Sir Ivan accepts that the quality 
of legislation passed in recent years 
has often not been up to scratch, lend- 
ing itself to disputes over interpreta- 


tion of the few. Such an acknowledg- 
ment leads to a deeper questioning 
about the workings of the legislature. 
Mr Tony Wright, one of Labour's most 
prominent proponents of constitu- 
tional Change, says judges are merely 
taking on responsibilities abdicated 
by others. 

He points to an apparent discrep- 
ancy between the growing powers of 
ministers and fee transfer of respansi- 

Many Conservatives 
believe that 
the judiciary 
has overstepped 
the mark 

bility to government agencies and 
quangos. “We’re living in a fiction. 
We pretend that civil' servants are 
accountable to ministers, feat minis- 
ters are accountable to parliament. 
That may have been fee case in the 
past, but isn’t now." 

Lord Williams of Mostyn, Labour's 
spokesman on legal affairs in fee 
upper house and a farmer chairman 
of the Bar, says judges have not over- 
reached themselves. "It’s still in fee 
hands of MPs to sort out the division 
of powers. Select committees should 


be scrutinising ministers more 
closely. The trouble is the Commons 
has became supine.” 

TO Ms Elizabeth Symons, head of 
fee First Division Association, fee 
trade union which represents senior 
civil servants, both the government 
and the opposition should use Scott as 
an opportunity to reappraise fee rela- 
tionship between ministers and offi- 
cials. “Civil servants still need to 
know what to do when they suspect 
feeir mirnstpr js not behaving prop- 
erly," fee says. “There should have 
long ago been a royal commission, 
including all interested parties, on 
sorting out the mess.” The very impo- 
tence of dvil servants to reveal appar- 
ent "untruths" by ministers lies at 
the heart of fee Scott inquiry. 

Wife a general election due within 
little over a year. Conservative strate- 
gists are likely to consider future con- 
frontations wife fee judiciary an 
attractive option. Politicians reassure 
themselves that their low public 
standing is at least matched by that 
of judges; judges tend to get a men- 
tion in tabloid newspapers only after 
passing controversial sentence or 
comment 

The attacks on the integrity of Sir 
Richard by former ministers in recent 
weeks come after a series of attacks 
on the judiciary, in speeches by Mr 


Brian Mawbinney and other ministers 
at last year's Conservative confer- 
ence. The party chairman called on 
voters to voice their dissatisfaction 
about judges more loudly. The 
Implied attack left Lord Mackay 
uneasy. His friends say he is unhappy 
about the battle, but several of his 
fellow peers say he should have 
defended Sir Richard more openly. 

Further fuel has been added to anti- 
judge feeling by the Nolan committee 
on standards in public life, even 
though it was Mr Major who set up 
the committee after a succession of 
sleaze allegations against MPs. Lord 
Nolan's recommendations on restrict- 
ing MPs’ earnings from outside inter- 
ests have irritated many Conserva- 
tives, who see it as an interference in 
their sovereign rights to order feeir 
own affairs. 

However, the spat with fee judi- 
ciary puts the Conservative party into 
the uncomfortable position of chal- 
lenging one of the great institutions 
of British society - and individuals 
who still see themselves as at fee 
heart of fee establishment 

According to Mr Anthony Scrivener 
QC, who represented fee miners a 
decade ago, the judge who found 
against him that day has not changed 
his core values or his interpretation of 
the role of fee judiciary. "The estab- 
lishment still exists. So does the Con- 
servative party " Mr Scrivener said. 
“In the old days they were bound 
together. Somehow they’ve become 
disengaged." 
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CURRENCIES AND MONEY 


MARKETS REPORT 


Dollar 


Sterling 


D-Mark 


Dollar steady 


By Ph*p Gawftfi 


The dollar yesterday pat on a 
steady showing in the currency 
markets despite concern that 
the fall in German interest 
rates might be less than previ- 
ously expected. 

Comments from Mr Otmar 
issing , the inflnpnHaT Bundes- 
bank director, that the Janu- 
ary M3 money supply figure 
might be distorted were taken 
by the market as preparation 
for a poor figure which could 
delay monetary easing. 

The dollar rallied off intra- 
day lows after the Issing com- 
ments to close in London at 
DM1.4774, from DM1.4762. 
Against the yen it closed at 
Y1 06.965, from Y 1 06 -845. 

The French franc was an 
early focus of attention fallow- 
ing rumours, later denied, that 
Mr Jean Arthuis, the finance 
minis ter, would be resigning. 
The franc fell below FFr3.4450 
at one stage, but then recov- 


changed at FFr3.435 against 

the D-Mark. 

Elsewhere in Europe, the lira 
fell towards the bottom of its 
recent ranges amid optimism 
that a new government would 
be formed over the weekend. 
The lira finished at LI, 061 
against the D-Mark, from 
Ll.067. 

In general, it was a quiet 
day, with most currencies 
stuck in narrow ranges. There 
was little news to shift prices. 



■ Pound in mm Tot* 


Fob 9 
Ergot 

I mm 
3n*n 
T* 


- ftWfc ClOSB- 
1.5310 1.5375 

tJfflB T-5364 

15776 15312 

1.5155 152Z7 


ered its poise to finis 

| POUND SPOT FOR'v 

Fab 9 

Closing 

mid-print 

Europa 

Austria 

«Sch) 

15.9168 

Belgium 

(BF A 

46.5254 

Denmark 

(DKr) 

B.ress 

Fintand 

(FM) 

7.0770 

France 

(FFf) 

7.7743 

Germany 

(DM) 

25533 

Greece 

too 

373.765 

Ireiand 

(115 

0.9722 

holy 

M 

2400.95 

Luxambdurg 

(LFiJ 

4&S254 

Netherlands 

PI 

25340 

Norway 

(NKr) 

9.8827 

Portugal 

(Es) 

235562 

Spain 

(Pta) 

19a<29 

Sweden 

(SKr) 

10.6499 

Switzerland 

(SFr) 

1.8505 

UK 


- 

Ecu 


15314 

SDRt 

Americas 

- 

1051100 

Arganttu 

(Paso) 

7-5373 

Brazl 

(RS) 

1 .4867 

Canada 

(CS) 

2.1019 

Mexico (New Peso) 

11.4867 

USA 

B) 

1.5320 

PecWc/Mddki Earn/ Africa 

Australia 

(AS) 

2.0268 

Hong Kong 

(HKS) 

11.8443 

India 

(Re) 

565290 

Israel 

(Shk) 

4.7834 

Japan 

(V) 

153985 

Mafaysra 

(MS) 

3.9019 

New Zealand 

(NZS) 

25687 

Phatpptoes 

(Peso) 

40.0322 

Saudi Arabia 

(SR) 

5.7457 

Singapore 

(SS) 

2.1697 

South Africa 

(R) 

55682 

South Korea 

(Won) 

1195.61 

Taiwan 

(IS) 

42.0880 

Thailand 

St) 

38.7277 


and a disinclination to take 
positions ahead of a Japanese 
long weekend. 

Sterling lost ground against 
both the D-Mark and the dol- 
lar, finishing at DM2.2633, from 
DM22688, and at SL532 from 
S1.537. Selling was linked to 
fears over the expected politi- 


cal fall-out next week when the 
controversial Scott report into 
the “Arms for Iraq” affair is 
released. 

The Finnish markka 
attracted attention, with the 
central bank intervening to 
stop a sharp fall The markka 
was a FM3. 1310/40 against the 
D-Mark from FM3.1140 on 
Thursday. Concern about the 
economy underlies the current 
weakness. 

Mr Markus Lusser, president 
of the Swiss National Bank, 
said the “excess value” of the 
Swiss franc appeared to be 


being corrected. 


■ The rumours about Mr 
Arthuis set the tone for trading 
in Europe. In the absence of 
Independent reasons for dollar 
strength, the weakness of the 
French franc, which buoyed 
the D-Mark, was enough to 
push the dollar lower. Mr Us- 
ing's comments then added fur- 
ther impetus to this trend, 
although analysts were scepti- 
cal about whether they war- 
ranted much attention. 

The rally in the dollar later 
in the session was also the 


result of a rumour - this time, 
that the US Federal Reserve 
was supporting the US bond 
market This prompted a rally 
in bonds and t he dollar. . 

Mr Malcolm Barr, economist 
at Chemical ftawfc in London, 
said the rumour-driven trading 
conditions showed that the day 
had been “dominated by inter- 
bank activity, without volume, 
rather than any big-picture 
developments." 

Mr Adrian Cunningham, 
senior international economist 
at UBS in London, said the dol- 
lar was being hurt by the belief 


that German rate cuts were 
likely to be delayed. “The fear 
is that the Bundesbank does 
not want to see interest rates 
reduced until it sees at least 
one set of M3 figures.” 

He said this could well 
undermine currencies like the 
lira Swedish krona, which 
have rallied on the expectation 
that their interest rates will 
move lower towards those of 
Germany. If German rates stay 
firm, however, they will not be 
able to cut rates, and the “con- 
vergence scenario” will 
onraveL 
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80D 305800 305550 
5.7264 5.6070 
4.6445 45861 
5.0850 55615 
14803 14710 
230 244530 243590 
780 1.5820 15748 

740 1573.65 1661.50 

800 305800 305550 
1 6589 1.8474 
6.4621 64300 
640 156760 152960 
330 124.650 123.950 
75010 69370 
15100 
1.5391 
1547B 


545 

548 


554 

085 

323 


15024 

1.5312 

15411 


105739 

15 

105399 

15 

105199 

15 

106.1 

3052 

25 

frnrw 

2-0 

29.875 

15 

1085 

5.7128 

05 

5.7045 

05 

5.7245 

-0.1 

108.6 

45151 

15 

4.6068 

1.1 

45901 

05 


55708 

10 

55633 

05 

5.0453 

05 

1085 

1.4751 

1.9 

1.4701 

2.0 

1.4527 

1.7 

1105 

245505 

-75 

248.605 

-75 

26358 

-7.9 

BSA 

15754 

-03 

15768 

-05 

15688 

04 

- 

15725 

-45 

158455 

-4.4 

1631.75 

-4.1 

no 

30518 

2.1 

3053 

15 

29325 

15 

108.0 

1551 

25 

1.6445 

25 

1.S223 

15 

1075 

6.4489 

0.4 

6.4406 

a? 

6.4236 

0.4 

98.3 

153545 

-25 

154.715 

-3.0 

15852 

-3.1 

95.4 

124.7 

-38 

125.435 

-35 

128525 

-3.7 

81.8 

8569 

-25 

B59B4 

-2.7 

7.1359 

-25 

83.9 

15044 

35 

1.1975 

35 

1.1737 

25 

1159 

1.5308 

05 

15287 

05 

1516 

1.0 

835 

15445 

-05 

15449 

-05 

15455 

-0.1 

. - 


Argertfna (Peso) 

Brezl {RSI 

Canada ICS) 

Mexico (Now Peso) 

USA <$) 

PadBo/Mdtfe East/ Africa 


09996 

69783 

15721 

7.4850 


-00003 995 - 996 
+05001 781 - 784 
+05043 718 - 723 
+051 700 - 000 


1.0000 09999 
05788 69781 


AuatmBa 

Hong Kong 

India 

Israel 

Japan 

Malaysia 


(AS) 

(HKS) 


15228 
7.7315 
(Rs) 365000 
(Shkj 3.1225 
(Y) 106565 
25470 


(MSI 


21801 21684 
5.6069 55857 


-601 BS 441 - 472 5.7722 5.7441 

-0.0067 664 . 710 
-0.0159 857 - 906 

-451 526-596 120157 119555 - - - - - 

-01459 761 -999 425914 425781 - - - - 

-0.1187 035 - 519 38.8910 38.7035 - - - - - 

t Fta»s far Fw B GMVaffsr spreads ki me Round Spot table ahovr only the last three decanal (Sam. Forwent rate on not drecdy quoted to the mortal but 
ere anplad by cunonr Merest rsn SrerOng tadoc taUctaad by the Bet* of Encana Bine average 1900 = 100. Index rabaseo m Bid. Otter and 
MPratoo In bom mis and the Dote Spot tabisa derived hm THE WM/HEUTERS CLOSING SPOT RATES. Same indues m maided by ttw F.T. 


New Zealand (NZS) 1.4808 
Philippines (Peats 26.1315 
(SR) 

<SS) 

PI 


Saudi Arabta 
Singapore 
South Africa 


3.7506 

14163 

35478 


South Korea (Won) 786450 


Taiwan 

Thaiand 


(IS) 27.4735 
(Bt) 255800 


+6003 224 - 233 
+05005 310 - 320 
-623 500 - 500 
-60029 201 - 248 
+612 930 - 000 
-6004 465 - 475 
-60022 802 • 817 
+0.0085 260 - 370 
- 504 - 507 
+05003 158 - 188 
+0.0015 470 - 485 
-05 400 - 500 
-05055 720 - 750 
+6005 700 - 900 


15743 

15710 

15723 

-0.1 

15724 

-0.1 

15774 

-04 

B35 

75000 

7J700 

7.4873 

-04 

74905 

-03 

7.4953 

-0.1 

- 

- 

- 

■ 

- 

- 

- 

- 

- 

97.0 

15233 

15224 

15248 

-15 

13283 

-1.7 

1547 

-15 

005 

7.7320 

7.7310 

7.7322 

-0.1 

7.734 

-0.1 

7.761 

-04 

. 

37.1000 385500 

37.05 

-45 

37.355 

-45 

38525 

-55 

- 

3.1269 

3.1190 

- 

. 

- 

- 

. 

- 

. 

107.400 106.600 

10655 

4.7 

103.72 

4.7 

10252 

45 

136.6 

25530 

25460 

25479 

-04 

2.5S4 

-1.1 

Z5775 

-15 

- 

1.4817 

14802 

1.4839 

-25 

14897 

-24 

1.5143 

-25 

- 

26.1370 28.1260 

. 

- 

- 

- 

- 

- 

- 

3.7507 

3.7504 

1751 

-0.1 

2.7517 

-0.1 

3.7551 

-ai 

- 

1.4175 

1.4155 

1.4127 

35 

1.4067 

2.7 

15813 

25 

- 

35485 

36435 

3.6766 

-95 

3.7281 

-85 

35513 

-85 

- 

781500 780.400 

783.45 

-4.6 

78655 

-35 

805.45 

-35 

- 

27.4810 27.4720 

27.4935 

-05 

275335 

-OS 

. 

- 

- 

252920 255700 

255788 

-4.7 

255825 

-45 

26486 

-4.7 

- 


t SCR rata per S tor Feb 6 BUtoOer 
mretui but manpfeed bv current 


spreads in flw Date Spat table show my me tasi three decimal places. Forward raws 
rams. UK, Mont A ECU are quoted Si US c ui ie ucy . ±P. Maryan racing tndsas FA 


are not rbectly quoted to m 
ft Ban average 1960-100 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Feb 9 BFr DKr FFr 

DM 

E 

L 

FI 

NKr 

Ea 

Pta 

SKr 

SFr 

£ 

CS 

S 

Y 

Ecu 

Belgium 

(BFr) 

too 

1852 

16.71 

4564 

2.089 

5160 

5.446 

2154 

5055 

4092 

2259 

3.978 

2.149 

4518 

3292 

352.0 

2546 

Danmark 

|DK*J 

53.13 

10 

8.876 

2584 

1.110 

2741 

2593 

1158 

2816 

217.4 

12.18 

2.113 

1 .lrl 2 

0400 

1.740 

187.0 

1406 

Franca 

(FFr) 

5955 

1157 

10 

2511 

1550 

3089 

3560 

12.71 

3025 

244.9 

13.70 

2581 

1586 

2.704 

1571 

2107 

1583 

Germany 

(DM) 

2056 

3570 

3.435 

1 

0.430 

1061 

1.120 

4.387 

1035 

84.14 

4.706 

0.818 

0.442 

0929 

0.077 

7258 

0544 

Ireland 

OQ 

4757 

9.010 

7.996 

2528 

1 

2470 

2507 

10117 

242.0 

1953 

1056 

1.904 

1529 

2.163 

1578 

1685 

1366 

Italy 

(U 

1.938 

0585 

0524 

0594 

0.040 

100. 

0.106 

0.412 

9.796 

7.930 

0.444 

0077 

0042 

0.088 

0564 

8522 

0061 

Netherlands 

(Ft) 

1856 

3.456 

3-068 

0593 

0584 

947.5 

1 

1900 

9252 

7114 

4203 

0730 

0.395 

0530 

0505 

84.84 

0488 

Norway 

(NKr) 

4758 

B.B62 

7.868 

2290 

0584 

242g 

2.564 

10 

238.0 

192.7 

10.78 

1573 

1.012 

2.127 

1550 

165.7 

1246 

Portugal 

(Es) 

19.78 

3.724 

3505 

0562 

0413 

1021 

1.077 

4502 

100. 

0035 

4528 

0787 

0.425 

0894 

0551 

89.64 

0.523 

Spate 

(Pta) 

2444 

4500 

4583 

1.189 

0.511 

1261 

1.331 

5.191 

1235 

100. 

5593 

0972 

0525 

1.104 

0.805 

8103 

0.847 

Sweden 

(SKr) 

43.69 

8523 

7.300 

2.125 

0513 

2254 

2.379 

9580 

2205 

1785 

10 

1.738 

0339 

1374 

1.438 

153.8 

1.156 

Switzerland 

(SFr) 

25.U 

4.731 

4500 

1223 

0.525 

1297 

1589 

1339 

127.1 

102.9 

1754 

1 

0.540 

1.136 

0.828 

8149 

0.865 

UK 

ra 

4853 

8.758 

7.774 

2563 

0572 

2401 

2534 

9.883 

2355 

190.4 

1055 

1.851 

1 

2.102 

1.532 

1635 

1331 

Canada 

(CS) 

22.14 

4.167 

3.888 

1577 

0462 

1142 

1206 

4.702 

111.9 

9058 

5.067 

0581 

0476 

1 

0.729 

77.93 

0.586 

US 

(S) 

3057 

3.717 

5.074 

1477 

0534 

1567 

1554 

8.451 

1535 

124.3 

8.952 

1508 

0853 

1572 

1 

1019 

0504 

Japan 

W 

28.41 

5.347 

4.748 

1.382 

0593 

1488 

1547 

6534 

143.6 

1182 

6502 

1.130 

0.811 

1.283 

0.935 

100. 

0752 

Ecu 


3750 

7.115 

6515 

1538 

0.790 

1950 

2558 

8.028 

191.1 

154.7 

8.652 

1504 

0812 

1.708 

1345 

133.1 

1 


EHS EUROPEAN CURRENCY UNTT RATES 

.Feb B Ecu can. Rote Change %+/-from W spread 

against Ecu on day can. rate V weakest 


raxsa 


Ov. 

kxt 


Spsdo 

Netherlands 

B e lgiu m 

Austria 

Germany 

Portugal 

Danmark 

Franca 

Inland 


162493 

215214 

395960 

134383 

191007 

195.792 

758580 

640608 

6792214 


NON ERM MEMBERS 
Groaca 292887 

Italy 210615 

UK 0.788652 


151481 

+0.138 

-155 

448 

13 

2.11695 

-050124 

-1.64 

436 

12 

308747 

-00139 

-132 

352 

10 

133969 

-00049 

-155 

3.64 

8 

159075 

-050092 

-151 

3.60 

10 

191538 

+0021 

038 

2.16 

-3 

731898 

-0.00648 

0.46 

2.08 

-3 

150386 

+000417 

153 

150 

-13 

0812396 

+0.0017 

255 

050 

-17 

312504 

-0529 

174 

-353 

_ 

2010.70 

-552 

-453 

7.42 

- 

0535814 

+0502322 

126 

-348 

- 


Dental Kroner, French Franc. NaweQ ie n Kroner, and S weete n Kroner par 16 Mgton Franc, Yen, Escudo. Ura end Peseta par 100. 


■ MWIK FUTURES (tMM) DM 125900 per DM 


■ JAPANESE YEN FUTURES (1MM) Yen 125 per Yen 100 


Bcu enreta nttet eat by flte Buwipeen Oomnees l otx Cunendee ere h descertaBB relative ewngth. 
Percentage changes are far Ecu: a poatow cnaiga deraas ewer* curency. Divergen ce shows the 
retie between two spreads: the percentage dBtateiee batmen the Khd neetal end Ecu cared ram 
tar a curency. end the maximum permtted penrentega dwralkm at Ihe axnmcy's maricat me from Is 
Ecu central rata. 

(inaro) Staring end itatai Lira suspuidsd tarn STM. AquumM rUnta a rt by tha Fhwidri Timm. 



Open 

Latest 

Change 

Htfi 

Low 

Est. VOl 

Open bit 


Open 

Latest 

Change 

High 

Low 

EsL vri 

Open tnL 

Mar 

OB7B7 

08796 

+05007 

0.6809 

05796 

23395 

74380 

Mar 

05393 

0.9416 

-0.0077 

0542B 

19408 

20544 

73511 

Jim 

0.6827 

05831 

+0.0010 

05840 

0.6831 

286 

3.712 

Jun 

05602 

0.9527 

-05076 

19530 

05527 

446 

5477 

Sap 

- 

0.6870 

- 

- 

- 

23 

1397 

Sep 

- 

- 

- 

- 

- 

19 

733 


■ PHBLADBLPMA M C/8 OPTICUS £31 550 (cents per pound) 


■ SWISS HMNC FUTUBB (IMM) SFr 125,000 per SFr 


■ STOLBC FUTURES [1MM)JB20OO par E 


Mar 

05329 

05308 

Jun 

0.8401 

05378 

Sep 

- 

05456 


-05022 

-60021 

+60002 


68337 

09404 


09308 

09378 


9,590 

150 

5 


41.729 

Mar 

15344 

1.5326 

-05040 

1.5370 

15314 

11,824 

47395 

1.837 

Jun 

15340 

1.5340 

+10006 

15340 

15300 

57 

352 

181 

Sep 

15320 

15320 

+05022 

15320 

15300 

4 

5 


WORLD INTEREST RATES 


MONEY RATES 

February 9 Oner O'* 

right month 


Three 

mitts 


Six 

ruths 


Ona 

yaar- 


Lome. 

hw- 




4 


weak ago 


week ago 
Germany 
weak ago 
Ireland 
week ago 
My 

week ago 

tlethaifnnHa 

kHUlIPBjQS 

week ago 
SwKzartand 
esek ago 
US 

wnek ago 
Japan 
weak ago 


34 

44 

4tt 

316 

Si 

Si 

48 


ej 

3* 

3ft 

* 

116 

5ft 

5W 

3 


314 

3% 

314 

34 

750 

350' : 


3)4 

3* 

3)4 

3V. 

750 



44 

43 

44 

43 

350 


•'550 - :';.' 

44 

4% 

411 

4ft 

4.09 

— 


34 

3ft 

3fi 

3ft 

550 

-350 


3ft 

314 

3ft 

3ft 

550 

350 . 

350 • 

64 

64 

5ft 

6% 

- 

_ j' ; 


54 

Sft 

6% 

5 V. 

— 

" 

-oasf. - • 

9* 

9M 

as 

srvi 

- 

■ 950, 


9% 

93 

94 

Oft 

• — _ 

B5ft 

■vft&v : 

3 

98 

2B 

3ft 

- 

350 t 

'•'i3cr-:' ; ' - 

3 

25 

26 

3 

— 

350 . 

ISO*-.! 

1ft 

1% 

18 

19 

550 

150 


1ft 

1% 

IS 

Ifi 

550 

150 

. _ z ■ 

5M 

5ft 

54 

4S 

- 

550 

\ ■ ; 

5W 

5ft 

54 

5 

- 

550- 

• i' - 

4 

fi 

% 

B 

- 

15D ' 

. - 


■ S UBOR FT London 


week ago 
US Drttr COs 
week ago 
BCU Linked Da 


5U 

54 

SVt 

5 

- 

' 


511 

5ft 

5ft 

5ft 

- 

- ' 


110 

103 

4.92 

4.79 

- 

— • 

• -■ L' • 

110 

5.19 

112 

450 

- 

- 


«H 

4fl 

48 

4fi 

- 

- 

,-c- 

.48 

4ft 

4» 


— 

— ■ 

'■ y - *■ 

3ft 

3ft 

34 

3ft 

- • 

‘ u • 


3ft 

33 

38 

3ft 

- 


: . •- _ • 


rates tar Si Dm quoted id ttw marietta fair ratoaned beta 
m Barton That, Bar* el rokyo, Duu^ e Md ftekraJ 


SDR Ltefeeflf OB 
week ago 

5 U80R InrertM* fbdng rates *e odsred 
a t item aa ch wortWq day. The bwte 

SS^SfSe Oeren tor M doimtfc Money Rats* UB8 COa. ECU & 30R Untad DvfxaOs (D* 

EURO CURRENCY INTEREST RATES - i 

Fob g Short 7 days One Three Hx Onr 

term notice month months months ' 'year ~ 


Beigien Franc 
Oariah Krona 
D-Mark 
Dutch Gutter 
Flench Ranc 
Portugueae Eac. 
Spanish P a — m 


Swiss Franc 
Can. Dour 

US Date 

It— an Ura. 

Yen 

Aslan SSng 
Short tom tern 


3ji- 

3k 

3H- 

3k 

3ti- 

3ft 

3U- 

3ft 

3ii- 

aft 

3ft-3k:.V 


4lz 

-4 

4fl- 


4k- 

4k 

4k- 

44, 

4k- 

<k 



3*8- 

3k 

3B- 

3ii 

9A- 

34 

34- 

3ft 

3ft- 

3ft 

3ft 


3ft- 

3f« 

3A- 

3A 

3ft 

-3 

3 

2S 

2»- 

2B 

3ft - Si* . - 


4%- 

4k 

4A- 

4A 

4k- 

4ft 

4g- 


4k- 

4fi 

4ft -4k’.: •; 

/■* * 

1 Hr 

7k 

BA- 

BA 

8ft- 

711 

8ft - 


8ft - 

7S 

Mr»a - - 


9 A- 

« 

9A- 

Sh 

8JI - 

m 

Bk- 

ak 

8%- 

8k 

BB'-8S 


68- 

sk 

6A - 

64 

6ft- 

eft 

6ft- 

6k 

6ft 

-6 

- flft-r 


1>«- 

ik 

ik- 

Ik 

1k- 

ik 

iH- 

Hi 

m- 

m 

V ik ' ■ 

jfff r 

54 - 

4(3 

3ft 

- 5 

5k 

-5. 

5k 

-5 

5k 

-5 

6k- 5= 


5k ■ 

5k' 

Sft- 

5ft 

5ft- 

5ft 

5ft- 

5ft 

5k 

-6 . 

. S-4R 

/ ' 

10i ? « ■ 

■OA 

9k- 

9k 

$«- 

an 

9ft- 

9ft 

9k- 

9k 



h- 

A 

k- 

14 

k- 

k 

H- 

tt 

ft- 

ft 


. f]' 

ik 

- 1 

1i ■ 

■ B 

ia- 

iH 

2ft - 

2ft 

2k- 

2k 

ak.r2k 

£■ J 


am cal tar the US Date end Yen, other * two days' nodes. 


■ twee month p— on htummeb gwng p—s h— bank offered tarn gwnj 



Open 

Sett price 

Change 

. High 

Lew 

EsL vri 

Opln rtf. " . 

Mar 

9157 

9157 

-0.01 

9158 

95 A8 

31987 

47,025 

Jun 

9174 

95.71 

-104 

9175 

85. S3 

12.023 

54.191- .- 

Sep 

95.73 

9171 

-003 

95.74 

95.61 

5,743 

47^02 / 


■ T UI— —ONTH — O — ARK FUTUWSS (UFFEf DM1 m pohtfa; of 10096 



Open 

Sett price 

Change 

High 

Low 

E3L «ri 

Open int 

Mar 

9180 

9178 

-102 

9601 

9175 

28135 

173854 . 

JlXl 

9189 

9188 

-101 

9190 

9180 

32096 

168855 

Sep 

9176 

9173 ■ 

-101 

8178 

9608 

32290 

171576 

Dec 

9150 

9160 

+0.02 

9151 

9138 

43583 

147071 

m TMMS MOUTH mfROUM FUTURES (LJFFQ* ElOQQm pofrita of TOOK 

. - 


Open 

Sett price 

Change 

mgh 

. Low . 

Est.vri 

Open ht 

Mar 

9157 

9184 

+069 

90.65 

9153 

6038 

smto 

Jun 

9123 

91.24 

+066 

91J21 

91.14 

2B30 

30722 .. 

Sep 

91.47 

9149 

+0.06 

9148 

9140 

1399 

18277 

Dec 

BIAS 

91.49 

+004 

91.49 

91.43 

534 

11171 

R THREE MONTH BORO SWISS FRANC NnUHSS (UFFE) SFrtm prints of 100% 


Open 

Sett price 

Cfmge 

HS* 

Low 

EsL vri 

Open bit. 

Mar 

9119 

9124 

+004 

9126 

9118 

4839 

22853 

Jun 

9102 

9106 

+102 

9108 

9702 

8817 

22109 ' 

Sep 

97.81 

9763 

+0.03 

97.83 

97.70 

2851 

13034 

Dec 

87+5 

9766 

+0.08 

B7.57 

9708 

1417 

7852 

R THRU MONTH ECU FUTURES (UFFE) Eeulm prints of 100% 



Open 

Sett prioa 

Change 

High 

Low 

Esl vri 

Open tnL 

Mar 

9148 

95.48 

- 

95.49 

9543 

1123 

8013 

Jui 

9162 

9562 

-0.02 

95.62 

9159 

893 

4672 

Sep 

85.59 

9160 

-103 

9500 

9503 

282 

3020 ' 

Dec 

9542 

9542 

-0.02 

9542 

9506 

97 

3020 


* LFFB Mures abo boded on APT 


U TMUSE MONTH —ODOUAI1 0MM) Sim points of 100% 


Opart 

Mar 9492 

Jim 

Sep 9594 


Latest 

9491 

.%.18i - 

9593 


Change 


High 

Low 

Eat vri 

Open irtL 

9402 

-9400 

33064 

381847 

9119 ’ 

95.16 

40373 

437,878 

9503 

9501 

42009 

323,453 


■ OS TREASURY BILL FlflWES (IMM) Sim per 10096 


Mar 9594 9595 

Jun 9663 9593 

Sep - 9674 

A1 Open kaereBt flga. are tar previous day 


9595 

95.63 

9675 


9594 

95.81 


1.973 

223 

68 


10.763 

7921 

866 





if 

J 


ft?* 


si rs— 


ec- r 

arr' 5 ' 


c.' — 

jin' 5 


«:■ 

j},.. 

x*. 
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onThursday, March 7 1996. 


In April 1995, Alberto Fujimori was overwhelmingly re-elected as Peru’s president for a second consecutive term in office 
after a turbulent first five years. His harsh economic stabilisation programme Initiated a series of deregulatory and structural 
reforms which has transformed Peru from one of the Latin American continent's most statist economies to arguably Its most 
liberal. The survey will look at the country's economy, foreign trade, privatisation, politics and more. 

For more information on advertising opportunities in this survey, please contact: 

Penny Scott in New York: Sue Matties on in London: Martin Riveros In Peru: 

Tel: (212) 688-6900 Fax: (212) 688-8229 Tel: (+44 71) 873-3050 Fax: (+44 71) 873-3241 Tel: (511) 479-1333 R#x: (511) 479-2737 
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FT MANAGED FUNDS SERVICE 


FT Cityline Unit Trust Prices are available over the telephone. Can the FT Cityline Help Desk on ( 444 171 ) 873 4378 for more details. 
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FINANCIAL TIMES 


★ 


WORLD STOCK MARKETS 


AMERICA 

Profit taking hits Dow in midsession 


Wall Street 

The US stock market finally 
ran out of momentum on a 
bout of profit taking halfway 
through the day. slipping back 
precipitately alter starting the 
session with another strong 
rise, writes Richard Waters in 
New York. 

Hie retreat brought the Dow 
Jones Industrial Average back 
to '5«525.36 at 1 pm, down 14,09 
points and a reversal of more 
than 60 points from the hi gh it 
had touched earlier in the ses- 
sion. At that level, however 
the index of leading stocks was 
still some 151 points, or 3 per 
cent above the dose of the pre- 
vious week. 

The broader S & p 500, mean- 
while, was down 1.19 at 65A88, 


wasaaq index was 
tiding at 1091.41, a fall of 1.76. 

The early morning rise was 
supported fay a rally in the 
bond market, which rose on 
reports that the Federal 
Reserve was buying bonds. The 
benchmark 30-year bond rose 
Jy half a point before faffing 
back to trade at 983, a gain of 
an eighth of a point, fora yield 
of 6.073 per cent 

The biggest early advances 
came among the car companies 
and other cyclical stocks 
which, largely, had missed out 
on the gains seen earner in the 
week among more growth-ori- 
ented stocks. 

Among Dow components 
which had held on to gninc 
Boeing was up $2% at $81% 00 
a report of an expansion in its 
commercial jet division, w hile 


Chevron was $% higher at 
$54 V>. 

General Motors, meanwhile, 
was trading $1% higher at 
$52%: this came against a 
broader rally is the automobile 
sector. Chxysler’s shares 
jumped on the news that the 
company had resolved its dis- 
pute with Mr Kirk Kerkorian 
and would increase its stock 
repurchase programme to $2bn 
this year and Slbn in 1997. The 
company's shares jumped by 
$2% in early trading, before 
settling back to $57%, up $34 on 
the day. Ford Motor, mean- 
while, benefited from the news 
that the company had decided 
to seek a separate listing for 
The Associates, its consumer 
and commercial finance busi- 
ness. Its shares were trading 
up $1% at $30%. 


Canada 


Toronto was mixed in midday 
trade as profit taking in most 
sectors overweighed gains in 
communications and consumer 
products. The TSE-300 Compos- 
ite index was off 5.66 by noon 
at 5,03186 in volume of 40.4m 
shares. 

Trading in Diamond Fields 
Resources and Falconbridge 
was halted, pending an 
announcement 

Analysts said that they 
expected Falconbridge or a 
consortium of bidders to 
launch a C$36 a share bid for 
Diamond Fields. 

Inco, the nickel giant which 
holds 30 per cent of Diamond 
Fields' deposit at Voisey Bay in 
Labrador, lost C$2V» at C$46%. 


Technology stocks were 
among the day's best perform- 
ers. Gennum jumped C$3 to 
C$37, off a high of C$40. 


Latin America 

CARACAS continued to soar 
with no Sign Of a diminution of 
foreign interest By late after- 
noon the Q3C index was up 
171.94 or 6.7 per cent at 
2,741.24. 

MEXICO CITY was slightly 
easier following the release of 
higher than expected inflation 
data for January. The IPC 
index was off 11.67 at 3,025X7 
at midsession. SAO PAULO 
also drifted lower as the mar- 
ket digested a number of cen- 
tral bank measures. The Bov- 
espa index was off 117.14 at 
53,109 by early afternoon. 


EUROPE 


Bunds recovery aids Frankfurt bourse 


FT-SE Actuaries Share Indices 
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A sh arp reco very in bunds left 
FRANKFURT positive; the Dax 
index bounced off a 2,400.33 
low to close 23.58 higher at an 
Ibis-indicated 2.435.07, down i 
per cent on the week. 

The bunds move allowed 
Allianz to recover DM30 to 
DM2,769 after two days of 
weakness; Deutsche Bank rose 
DM1.47, or 2 per cent to 
DM74.40 with Bayemhypo up 
74 pfg at DM38.60. 

10 Turnover rose from DM9bn 
td DM9-5bn. Among the day's 
big winners. Fresenius prefs 
put on another DM8, or 4.9 per 
cent at DM171 on the prospects 
for its dialysis equipment 
merger with WJL Grace, of the 
US; Schwarz Pharma gained 
DM3.70 to DM80 on its growth 
forecast for 1996; and SAP prefs 
ended DM8.75, or 3.9 per cent 
better at DM233.75 as analysts 
said that the computer soft- 
ware group was much less sen- 
sitive than some to US worries 
about high tech stocks. 

PARIS staged a late recovery 
as bunds and futures recov- 
ered; in a session reduced by 
about 90 minutes because of a 
technical problem, the CAC-40 
index added 4.49 to 1,960.65, 
down 3 per cent over the week, 
in turnover of FFr-LSbn. 

Eurotunnel rose 20 centimes 
to FFr6.50 as the market 
awaited the result of a board 
meeting in London at which 


the appointment of a mediator 
for the company’s negotiations 
with creditor banks was due to 
be raised- BNP, one of the 
main creditor banks, put on 
FFr3.10 at FFrl9L90. 

Credit Local fell FFr19.80 to 
FFr412.80 on reports of broker 
down grade s. 

AMSTERDAM decided to sit 
on its hands in the last session 
of the week, and ahead of the 
start of next week's results sea- 
son. The AEX index finished 
with a gain of 0.27 to 501.99, off 
(15 per cent on the week. 

Philips and Royal Dutch, 
both due to repeat 1995 earn- 
ings next week, moved respec- 
tively down 90 cents and up 
FI L70 to FI 66.80 and F12S4.70. 
UBS said that it expected Phil- 
ips to show full year net profit 
of F12.6bn, which implied a 
rise in fourth quarter operating 
profit of nearly 8 per cent 

Unilever, which said on 
Thursday that it was to take a 
£225m restructuring charge. 


eased 60 cents to FI 234.70. 

ZURICH recovered most of 
an early foil as Wall Street's 
early performance overcame 
continuing worries about the 
volatile band market The SMI 
index closed 2.9 weaker at 
3.242.7 and down 03 per cent 
on the week. 

Among the week's pressured 
financials, UBS bearers 
recouped SFr9 to SFY1.25S. 

Second liners continued to 
make progress. Georg Fischer 
added SFr5 to SFrl.585 as 
Credit Suisse, which recom- 
mended the stock, forecast a 28 
per cent rise in the 1996 net 
profit, due to be announced 
next month. Kuoni was up 
SFrlS at SFM.175 and Ascom 
added SFrlO at SFrl.270. 

MILAN finished marginally 
lower on profit-taking and as 
the market also mirrored the 
day’s rising and waning expec- 
tations that a new government 
would be named over the 
weekend. 


The Comit index rose 5.40 to 
63825, up 1.1 per cent on the 
week, but the real-time Mibtel 
index, which peaked at 20,223. 
turned back to close 11 weaker 
at 10,145. 

STOCKHOLM'S blue chips 
had a good day, particularly 
after the US market showed 
more appreciation of Ericsson's 
1995 results than Europe did on 
Thursday. The telecoms 
group's B shares roseSKrS to 
SKrl47.50 as the Afftrsvariden 
General index closed 17.7 
higher at L8132, op by a per- 
centage point on the week. 

MADRID featured a L9 per 
emit jump in electric utilities 
after news that the govern- 
ment had cleared financing for 
debts amassed by Iberdrola 
and Sevillana during work on 
nuclear plant building. Iber- 
drola rose Pta55 to Ptal.140 as 
the general index, 1.80 higher 
on the day at 327.50, ended 0.9 
per cent down on the week. 

BRUSSELS encountered 
heavy profit taking as the Bel 
20 index lost 7.88 at 1,67756. a 
week's fall of 1.6 per cent. 
Turnover was BFr2.4bn. 

Solvay was pressured by its 
disappointing 1995 results, 
released after the market 
closed on Thursday. The stock 
lost BFr400 at BA-17.600. Sol- 
vac, which has a 25 per cent 
stake in the chemical com- 
pany, fell BFr40 to BFr2410- 


BUDAPEST shot forward to 
an all-time high as a number of 
leading companies with heavy 
index weights were well sup- 
ported. The BUX index rose 
95.20 to 2,263^9. Gains were 
seen in the pharmaceuticals 
manufacturers, Richter, and 
Egis, while Inter-Europa Bank 
and Primagaz, the gas com- 
pany, pigp did well. The Buda- 
pest stock market is the small- 
est of the east European 
emergers, as ranked by market 
capitalisation of about $2bn. 

WARSAW put on 2 per cent 
to dose at a a 52-week high. 
The Wig index rose 210.3 to 
10.713S as turnover rose by 25 
percent to I57m zlotys. 

Traders said that market had 
been encouraged by the forma- 
tion of a new government and 
speculation about a possible 
interest rate cut 


Written and edited by William 
Cochrans, Michael Morgan and 
John put 


SOUTH AFRICA 

Johannesburg was easier after 
a shaky week which saw golds 
shoot up, then foil sharply, 
while industrials refused to 
take direction from firm US 
stocks. The overall index was 
off 8.6 to 6373.9, industrials 
lost 9.7 to 8,4843 and golds 
slipped 17.0 to 1305.7. 


Gold shares scramble 
sends prices soaring 

Kenneth Gooding on bullion and the gearing effect 


T he 12 gold mining 
groups that make up the 
North American sector 
of the Financial Times Gold 
Mines Index are trading at S3 
times earnings and a dividend 
yield of 0.65 per cent. Similar 
silly multiples are being asked 
for companies In other sectors 
of the index: the average p/e of 
the 16 African groups is 3X3 
and the dividend yield 2.7 per 
cent, while the five Austral- 
asian companies are on 41.7 
and 2.3 per cent respectively. 

The scramble for gold shares 
has sent the FT Gold Mines 
Index soaring by 25 per cent, 
from L96SJ57 on January 2, the 
first trading day of 1996, to 2508 
at the peak this week. And all 
because the gold bullion price 
had risen by a relatively mod- 
est 6 per cent, from US$389 a 
troy ounce to $412. 

There is logic to this. Gold 
companies are unusual in th3t 
they have one product which 
does not need any advertising 
or marketing and which can be 
sold immediately it is produced 
at the prevailing global market 
price. This means that any rise 
in the gold bullion price usu- 
ally is translated into a similar 
increase in a gold company’s 
operating earnings. 

The "gearing" effect that has 
on earnings can be explained 
by this example, using the 
“average" company in the FT 
Gold Mines Index. That aver- 
age company has cash (or oper- 
ating) costs of US$260 to $270 
an ounce. When depreciation is 
added for Australian and 
North American companies 
and capital expenditure is 
included for the South Afri- 
cans, total costs of our average 
gold miner come to $315 an 
ounce. 

So on January 2, with gold at 
$389, the company was mairing 
a profit of $74 an ounce. When 
the gold price rose by 6 per 
cent to $412, the company’s 
operating profit jumped to $97 
an ounce, a rise of more than 
30 per cent 

However, there is no such 
thing as an “average" company 
and the various sectors of the 
Gold Index have not moved in 
step as the gold bnffiem price 
advanced. The big upward 
impetus for the index came 
from the African sector, which 


is up by 42 per cent since 1996 
began, while the other two sec- 
tors have risen by 18 per cent 

This is because, in contrast 
to the Australasian and North 
American groups, most or the 
South African companies have 
not been hedging or selling 
their gold forward. Hedging 
lias the advantage of ensuring 
a gold company a particular 
level of revenue and cash flow 
but it does involve giving up 
some of the benefit when the 
bullion price rises. 

There is another reason why 
gold mining shares move 
upwards so shaiply when the 
bullion price rises - there is a 
shortage of stock. The market 
value of the 12 North American 
companies in the FT Gold 
Mines index is only us$38bn. 
The market value of ail the 
companies in the index, which 

OqU 
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between them account for 80 
per cent of global gold produc- 
tion, is only $62bn_ So when 
gold mining shares become the 
flavour of the month, there is 
too money Paging too 
few shares. 

This can have some interest- 
ing results. For example, it is 
not often that a company the 
size of RTZ-CRA, the world’s 
biggest mining company, 
moves up by 3.8 per cent in one 
day. But it did just that on 
February 1 as some desperate 
UK fund managers attempted 
to jump on the gold band- 
wagon, searching for homes for 
their investors’ cash. Yet only 
9 per cent of RTZ-CRA's turn- 
over comes from gold; double 
that comes from copper, a 
metal whose price, most ana- 


lysts suggest, is likely to go on 
faffing for a year or two. 

Gold mining companies are 
not slow to take advantage of 
this upsurge in demand. They 
say “when the ducks quack, 
feed 'em", which when trans- 
lated means: “When investors 
want more shares, issue some 
fast." Mr Nick Hatch, analyst 
at stockbroker Ord Minnett, 
calculates that the gold compa- 
nies jumped in to raise another 
8793m in January. 

The most prominent example 
of “feeding the ducks' 1 came in 
1993 when Sir James Gold- 
smith, who had helped kick 
start a rise in the gold price, 
managed to dispose in various 
ways of almost all his 49 per 
cent stake in Newmont Mining, 
which at the time was North 
America's biggest gold pro- 
ducer. He sold 10 per cent to 
his fellow financier, Mr George 
Soros, a further 9.5 per emit 
went to a banking consortium 
and 12J> per cent was sold to 
the public in a secondary offer- 
ing that raised $528 ol (Mr 
Soros this week took advan- 
tage of the present gold rash to 
take a profit on some of his 
Newmont shares). 

What does that 1993 gold 
rush tell us about the present 
one? In 1993 the gold bullion 
price moved up by 22 per cent 
from a low point in February 
to the highest level in July. 
The FT Gold Mines Index shot 
up by 130 per cent between 
January and July (it started 
moving ahead of the gold 
price). 

Stockbroker T Hoare & Co 
suggests that, based on the 
1993 performance, a 10 per cent 
rise in the gold price this year 
to about $445 an ounce would 
see share prices on average 
rise by 60 per cent from the 
present level and see the FT 
Gold Mines Index at 3,650 
against yesterday's 2,414.60. 

I n 1993 the gold price, 
which had tried to break 
through $400 an ounce and 
failed, eventually dropped back 
quite quickly by $30 or so and 
the “gearing" effect on gold 
company shares was shown to 
work equally effectively on the 
way down. That is why invest- 
ment in gold shares has never 
been far widows and orphans. 
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ASIA PACIFIC . . 

Nikkei below 21,000, Bombay carries on 


Tokyo 

Share prices lost ground for 
tbtfmrst time in four trading 
days on profit taking by 
domestic institutions, unites 
Emiko Teroztmo in Tokyo. 

The Nikkei 225 average fell 
183.48 to 20,934.82. Up a fraction 
on the week but below the 
21,000 level it breached on 
Thursday for the first time in 
19 mouths. It traded between 
20,89237 and 21.156.77 on posi- 
tion adjustment trading ahead 
of the long weekend. 

Volume totalled 600m shares 
against 634.8m. The Topix 
index of all first section stocks 
fell 9.57 to 1,63050 and the Nik- 
kei 300 declined 2.05 to 302.65. 
Declines led advances 687 to 
867 with 165 unchanged. 

In London, the ISE/Nikkei 50 
index fell 8.67 to 1422.6. 

Although foreign investors 
actively placed buy orders, bro- 
kers sold shares to adjust their 
positions and domestic institu- 
tions continued to take profits. 
Individual investors also 
dumped holdings in specula- 
tive stocks. Settlements for 
options trading resulted in net 
buying of 40,000 shares, but 


this failed to support the Nik- 
kei 225 index. 

High-technology stocks 
weakened on profit taking. 
Sony fell Y2Q0 to Y6.450 on 
reports of its downward revi- 
sion of net profits for the cur- 
rent business year, ffitachi lost 
Y30 to Yl.080 and Toshiba 
declined Y12 to Y850. 

Large capital steels and ship- 
builders lost ground; Nippon 
Steel eased Y1 to Y361 and Mit- 
subishi Heavy Industries 
declined Y4 to YB66. 

Speculative stocks tumbled. 
Kyokuyo, the most active issue 
of the day, fell Y88 to Y922 and 
Nippon Paper Industries 
declined Y17 to Y755. Foreign 
brokers bought Japan Tobacco, 
which gained Y23.000 to 
Y987.000. In Osaka, the OSE 
average feD 98.56 to 22J37.81 in 
volume of 153.5m sha r es. 

Roundup 


A foreign -dominated BOMBAY 
took its gains to 9.4 per cent on 
the week and 2245 per cent on 
the fortnight as the BSE-30 
index rose 90.49 to 8,47033. 

Traders- said that US-based 
funds were pumping part of 
(heir fresh allocations for 1996 


into the market. They added 
that interest had moved to sec- 
ond-liners. and expected buy- 
ing in B Grotm shares to con- 
tinue next week. 

HONG KONG reversed an 
early gain after a fall in 
futures. The Hang Seng index 
slipped 21.49 to 11,310.28, altar 
11,404455 and down 1.4 per cent 
on the week. Turnover was low 
at HK$5.6biL Bank of East 
Asia, the day’s most active 
issue, rose 80 cents to HK$3L50 
in response to results late on 
Thursday. The H share index 
of the 18 China-incorporated 
companies listed fell 2L65, or 
22 per cent, to 907.48, attri- 
buted to profit-taking. 

SINGAPORE continued to 
correct following its recent bull 
run, and the Straits Times 
industrials index lost 20.73 to 
2,456.44, for a week’s loss of 0.5 
per cent 

JAKARTA saw selling pres- 
sure in same heavyweight and 
seoand-liner stocks as the com- 
posite index feD 11.64 to 581.01. 
down 1.1 per cent on the week. 
HM Sampoerna, the cigarette 
maker, tumbled Rp2,800 to 
Rp25,300 on results which fell 
below market expectations. 
MANILA blamed poor 1995 


earnings at Petron and San 
Miguel as the composite index 
dropped 20.92 to 2,824.67, 3.5 
per cant down on the week. 
Petron lost 25 centavos at 12.75 
pesos, and San Miguel B 350 
pesos at 9£50. 

BANGKOK jibbed at a rise in 
the minimum margin, and the 
SET index fell 16.62 to 1.380.04, 
down 2.3 per cent on the week, 
in turnover of Bt7Abn. 

TAIPEI struggled to make 
headway, and although the 
weighted index rose 23.49 to 
4,764.95, brokers said that 
short-term sentiment remained 
depressed. Turnover was mod- 
est at T$27.4ta. The index had 
slipped 0.5 per emit on the 
week. Investors remained wor- 
ried by threats from China 
which indicated that the main- 
land government might try to 
destabilise the island's eco- 
nomic and political outlook 
prior to the M arch 2 3 elections. 

KUALA LUMPUR slipped 12 
per cent as investors took prof- 
its. The composite index fell 
12.35 to 1,059.55, a week’s 
decline of 2.4 per cent 

Gaming stocks were in focus 
after the Finance Ministry said 
the freeze on new gaming 
licenses would continue. 
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Sfwa* nadad lp*rt - 703.7 82&1 833.7 834X 598X 

TEnhtire hmMrwVM butiwa and ownaas batwar. 
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111 LesEchos 

KKsNCW.TOtt 

The FT can he^you weft additional business readers in France. 

Our Bnk with the French business newspaper. Lss Eihos, tfwBWU a Unique 
recnitmant advertising opportunity Id capitalise on (he FTs European 
readership and 10 further target tha French business world. 

For information on rates and funner delate please telephone: 

Toby Ftnden-Crofte on +44 171 673 3456 
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LONDON STOCK EXCHANGES Dealings 


Details of business done shown below have been taken with consent 
from last Thursday's Stock Exchange Official List and should not be 
reproduced without permission. 

Details relate to those securities not Included in the FT Share Information 

Sendees. 

Unless otherwise indicated prices ana in pence. The prices are those at 
which the business was done in the 24 hours up to 5 pm on Thursday and 
settled through the Stock Exchange Talisman system, they are not in order ot 
execution but in ascending order which denotes the day's highest and lowest 
dealings. 

For those secwities in which no business was recorded In Thursday’s 
Official List the latest recorded business In the four previous days is given 
with the relevant date. 

X Bargains at special prices. $ Bargains done the previous day. 


British Funds, etc 


Corporation and County 
Stocks 


UK Public Boards 


Foreign Stocks, Bonds, etc- 
(coupons payable In London) 


>3rs0ce.lHngdwn of) PuMc Worts Stig 
Ln □< is&cassxA - ao QFoKa 
Greece, ffOraJon of) 6% Pud Wot 50g Ln 
IKS F dg BOS 1965 ■ £30 f7Fe96J 
no De Janera/StM* oflBnnfl S*r% Cnvfsag 
Ln BdaVA-now f%%t- £20 (5Fa96) 
AlMJ.OJXi PLC 13% Bds 2015 (Br 
£50004100000) ■ £136 
Abbey National Treasury Sertra PLC 5% GW 
No 1997 (BrSVarfous) - £99.8$ 

Abbey National Treasury Senre PLC 6% Gw 
no i999iBr£iooo.iaaoaioooaq - £86.45 
«Fe9€) 

Abbey National Treasury Scrvs PLC 6*z% 
Gld BOS 2003 (Br S Van - S1Q2.4 10164 
l6F«9eq 

Abbey National Treaswy Seres PLC 7% Gld 
NO 1997 (BrS 1000S 100001 . SKE% 
(5F«96) 

Abbey Notional Treasury Seres PLC OH Gtd 
BOS 2003 (Hr E Vart - Cl 00. 7$ %$ 

Argyll Group PLC Bds SOOCXBrfVar) - 
£102% CF«96t 

Asda Finance La 10%% Cm Gap 
Bds20O5(Br £50003100000) - £1221; 
pFe96» 

ASDA Group PLC 9%% 8ds 
2002(B>ClOQOaiOOOO> - E107% «F«961 
BAA PLC 84% BUS 
202 1(BrtriOOOf10000&1 000001 - £S7l 2 
IZFaM) 

B A.T jmamattorui Finance PLC 66% Gw 
Bds 2005 |Sds to Br£) - £100 (PFOTB) 
Barclays Bank PLC 7.875% Undated SOTord 
Nts (Br £ var) ■ £97)2 (2FOT6) 

Barclays Bank PLC 9% Perm I rtf Bearing 
Capital BctaBdl Vat) - £94%$ 

Barclays Sarti PLC 9J75% Undated SutWO 
nis-£im% 

Bradford A Bnigley Bidding SxxMtyCotared 
RtqPteNa 2003peg MteUEiOOOl - £99% 
(7Fe96) 

BrtWfl Airways PLC 10% % Bds 
2008(Br£1 0008 100001 - £1 15% 

BntiSti Gas PLC 7*3% Nts 1997 (Br E Vat) ■ 
£101.35 £2 (6Fe96l 

British Gas PLC 7%% Bds 2000 (Br £ Vart - 
£39.95 (£Fo96) 

Bnush Gas PLC B%* BCS 2003 [Br £ Van - 
£99.65 Of <3961 

Bmsn Gas PLC S%% Bds 2Q25fBrC Vara) - 
£95% (2Fe96) 

British Land Co PLC B.875% BOS 2021 (Br£ 
Vart - £92% IZHSSl 

British Tetaconvmaicaliana PLC 7%% Bds 
2003 (Br£ Van - E96%* 

British TdacanvniraaMns PLC 8%% Bds 
2020(&£Varsl - £98%$ 

Bupn Finance PLC 10*j% Suoord Gld Bds 
2016 (BrEVari- £102% (2F«96) 


Butnah Castro! CaprtaXJereey) Ld 8*?% Cm 
" >7% .636 


£1571 


Cap Bds 2006 (Reg £1000) • 

.00 

Cable « WtoteSS PLC 6%% Bos 2003 (Br S 
Van - *101 (6Fe96) 

Caabtay S ch weppe s PLC 8JS% tea 
1999IBrS Van - S101.97 (5Fe96) 
CneKanham A Ghxicesier PLC H%% 
PerpiSubord Beta (Reg CSOOoO) - £124% 
C a mn a rpa Uraoc PLC 6625% Gas Bds 
2005 - £100% % [5F«96) 

Do Beers Centnorv Finance PLC 9%% GW 
Bds 202tW?teg£18 meg mutf) - E99 
(7Fe96) 

Oepta Finance N.V. 7%% Gld Befit 2003 (Br £ 
Van C95J f6F«96j 

Dixons Grant (Catrtaf) PLC 8%% Cm QU 
Bds 2002 (&CSOOO&5OOC0) - £113% 
l2Fe96) 

Easton Grow PLC 8%% Bds 2004<B i£ Vers) 
-£100% (6Fe96) 

Eastern Group RC 0%% Bds due 2025 (Rep 
BffcBrfVsrs) - £100% 

EksporUlnana AS 667596 SK Bds a2/04(MJl 
SKlOOOQi - SK88.45 (7Fe98) 

Hf Erterprtse Ftoaxre R£ 8%% Gw Exrft 
Bds 2000 peg £5000) - £102.12 
Elf Emapnsa Finance PLC 8%% Gld Each 
BdS 200B(Br£5000ai 00000) - £101$ 

Export -Import Bar* of Japan 8% GW Bds 
2002(BrS50aO) -5111% 

Glaxo Wellcome PLC 6.75% Nts 2000(Bl* 
Vara! - *104 (6Fefl6) 

Gtaro Wfflcome PLC 8%% Bds 2005<&£ 
Vara*- £1026 % 3 (6Fe96) 

Guoanteed Export Finance Corp PLC Gld 
Zera Cpn Bds 200«Br£l 00004100000) - 
£72-15 (2Fe96) 

Haifa* BufcSng Soduiy 7%% Ns 1996 {Br E 
VriJ-CIOUeFeW) 

Hefitax BUksng Society 7\% Ms 1998 (Br £ 
V») - £102% (2FS96) 

Halifax Busang Society 10%% Nts 
199 f’CBrtM 000810000) - £104 
Htftoc BuWhg Society Cofen-d Ftig Rte Nts 
2003 (Br C Vai) • £*O0% (7F«9B| 

HaUax Butting Society 8%% Bds 2004 
(BrCIOOO.1 0000.1 00000) - £91.7 .610 
Hanson PEC 9%% Cmr Sutxnf 2006 (Br 
EVari - £100% % % % 

Hanson Trust PLC 10% Bds 2006 (ftfSOOO) 

- £107% f5Fe96l 

Hitachi Credit Corp 5%% Nts i996(BrS Vara) 

- *100.15 (5Fe96) 

fntenaUona) Bank for Ree 8 Dev 9%% Bds 
2007 ©*£5000) - £108,', PFe86) 
RaMHepubic at) 7%% Beta igss (Br dmvwj 

- DM106.05 [7Fe96) 

Japan Devetapmenf Bank 73% Gtd Bds 
1999 (BrSvahotBl - SI 0635 (5Fe96) 

J^an Ftn Corp lor MuraopP EnL B%% GW 
Bd3 2004(Br£1000 S 10O0Q) - £916 
{2F«S6» 

Ladbrake Group FJnancelJeraeyiLd 9% Cm 
Cm Bds 2005 ©(£5000810000(9 - £100*4 
(2FeM) 

Land Seasides PLC 9%% Bds 
2007(Br£1 00081 0000) - D04% {5Fe8fl 
Land Secuitws PLC 9%« Cm Bds 2004 
(Br£S0008i500001 - £111% 2% (7FeB6) 

Land Securities PLC 10%% Exchange Bds 
2004(Br£) - mi 

Uoyds Bank PLC 7%% SUxxa Bds 
2004©r£Varkxj8l - E94S5 
Uoyds Bank PLC 9%% Subcrd Bds 2023 (Br 
£ Vart - £105%$ 

Uoyds Baik PLC 10*4% Suborn Bds 
1B9a©iC10000) - £10&35$ 

London Bectrtctty PLC 8% Bds 2003 (Br £ 
Vh4-£89H 

London Bectrtcfty PLC B%% Bds 2005 - 
£101%* 

Loniho Finance RjC 6% Gtd Om Bds 
2004fBr£Vors) - £110% % .7 (7Fe96l 
Lmtio Finance PLC 8% GtdCmSda 
2006P£1000^0000, 10000(9 - £114% 
(5Fe96) 

Mowlam (John) 8 Co PLC 11%% ted Bds 
2013 (BrCIOOQO) - CSS% 6 7 % (5Fe96) 
Munkapafty Finance Id 3%S6 Gtd Nts 1997 
(Br $Var) -£103% (EFe96) 
rWionEl 4 Piontncaol BWg SocMy B%% Nts 

1996 ©r £ Vart - £1® 


National Wasonnaar Bank PLC 11%% 
.*118% 


Treasury 13%% S# 200003 - £125% 
Exchequer 10*2% SO 2005 - £1 19% 
Guarantied Expan Finance Corp PLC !2%% 
GW Lrt Stk S002IReg) - £125.46 (6F«J9S) 


London County 2%% Cons Stk 1920{or after) 
- £27 ISFeSS) 

Coventry (Cffy at) B%% Ln Stk 2026 - £96% 
(5Fe96) 

Dudey Matropottan Borough Counct7% Ln 
Stk 2019 pegKF/P) - EB3% (5Fe96l 

LeedstCav of) 13%% Red Stk 2006 - £134 

<2ftoat 

MancnestertCity of) 1 1.546 Red Stk 2007 - 
C121%«Fe96) 

Manchester Corp 1691 3% Red Stk 1941 (or 
altar)- £31 (5Fd9G 

Mancnester Corp 4% Cons hd Srt - £41 
(5F«oa 

Sdford (City ofl 8%% Ln Stk 2027/31 (Reg M 
CarJ.PiPd) - £35*2 


SiWard NS 2001 (Br EVar) 

(5*896) 

National Westrrtostar Baric PLC 11%% Und- 
SuONts £1000(Cnv to Prfjncg - E110%$ 
National Wastmfc nJe r Baric PLC 11%% Und- 
SifiNs ElOOOfOm to PrfJBr - £110% 
(71=8961 

Nationwide Butting Society 9%% Subord 
Me 2018 {Br £ Var) - £94% EFe9fl) 

New 5outi> Wate Tieasuy Crip Zcr- 
oCpnGtiC005©rA*l 000.10000&1 00000) • 
SA45% 4565 (7Fo96j 

tapper Telegraph and Telephone Corp7%% 
Nts 199Sfflr*1 000. 10000.1 00000) - $10756 
Northumbrian Water Group PLC 9%% Bds 
2002 (Br £ Var) - Cl 06% 

Osaka Gas Co Ld 8.125% Bds 2003 (Br E 
vart - £100% % ©Fa96) 

Prudenoni Corpri a non PLC 7%% Bds 
2005(BrS100a 100004100000) - *105% 


Metropolitan water Metropoaun Water 3% A 
Stic 63/2003 - £75% (5FeB6) 


Redartd Capital PLC 7%% Cm Bds 
20Q2©r£1000&1000Q - £97 (7Fe96> 

Robert Renting Inti Rnenoa Ld fi%% Perp 
Subonf GW Nts ©r £ Vflrt - £84% (BFe96) 
Roysf Bank erf ScotiaW PLC fi%% Bds 
2004©r£Varsl - £91, T < (5Fa96| 

SrfnstxxyUJl PLC 625% Nts 2000(Br£ Van) - 
£102% (5Fa96) 

Sooebuy LU(Channe! btiandsILd 
6*3%CtTvCap9os 2005(Br ES0006100000) - 
£119% 20 *2 

S ama ncor Ovetscaa F ina nc ti i g Co Ld 7% 

GW Cm Bds 2HM©rS50008100(XQ - *100 
S6EBOARD PLC 8%% Bds 2005(Br £ Vart - 
£QB55l6F«96) 

Severn Trent PLC 1 1*2% Bds 1999 (Br 
£50008100000) - £1.12 112 (5F<*G) 
Smitttidine Beecham Capital PLC 6%%GW 
Nts 2000.Br£1000. 100004100000) - £103% 
pFeBft 

SocMe Genertie 7575% Pisrp Subord Nta 
(Br £ Var) - £9532 B 9Fe96) 

South Africa (Republic of) 9375% Nts 2008 
(Br £ Vart - £98% f7Fe06) 

SwederflOngdom ofl 6*2% Nta 2003 (Reg 
S10Q0I - 5103% 104% (2FaS8) 

Tarmac Finance (Jersey) Ld 8*2% Cm Cap 
8ds 2006 (Reg £10001 - £99 % 

Tarmac Finance (Jersey) Ld 9*2% Cm Gap 
Bds 2006(Br £5000850000) • £25% l6F«96) 
Tate&Lyfe ircFm PLCAataSLyie PLC S%% 
TALRFnGOBcm 2001 Br) W.WtsTALPLC - 
£86% (7Fe96) 

TcMwn Mdoysia Bemad 4% Cnv Bds 
2004JRegS50001 - 5103*2 (7Fe96) 

Tosco PLC 8%% Bds 2003(BrtVart)(FyPd) - 
£104,*, 77F061 

Teaco PLC 10%% Bds 2002 (Br CVar) - 
£111%(7Fe»6) 

Thames Water PLC 9*2% CmrSuUMBdS 
200e©f£500085a000| - £127.2 
31 lritriR3t>oml BV 7%% GW Bds 2003 (Br £ 
Vart - C9B*2$ 

Tokyo Electric Power Co He ?%% Nts 1998 
(Br E V art - £100*2 ©FaBQ 
Tokyo Bectnc Power Co he 11% Nts 2001 
(Br £1000.10000 8 100000) - £1 14% 

(SFe96l 

Toyota Molri Corporation 6%% Bt% 1997(Br 
SVart - *102 fCF«J6) 

Trafalgar House PLC 10%% Bds 
2006CBrC1000&10000) - £90 A (5Fe96) 
(JMever NVS2O0W 5%% Detn 
koUBrSi 0008 1000001 • 510405 (6Fe96) 
United Kingdom 7%% Bds 200?|Br5Var) - 
Si 08 34 10835 

Wcortnch Bukkng Society 10%% Subord 
Nts 2017 (Br C Vs) - £108% (7Fe96) 
Yokshee Bectnctfy Grctp PLC 9*4% Bds 
2020(Bn: Vara) - £99% (5Fe96) 

Abbey National Treasixy Seres PLC 

PTE3^50m 1j» Nts G11/98 - PE94S4 
(2FeB61 

Abbey National Treasury Sava PLC 
ESCSOtXkn FHN 1271B7 - PE89.S3 (2Fd96) 
Abbey National Trewiay Seres PLC 
PTE3500m 3% Nts 6/10/97 - PE90/63 
(2Fe96) 

Bayodche Hypoviefcen u. Wochae/ BkS2O0m 
6.125% NO 8/11/99 - SUE-3 
FHaxXReputtc of) ESOOm 7% Bds 26/1 (V 
2000 -£99*2 

Sara Lee Corporation 5100m 6% Nts 27/1 1/ 
9B-S101.7 

SmttttiChie O eec ha n Cmtital Inc 5200m 7%% 
Nts 1071 1797 -5103^5 (2FflBffl 
SudwBsWeutscheLartdbank CapMaaPLC 
52300m 7.875% Debt Instb 14A«7 - 
SI 02.4 

SwedenpOngdam of) ECU500m 7*4% Nts 307 
6/2000 - EC104? a $ 

Swiss Baric Corporation £2S0m 8.75% 

Subord BdS 2CAS/2005 - £102% (5Fe96) 
Swiss Barit Corporation £l50m 8.75% Nts 
18/12/2Q25 - £96% (7Fe96) 

Toyota Motor teedn Corporation 5300m 5% 
MS IQ/3/97 . *89.82$ 

Toyota Motor Orerit Corporati o n 5750m 
B.125% Nts 11/10«X)0 - 5102.775 (7Fe96) 


Staling issues by Overseas 
Borrowers 


Eriopaan imwament Bank 9% Ln Stk 2001 
(Ftogj - £107$ 

European investment Bark 9*2% Ln Stk 
2009 -£111% 

Hyrio-Quebee 1275* Ln Stk 2015 - £ J31 % 
fBFe80) 

fceriKjfReptXA: ofl 14%% Ln Stk 2016 ■ 
£148% (6Fe86) 

Memetiand Bark tor Rec & Dev 9%% Ln 
Stk 20l0pieg) - £1 11% (0Fe96) 

International Bank for Rec S Dev n^% Ln 
Stk 2003 - £122.56 (2Fe96) 

Bnrieos Maxfcanos 14%% ui Stk 2006 - 
C110 (5Fa9G) 

SnedritiKtogdom ofl 9%% Ln Stk 20l4(Reg) 
- £110% I5F49G) 


Listed Companies(exduding 
investment Trusts) 


ASH Capital FtoaicetJeraeylUi 8*2* Cm 
Cap Bds 2006 (Reg Units lOOpI - £75 

(f rrfw 

Abbey National PLC 10%W NcrvCum Star- 
ing Prf - 110%$ 

Alexander 8 Alexander Services Inc Shs of 
Class C Com Stk. SI -Cll (5Fe98) 

Atexon Group PLC 6 -25p (Mel) Cm Cum Red 
Prf lOp - 74 7 

Aided Domecq PLC AIK (1:1) - 57.89 8 
ABed Domecq PLC 5*2% Cum Prf £1 - 64 
(7FWW) 

ABed Domecq PLC 7%% Cum Prf El • 86 
(7Fe961 

ABed Dornacq PLC 1 1 V% Dab Stk 2008 - 
£127.35$ 

Ailed Domecq PLC 7%% Una Ln Stk - £81% 
(7Fe96» 

Ailed Drinecq PLC 7%* Uns Ln Stk 93/08 - 


ABed Domecq Financial Sena PLC 6%K 
GtdCnvSuborc»da200e RegNUB£l0O0 - 
£98% 9 2 % 

ABed Dcroecq Financial Seres PLC 8%% 

Gld Cm Subord Bds 2006(Br £ Vart - 
£98% 983 98*2 BFsB6) 

AMs PLC 53% Cm Cum Non-Vtg Red prf 
£1 -B4%$ 

Americ a n Brands Inc Sns ot Com Stk *3.125 
- £29% * 45% 

Amarftech Carp Shs of Com Stk Si - 
583.765$ 

Amtnex PLC Ora KOOS - 55$ 

Angtai Water PLC 5%% tnde»-LWved Ln 
S» 2008(6.478%) - £133 (7Fe96) 

ApottJ Metals PLC 8pfNel) Cum Cnv Rod Prf 
lOp - 147 (2Fe86) 

Asds Property Mdge PLC 105718% iscMtg 
Deb Stk 2011 - £107% (BFe96) 

Automated Secumytittigs) PLC 5% Cm Cum 
FtedPrf£1 -52 5(Ste96) 

Ariomdad StrourttyfHkJgsS PLC 6% Cm Cum 
■ Bad Prf £1 - 52 

Automotive Proctocts PLC B% Cum Prf £1 - 
98*2 

BA.T Industries PLC ADR (&D-S17.6 .73 
rerPLCADR(4:1)-$8%$ 

BOC Group PLC ADR (1:1) - 514^ 

BOC Group PLC 12%% Uns Ln Stk 2012/17 
-£130% 

BTP PLC 7Sp(Neq Cm Cum Red Prf 10p - 
181 


BTR PLC ADR (4:1) - *20 2 
Bark cf lretond(Go«ena t Goofl Urats NCP 
Stk &s A £1 8 £9 UqiSdetion - El2% 

ftfese) 

Bamer Ftama9 Gnaqi FLC Ord lOp - 85 


FT-SE ACTUARIES INDICES 


The FT-SE Actuaries Share IncSces are calcuiated by FT-SE I ntern ational 
limited in conjunction with the Faculty ot Actuaries and the Institute of 
Actuaries. 

0 FT-SE International Limited 1996. All rights resented. 

The FT-SE Actuaries Indices ae calculated in accordance with a 
standard set of ground rules established by FT-SE Intematfcxiai Limited 
in conjunction with the Faculty of Actuaries and the Institute of Actuaries. 

"FT-SE" and “Footsie" are trademarks of the London Stock Exchange 
and The Financial Times Limited and are used by FT-SE International 
Limited under licence. 

Auditor The MM Company. 


Constttuant Ssts ana additional Information on an the FT-SE Interna- 
tional index products are available from: FT-SE Internationa] Limited, The 
Podium, St Alphage House, 2 Fore Street, London, EC2Y 5QA. Tele- 
phone: (0171 UK or 44 171 International callers} 448 1810. Facsimile: 
(0171 UK or 44 171 International) 448 1834. 


Barclays PLC ADR (4:1) . *4SJ$ 

Barclays Ba* PLC 12% Uns Cap Ln Sri 
2010 - £123% 4% 

Bodays Bank PLC 16% lbs Cap Ln Stk 
2002/07 - £140*2 1 (TFeBU) 

Barton GrriO PLC 7 -2Sp (Not) Cm Rad Prf 
2Sp - 93 (7Fte96) 

Barton Group PLC ll^SpCrin Red m 
200S 10p- 1123 

Bsmato Explor ati on Ld Ord R0J71 - 100 35 
Barr 8 Wetiaca Arncfd Trust PLC ted 25p ■ 
223 (7Fe96J 

Bass PLC 10%% Deb Stk 2018 - C116K 
(6F«B8) 

Baas PLC 4%% Uns Ln Slk 912737 - £96% 
Bass PLC 7%% Uns Ln Stk 92737 - £100% 
Bass Investments PLC 7%K Uns Ln Stk as/ 
97- £99% 

BaUeys PLC 10% Cum Prf El - 108 pFeaa) 
Bdhvay PLC 9-5% Cun Rad Prf 2014 £1 - 
111 |6Fa96) 

Bagman <f-y AS "B* Not Vfg Shs WC2 J - 
NK128 (6Fe9fi 

Bkmtegham Mdshkes Butting See 9%% 
P ain Ini Beating Srs £1000 - £99 % 
Bkxfctoys PLC 6% Cum Prf 5<to-27 &Fa96) 
Bfe» Orote Inriistrtes PLC ADR (1:1) - 55-47 
Bkra Ckcte todu3Htes PLC 6*4% Uns Ln 
SB41975 or aft) - £89$ 

Boots Co PLC ADR (2:1) - Si8.7 
Btadforaa Bkigiay Buttfing Soctetyli%% 
Pom Int Basing Sta £10000 - Cl 21% 


Bradtort 8 Btngley Buttkng Soctetyl3% 
Perm tot Beating Shs £1 0000 - El! 


134% 5% 

(BFa96) 

Brant Watta Group PLC Wta to Sub tor Orel 
-0%(7Fe96* 

Brant watts’ Group PLC 8.5% 3rt Non-Cun 
Cm Rad 2007/10 £1 -0% 

Britton PLC 7%% Uns Ln Stk 2002/07 - £93 


Bristol Water PLC 8%% Cum tod Prf Cl - 
119*2 (7Fe96) 

Brotol Wats Hklgs PLC Ord £1 -C118 12J 
<7Fe96) 

Bristol & West Butting Society 13%% Perm 
tot Beaitog Shs £1000 • £139% 40 % 
B n t a xi fai Buttling Society 13% Perm tot 
Bearing Ste £1000 - C134 4 % % % 

British Atrerays PLC AORfrarl)- 577% -65 % 
8 

British Land Co PLC 6% Subad tod Cnv 
SdstHeri - £90*2 

British Land Co PLC 1 1%% Ftost Mlg Deb 
Stk 2019724 - Cl 22 (7Fe96) 

British Petroleum Co PLC 8% Cum 1st Prf Cl 
- 69% (ff«6) 

British Steel PLC ADR |10. if - 526% % % 
Britton Estate PLC 0-50% 1st Mq Deb Stk 
2026 - £108*4 CFe96) 

Brtiaon Esae PLC 10%% la Mtg Deb Sri 
2012 -£116% (6Pe96) 

Bt4gVKA.F | & Co PLC Old Shs 5p - 42 
(5Fe9« 

BulmatKP.Hdeb PLC 8%% 2nd Coti Prf 
CT - ri2% |7Feftj) 

Biemah Castro* PLC 7%% Coti Red Prf £1 - 
78*2 

Buradane investments PLC 15% Uns Ln 3tk 
2007/12 - Cl 23 i7Fe96) 

Baton Grauo PLC 8% Uns Ln Sri 1996/ 

2001 - £97% 8 % 

Burto m rood Brewery PLC 7% Cixn Prf £i - 
77% (6Fatol 

Caffyns PLC 8*2% Cum la Prf Cl - 75 
(5Fe96) 

CaWorna Energy Co Inc Shs d Com Slk 
S0.0675 - SCO 367$ 

Cambridge Water Co Cans C«d Stk - £9900 
Coped & Counties PLC 11%% 1st Mtg Deb 
Slk 2021 - £124835 

Carcto Fngneenng Group PLC 10%% Cum 
Red Prf £1 - 109 

Cation Conwmexc a BOTs PLC AOR p;1) - S32 

Cartton Cammuracauons PLC 7*2% Cm 
Subord Bds 2007(Reg £5000) - £151*2 
Cartton Comnajnlcatxn3 PLC 7*2% Cm 
Sum) Bds 2007(Br £5000) - C154A5 
iBFeeai 

CrirepHjr he Shs of Con Slk Si - *64 
Centex Corporation Shs of Com Slk S02S - 
*29*2 (7FeB6) 

Chotwood AUance Hogs Ld 7%W Uns Ln 
SHt 500 - 36 !5Fe96l 

Chepstow Racecourse PLC On) 25p - £10J1S 
Ctairottixey Estates FU: 9% Uns Lrt Stk 
2000 - £92$ 

City Site Estates PLC 525% Cm Cum Red 
Prt C16E (5P«96) 

City Sfe Estates PLC 7% Cnv Uns Lrt Stk 
2005/06 - £45 (2Fe9Q 

CcekoI Corporation Shs of Com Sri S033 1/ 
3 - *38% (7Fe96) 

Costs Pawns PLC 6%% Uns Ln Stk 2002/07 
-EB9 

Coats VlyeAa PLC 4 Cum Prt £1 - 07 1 2 
PFe9Q 

CohoxAj 8 Co PLC Non.V 'A’ Ord 20p - 
605 (5Fe96l 

Commercial Llnon PLC 8%% Cun tod Pit 
£1 - 111% 

Commercial Ltoton PLC B%% Cun tod PH 
Cl - 113 *2 

Co-Operative Bank PLC 9.25% NonOun tod 
PrfCI - 110% 

Cookson Group PLC 4,9% Pto Ord 50o - 36 
(5fe96) 

Cookson Group PLC 45% Cum Prf £1 -60 
(BFtt96) 

Cooper (Fiedenckf PLC E Jp (ktetl Cm Red 
Cum Pig Prf 10 d - 704 
Corc»a4 PLC ADR (3:1) - S5$ 

Consent PLC 6% cm Itos Ln Sri 2015 - 
£84 (6Fe06) 

Couuttfa PLC 5*2% Uns Ln Slk 94/96 - 
£39(7Fe96] 

Coutatids PLC 7%% Uns Ui Stk 20004)5 - 
£96% 

Coverary Butting Society 124% Pam Her 
<« Bearing Shs £1000 - C126 % 

De#y Mai 8 General Tnot PLC Ord 50o - 
15.12 

Daigety PLC 4.85% Cum Prf £1 - 72 4 
(BfeBQ 

Dares Estates PLC 10*4% *a Mtg Deb Slk 
2012 - £88 (6Fe96) 

De Bears CansaHdaied Mnes Ld 40% Cum 
PH R5 (Br) (Cpn 174) - 325 
Deberawns PLC 7%% 2nd Deb Slk 91/98 - 
£99*2 (7Fe86) 

Oebe nh ans PLC 7%% Uns Ui Stk 2002/07 - 
£94(2Fe96) 

Debentssns PLC 7%% Ltos Ln Slk 2002AJ7 - 
£97 

Delta PLC 3.15% Cun 2nd Prf £1 - 45 
Dencore PLC «L»% Cum Cm Red Prf £1 - 
93*2 

Dewnurat PLC Ord 10p - 85*2 (5FeB6) 

Dbcona Grxp PLC ADR (3:1) - *20.16 
(7F«96) 

Dover Corp Com Sri Si - S47J15 
04AP PLC 5% Cum Prf £1 - 58 l5f «96) 
Bodesasticai knursnee Group PLC 13% Deb 

stk 2018 - £129 (etteeq 

Erdos PLC CW lOp - 890 3 700 5 10 5 
B Oro MMng&Exptortetan Co PLC Orel IQp - 
680(5Fefl6) 

Bys(Wtrnbieoon) PLC Ord 25p - £85 (2Fefl6) 
SnesB PLC 82Sp(Na} Cnv Cun Rte Prt Sp 

- 77 

Encsson(UM.)(T«ietanttttletxXa0eljCrtf SK2J 
Ser-8 - (Rej) - £1305 * 203 20.52 
FR103S 10443 SK139 40 S3 1 1 .07 .14 
■16 % *2 *a m 48 2 2 .1 .4 *2 47 44 .68 
43 M 33.1 .15 47 46 48 4*2 458252 
.8 4 92 4 4 .1 % .43 4 4 4 85 .70568 
.79 455 J/7.1 .15 42978*2 45*2 
Estaiee Property tovestmem Co Ld 10% 1st 
Mlg Deb Stk 2011 -£85(6Pe96) 

Euro Disney S-C-A. Shs FR5 (D epo si to ry 
Receipt^ - 160 1 % s 7 6 
Euo Dtoney 5.CA Shs FRS (Br) - FR1246 
34 4 

Eurotutnel PLC/Eurotunnei SA Uim 
(SJcouam Inscribed) - FR64 45 47 .4 425 
.45 .46 4 45 JB £ 81021 .7 .7 .71 .7B» 

45 45457 JB 484 
Exploration Co PLC Od Sri 5p - 375 (5F»flej 
Frat Debertue Finance PLC 1 1.125% Bsver- 
3»y Gtd Deb Slk 2018 - £124%$ 

Fiscres PLC 5%% uns Lrt Sri 2004/09 - 
£774 (BFe961 

Rve C«0 Investments PLC 7% 2nd Cum Prf 
£1-63 (5Fa96) 

Ftee Group PLC WTs to stto tar Ord - 65 72 
Flue Group PLC 10% Cura Prf £1 - 100 
(5Fe9fl) 

Fattes Group PLC Ord 5p - 63 
Fofcestone 8 Dower Water Seres Ld 5% Perp 
Deb Stk - £53*2 f6Fs96) 

Forlnum 8 Mason PLC Ord Stk £1 - £105 
Frientfy Hotels PLC 4%% Cnv Cun Red Prt 
£1-84 

FitovXy Hotels PLC 7% Cm Cum Red Prf £1 
-9« {5Fe90l 

GKN nC ADR (1:1) - *13 (6Fe96) 

GN Greet Norric Ld Shs DM00 - *75% 
DK4394S (2FeS6) 

GLT. Chfle GTOwtti Fund Ld Ord $041 - *39$ 
GototbI Accident PLC 7%% Cun tod Prf £1 

- 103% 4% 

General Accident PLC 8%% Cun tod Prf Cl 

- 114 4 % 4 

Genual Bectnc Co PLC ADR (1:1) - *545 
46.67 

Grand MetropoRen PLC 5% Cum Prf H - 
56*2 (7FS96) 

Grand Matnpoltsn PLC 6%» Cum Prf Cl - 

«$ 

Gram Portland Estates PLC 94% 1st kttg 
Deb Stk 2016 - £108,', 13 0=000 
Gram Universal Stores PLC 5%% Red Uns 
Ln Stk - ESB 61 (5FeB6) 

Gram Unranel Stores PLC 6%% Red Uns 
In Stk - £8? (SFe96) 

Greendb Groua PLC a% Cun Prf £1 - 1084 
Graenafe Group PLC 114% Deb SR 2014 - 
£128% 

GraenaM Ooip PLC 8% kid Uns lrt Stk - 
£883, 90 

Greenalb Gtoot PLC 9%% tod Uns Ln Stic - 
£100% 

Greendb Group PLC 7% Cnv Sitoad Bds 
2003 !Re0 - £138% 4 .88 % 9% 

Graenttb Group PLC 7% Cnv. Subud Beta 
2003 (Brt - £1374 (8Ffl90 
Gittmess PLC ADR (5:1) - *344$ 

HSBC mgs PLC Ord 5H10 (Hong Itor^ 

ReS) - £1055 SHI 25% 8 6 % 4 4053 
.8429 .707 7.001614 .022828 
HSBC Hdgs PLC 1148% Subud Bds 2002 
(Reg) - £115 % 6 *4 4 


HSBC Mdgs PLC 11 48% Subaid B49 2002 
(Br CVar) - £116*2 

Haifax Buhflng Society B%% Parm M Beu- 
Ing Shs CSOOOO - £33% (BFeBfi) 

Hattw BtJdhg Society 12% Perm tot Bear- 
ing Ste £1 (Reg £50000) - 024% 5% % 6 
% 

Hardys 8 Hansons PLC Ord Sp - 329 (7Fe96) 
Hasbro toe Shs of Com Sri SO -50 - £22.7305 
Hacutas toe ShB of Com Sri of NPV - *68% 
PFeBS) 

rebdown mgs PLC ADR(4:i) . *11% 

Hong Kong Land Hdgs Ld Ord *0.10 (Jersey 

flsgf-OJ 

Homing Rmce Corporation Ld 71 4% DOT 
Sri 2016 - £118% (6Fe96) 

IS Htodaysn FuW NV Ord FUUJ1 - *134 
Iceland Group PLC Cm Cun Red Prf SOp - 

118 4 

B to gerorfh. Morris Ld 64% Cum 2nd Prf Sri 
£1-56 

toduKrial Control Sendees Op PLCOd IQp - 
113 4 

Irish Ufa F>LC Orel K0.10 - IC2.49 p 256 B 7 
7 480 

Jareltoe Strategic Hdgs Ld Ord SOJ)5(Ber- 
muda Regm) - *342367 (5FtS61 
Jersey Bectroty Co Ld "A* Old El • £17 
Johnson Group Cteenara PLC 74p (Net) Cm 
Cun Red FM IQp - 134 
Johnston Group PLC 10% Cun Prf £1 - 110 
(GFeOQ 

Juys Hotel Group PLC CM «0-25 - (£322 p 
228 32 

Kingfisher PLC ADR (2:1) - Si 546 
Korea-Europe Fuid Ld SHSflDR to Brt SO. 10 
(Pfto 81 - £4250$ 4442*2$ 

Kveemer A3. A Shs MCT240 - NK216% 
Ladbrette Group PLC ADR Hill - S247 
Lemont HWgs PLC 10% 3rd Cum fM £1 - 
108 

Laid Securities PLC 9% 1st Mlg DOT Stk 96/ 
2001 - £1004 (7Fe96! 

Land Securities PLC 6%% Uns Ln Slk 9SJ3t 
-£99(6Fe96) 

LASMO PLC (0%% Deb Slk 2009 - £113% 
(7FeSeS 

Lebcrae Platinum Mines Ld Ord R0J7I - R34 


Leeds & HoWeck Buttftig Society 134% 
Pam tot Beutog Shs nOQO - £1394 

LewQUohn) PLC S% 1st Cum Prt Sri £1 - 56 
<5F*M) 

LewtotlcftoiPatnerahlp PLC 5% Cum Prt Sri 
£1 -56 (BFeS6) 

Lewfs(JonnjPatnerahip PLC 74% Cum Prf 
Stk £1 • 71 CFe96) 

London Cremation Co Ld 10% Cum Prf Cl ■ 
137 (5Fe98) 

London totanationa) Grotto PLC ADR (571) - 
*9.1 82(6Fe96) 

London Park Hotels PLC 104% is* Mtg Deb 
Sri 200005 - £102 (7Fe96) 

Lonrho PLC ADR (1:11 - *3.15 .16 .24 

Lonmo PLC 10%% let Mtg Deb Sri 97.2002 
-£104 

Lockers PLC 8% Cm Cum Red Prf £1 - 95 
(7F*96> 

Lucas todustrtes PLC 6*2% 1st Prf £1 - 72*2 
(5Fe86) 

fcCPC PLC 12% 1st Mlg Deb Sri 2017 - 
£1304 <6Fe96) 

MEPC PLC 8% Uns Ln Stk 200OCS • £98*2 
(7Fa961 

MEPC PLC 10*2% Uns Ln Su. 2032 - £112% 
(7F096) 

McCarthy & Stone PLC 6.75% Cum Red Prf 
2003 £1 -904 

McCarthy & Slone PLC 7% Cm Uns Ln Stk 
99/04 - £75 |7Fe96) 

Malacca Fund (Cayman) La Pig Shs SO.Oi - 
5164$ 

Manctnstu Step Carol Co 1st 3*2% Pap 
Mlg DabsfRegj - £35 


Marts S Sparer PLC ADR (6:1) - *4032 
(7Fe95) 

Martels R.C 10% Cun ftf£1 - *07 
(61=036} 

Marsf on. Thompson * BvertteO PLC 10%% 
DOT Slk 2012 -£113% (6Fe96) 

Madma PLC ADR (4-11 - SK%$ 4$ jE5$ 
%$ .775$ 

Mareh am Petal Gratto H-C 8%% Ltos Ln Sri 
99XK - £73 [TFeSffl 

Mertvda Moore plC 10*2% 1st Mtg DOT Sri 
2020 £106 

Mney Docks & Harbour Co B%% Red Dab 
Stk 9*07 - £974 (5F«96) 

Uusey Dbcka & Harbour Go B%% Red Deb 
Stk 96/99 - £85% !5Ffl96) 

Mersey Docks 5 Harbour Co 3%% tod Deb 
Stk -£38 

NFC PLC ?%% Cm Bds 2007((Regi - E89»a 

National Westmtoster Bank PLC 9% Nan- 
Cun Sdg Prf Sens ’A" £1 - 117% % % 4. 

4 

National Westmtoster Bank PLC 124% 
SUDOTO Ltos Ln Sri 2004 - £124% (7FUEI 
Newcastle Bidding Society 12%% Penn 
Ini weal Bearing Shs £1000 - £137% 

(7Fe98) 

News toremationei PLC 427% (Frnfy 7%) 1st 
Cum PrfCI - 64 (2Fe96) 

Nettfi cfta rr tovaxtmeroB Ld ft 0.10 - £0-29 
Northern Foods PLC 6%% Cm Subord Bflb 
2Q0B (Heg) - C07 

Northern Foods PLC 6%% Cm Subord Bds 
2008 (Br £ Van - £88% (6Fe96! 

Northern Rack Butting Society 12%% Perm 
tot Beutog Shs £1000 - £137 % a 9 
Ontuto & Quebec Raheray Co 5% Perm Deb 
Sftfht Gid by C/>4 - £53 
Ort*s PLC Old lOp -43 4 5 4 6 7 
Oryx I n tern a tional Growth Fund Ld Wtste 
sub tar Ord - 43$ - 

PSIT PLC 9% Cum Prf £1 - 93(7Fe961 
Paotic Gas & Bectnc Co Shs of Com Sri *5 
-*27 AS H 

Pat Maid Group PLC Ord 25p - 190 
Paterson Zocbonis PLC tin* Com Prt SI - 

1194 

Pearson PLC 923% Uns Ln Stk 96/2001 - 
£101 (3=e96) 

Proracn PLC 13.625% Uns Ln Sri 2007 ■ 
£1394(2F«96) 

Peal Mdgs PLC 1st Mtg Deb Sri 2011 
- £104325 % 5 it 

Poet Hdgs PLC 525% (NK/CnvCucrivcn- 
Vtg Prf £1 - 127 

Reruns Food* PLC BrtNeti Cum Crr/ Red FW 
10p - 37 (7Fe96) 

Pmro*na SA oro Sns NPV (Br m Oenom 12 
8 10) - BFB8Z2.se 35 638 4125 
PKtarefc PLC 94% Cun Prt £1 - 90 (7ria96) 
F Aa ra ati on & General Irivs PLC 94% Cum 
Red PrfCI -92 

Plantation & General tovs PLC 9% Cm Uns 
Lrt Stk 1999 • £92 (6Fe9£i 
Ptttph a nd (CP.) Co Ld 5hs SO^tS (Hong 
Hong Reg sered) - SHi953i 
Potpe t e rara ai PiatinumB Ld Ora PCD2S - 
R26% t6Fe96k 

Powe* Duffrvn PLC 4%% Cum Prf 50p • 24 
\7FaSS) 

Prownna PLC 8Ji% Coti Red PrfCI -93$ 
Queens Most Houses PLC T2% Ik Mrg DOT 
Slk 2013 • £97*2 

Queens Moat Houses PLC 10%% 1st Mtg 
Deb Sri 2020 - £84*2 (5HS61 
RPH Ld 44% Uns Ln Stk 200439 - £60 
(0Fe961 

RPH Ld 9% Uns Ln SU 93/2004 - £100 
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SPOT THE REIVGEE 



There he is. Fourth row, second from 
the left The one with the moustache. 
Obvious really. 

Maybe not The unsavoury-looking 
character you’re looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on his chin. 

And the real refugee could just as 
easily be the deancut fellow on his left. 

You see, refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, family, possessions, 
all gone They have nothing. 

And nothing is all they’ll ever have 
unless we all extend a helping hand. 

We know you can’t give them back 
the things that others have taken away. 



INT 


mum 

United Nations Hi gh Commissioner for Refugees 


We’re not even asking for money _ ' 

(though every cent certainly helps). 

But we are asking that you keep an 

open mind. And a smile of welcome: T_r 
It may not seem much. But to a > r; 
refugee it can mean everything. 

UNHCR is a strictly h umanitar ian 
organization funded only by voluntary * ? " 
contributions. Currently it is responable , 
tor more than 19 million refugees 
around the world. 

UNHCR Public Information --- 

P.O. Bax 2500 

1211 Geneva 2, Switzerland 
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MARKET REPORT 


*UK equities fail to narrow gap with US shares 


- ‘6jr Pater John 

If London is Wall Street's poodle it 
. has obviously slipped its Wh 
•; Whfle- the Dow Jones Industrial 
.-.Average lifted nearly 200 points 
jjtia tiie UK trading week, London 
: gU! an a dismal per fo r m ance which, 
lisawthe Footsie felt by 1.7 per cent 
•',: Has gap has caused havoc among 
international arbitrageurs, the deal- 
-tori-who trade •• on the spread 
. between 1 the two indices. 

“We used to unwind our positions 
when the spread widened to 700 
points. This .week it widened to 
lJ&O'paixxts-.and everyone got wiped 
; .out" said one frustrated specialist. 
7 ‘ Yesterday saw a continuation of 


the same bizarre trend. UK stocks 
were marked higher at the start fol- 
lowing Thursday’s record-breaking 
rise on the Dow. However, there 
was little underlying enthusiasm 
and news of a rise in sales on the 
high street was viewed as under- 
mining the chances of another 
imprest rate cat rather than as an 
encouraging economic yi grvH 

Then Nurdin & Peacock, the n»*h 
and carry group, warned that its 
1995 profits would probably be’ 
lower than analysts had forecas t 
The statement was taken as a 
pointer to results from other UK 
companies ahead of the forthcoming 
reporting season. 

Weakness was compounded by a 


couple of classic Friday rumours. 
One was that the Scott inquiry into 
arms sales to Iraq might force at 
least one political resignation next 
week, and possibly three. If that 
were the case a snap election could 
be prompted and that would lead to 
a great deal of market uncertainty. 

The second story was mare tech- 
nical. One broker was said to have 
taken on a huge number of shares 
from a big seller and was slowly 
selling them through the deriva- 
tives market Footsie futures were 
sliding all week and largely respon- 
sible for the cash market's fall 

In the event, however, the 
upward pressure from Wall Street 
proved too great The Dow moved 


forward another 30 points in the 
first two hours of trading and a 
strong performance by Treasury 
bonds helped the UK 10-year gilt 
recover from earlier lows to end the 
day mar ginally higher. 

Footsie closed 7.9 higher at 3,716.3 
but the US market failed to have an 
impact on the more domestically 
influenced FT-SE Mid 250 index 
which ended 2.1 higher at 4,151.3. 
Turnover by 6 pm was 806.3m 
shares, marginally higher than 
Thursday's figure when genuine 
customer business was worth just 
over £lJbn. 

Although the volume was respect- 
able and Footsie closed higher, deal- 
ers said its growing disparity with 


TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


Stock index futures moved 
ahaad In the heaviest volume 
of the week, with the FT-SE 
100 March contract gaining 10 
points, writes Jeffrey Brown. 

After a four-day retreat of 90 
points it was an encouraging 
performance, said dealers. 
Turnover was 12.403 lots. 

The March contract stood at 
3,722 at the close of pit 
trading. The premium to the 
cash market was in line with 
fair value at eight points. 

The morning session was 
fairly dull, but a continued 


strong performance from Wall 
Street In early trading lifted 
futures in the final hour. 

Traded options volume 
showed little change at 33,400 
lots. Index options dominated 
with more than 22,000 lots. 

A dull stock options market 
saw telecoms groups ST and 
Cable and Wireless at the top 
of the activity charts. BT 
traded 1,167 lots and Cable 
1,105. HSBC and diversified 
Industrial Lonrho were also 
busy. 
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for media 


Media group Pearson, a 
powerful performer this year 
on the back of persistent talk 
of c o rporate activity, fell back- 
yesterday following news of its 
£S77m US publishing deal 

Early trading saw Pearson, 
which owns the Financial 
Times, continue to move for- 
ward. But the 10 am news-flash 
that the group was to buy Har- 
perCollins Educational cut a 
dramatic swathe through senti- 
ment. 'Hie shares, just short of 
600p in December, touched 
7l9p this week as the sector 
seethed with takeover 
rumours. 

These looked finally to have 
some justification when on 
Thursday MAI and United 
News & Media announced a 
£3bn merger. 

Pearson shares were up 16 at 
one stage yesterday, but nose- 
dived 22 on news of the US 
takeover. At the close, they 
were 7 weaker at 683p in above 
average turnover of 3m. 

Adverse comment on the 
value of their merger plan left 
MAT Off 13 at 435p in annfhpr 
day of heavy trading (7m 
shares changed hands ) and 
United News & Media 7 lower 
at 645p. 

Market hopes that Carlton 
Communications would mount 
a counter bid for United were 
dented by talk that the Office 
of Fair Trading would possibly 
frown on the two groups’ large 
combined share of UK advertis- 
ing revenue. Carlton, down 32 
on Thursday, recovered 12 to 
1034p, although most brokers 
continued to tip the company 
as the most likely counter-bid- 
der tor United. 

GEC slides 

GEC came off 7% to 353’Ap, 
in &9m traded, to emerge as 
the day’s worst performing 
Footsie stock. Some brokers 
have been getting slightly ner- 
vous about the electronics 
giant, given a strong recent 
run for the shares. 

Yesterday’s news that turn- 
over at GEC Alsthom, the big 
Anglo-French power joint ven- 
ture, had shown no growth for 
1995 looked to be the trigger 
for profit taking. 


the US made it feel like it bad 

fal) mi 

The Dow’s recent rise has been 
fuelled by private investors who 
pumped $24.5bn into US mutual 
funds in January. 

The mutuals are said to be burst- 
ing with cash and low interest rates 
me an that equity investment is one 
of the only places to put cash at the 
moment 

UK marketmakers. on the other 
hand, are increasingly wary of tak- 
ing their lead from the US where, 
they believe, a big correction is 
imminent The only consolation is 
that the rttfocT of a US slump should 
be cushioned by that 1.350-point 
gap. 
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Electronics group Amstrad 
continued to respond favoura- 
bly to Thursday's upbeat trad- 
ing statement. The shares 
added 9 to 210p for a two-day 
advance of some 15 per cent 

Bunnab Castrol surged 
smoothly to the top of the 
Footsie r anking s, a s traders 
latched on to a note from Mer- 
rill Lynch which claims a sig- 
nificant under-rating for the 
lubricants group. 

In 2.3m traded, the heaviest 
volume since early November, 
the shares broke through to a 
new 1995-96 high with an 
advance of more than 5 per 
cent They closed 51 higher at 
L039p. 

The broker draws attention 
to improving specialty chemi- 
cal margins plus the group’s 
potential in emerging markets. 
It also believes Bunnab to be 
woefully undervalued in terms 
of brand name. 

According to Merrill Lynch, 
the shares are worth £16 on a 


The Financial Times 
plans to publish a 
Survey on 
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George House, 
George Road, Edgbaston, 
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discounted cashflow basis and 
up to £20 In comparison with 
the level of values attached to 
branded consumer products 
generally. 

Among exploration stocks, 
Cairn Energy continued to find 
favour, rising to a new high. 
The shares gained 2 to 195p. 
Monument hardened to 61p 
after an add note from Nat- 
West Securities. 

There was little love for 
Anglo-Dutch consumer group 
Unilever, as the market 
digested news that it is to take 
a pre-tax charge of £223m in its 
1995 fourth quarter, ending 
December, for worldwide do- 
sores and restructuring. 

The shares fell 16 to 12S9p, in 
busy trade of 29m. The group 
reports final figures later this 
month and analysts pointed 
out that Unilever had given no 
indication of plans to take such 
a charge when it met with 
them in January. 

One of their number said: 
“This is the third restructuring 
since 1990 and I wonder if this 
is not a restructuring too far.” 

Several brokers said they 
would be downgrading profit 
expectations by around 10 per 
emit to a new figure of about 
52L3bn following the announce- 
ment. Strauss Turnbull, a 
long-term bull of the stock, 
was said to be taking a more 
circumspect attitude. 

Bad news continued to hit 
the food retailers and yester- 
day was the turn of Nurdin & 
Peacock. The company warned 
that 1995 profits would be in 
the region of £19m to £20m 
against market expectations of 
around £28m. It also 
announced tire departure of its 
finance director. 

The shares fell back sharply 
but recovered to end just 10 
down at 148p, as vague bid talk 
started to do the rounds. Senti- 
ment was also helped by news 
that current trading for Janu- 
ary showed like-for-like sales 
up four per cent an 1995. 

Elsewhere in the sector, 
Argyll Group, boosted by a 
broker’s recommendation ear- 
lier this week, continued in 
demand arid the shares gained 
3 to 317p in trade of 5m. 

Textiles group WilHam Baird 
tumbled 13 to a new low of 
168p in response to a profits 
warping. Turnover surged to 
7 -8m as a two-way pull broke 
out, with at least one top bro- 
ker upgrading its stance. BZW 
moved from hold to buy on the 
shares. Courtaulds Textiles 
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retreated 10 to 402p. 

Telecoms giant BT was the 
day’s most active Footsie stock 
trading 17m. The shares added 
2% to 361%p helped by a move 
from hold to buy at Morgan 
Stanley, which upgraded its 
profits estimate far this year 
by 25 per cent 

Wimpey and Tarmac, which 
cemented their £600m assets 
swap plan yesterday, were 
both heavily dealt Wimpey fell 
back 5 to I35p, in 5.2m traded, 
while Tarmac pat on 2)4 to 
12QKp in turnover of 7m. 

An upbeat trading statement 
helped parcels group Night- 
freight jump 11 to 70p. Among 
transport leaders, P&O 
retreated 9 to 524p for a 
two-day decline of 3 per cent 

Drugs group Zeneca came 
under pressure after ABN 
Amro Hoare Govett reiterated 
its negative stance on the 
stock. Hie shares fell 15 to 
1235p, in trade of A2m. 

Mr Anthony Colletta, a 
Hoare Govett analyst believes 
the shares to be “overvalued”, 
particularly because of the 
tougher market conditions 
faced by Zestril. the group’s 
high -blood -pressure drug. He 
pointed out that the drug faces 
stiff competition in the US 
from generic drugs and added: 
“Cozaar. the new product by 
Merck, is gaining market share 
from ZestriL” 

Among retailing stocks. Bur- 
ton Group was in demand after 
Merrill Lynch reiterated its 
positive stance on the stock. 
The shares advanced 3% to 
129%. Volume was 10m. 
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A FT Fr»« Annual Reporte Sorafce 

You can obtain the currant annuaWntarim report o( 
any company annotated with A . Pteaso quote the 
coda FT4040. Ring 0181 770 0770 (open 24 hours 
Including weekends) or Fax 0181 770 3822. 
Reports will be bant the next working day, subject 
to avaOabKtty. 

Both Annual Reports and .FT Company Focus are 
a vaSabte from the above number. 

jt FT Company Focus 

Comprehensive 10-14 page report available on 
this company, containing key FT stories from the 
last year, latest survey of City profit forecasts and 
investment recommendstions, 5 year financial and 
share price performance review, balance sheet 
and profit and loss data, plus recent Stock 
Exchange announcements for £6.45. 

To order, call 0121 2004878. 

Reports published by ShareFlnder Ut± 

FT CftyfinA 

Up-to-the-eacond store prices are avsfflabfe by 
telephone from the FT Cityline service. See 
Monday's share price pages far deta i ls. 

An international service Is available for callers 
outride the UK. annual subscription £250 stg. 

Call 0171 873 4978 for more Infor ma tion on FT 

Cfty&ML 

For readers phoning from outside UK, plus* tfial 
*44 In place of the first 0. 
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Move to protect local traders angers Washington 

Canada blocks US book 
chain on cultural grounds 


By Bernard Simon in Toronto 

The Canadian government has 
blocked investment plans by Bor- 
ders. a big US book retailer, on 
the controversial grounds of pro- 
tecting Canada's “cultural indus- 
tries”. 

The decision, justified by Ott- 
awa under an exemption to the 
North American Free Trade 
Agreement, is expected to pro- 
voke a strong response from 
Washington. 

The US has complained in 
recent months about the growing 
number of trade disputes involv- 
ing Canadian cultural protection. 

Canadian booksellers and some 
publishers vigorously opposed 
Borders' plan to open a chain of 
superstores in Canada. 

They said Canadian retailers 
would be unable to compete 
against Borders' low prices, and 
that the US chain's centralised 

Santer says 
delay will 
threaten Emu 

Continued from Page 1 

the EUI would then come under 
questioning.” 

The Maastricht treaty says 
monetary union must proceed on 
January 1 1999. for those coun- 
tries which meet targets on infla- 
tion, interest rates, exchange rate 
stability, as well as budget defi- 
cits and government debt, the 
two most difficult. 

Mr Santer is said to be so deter- 
mined not to miss the 1999 dead- 
line that be would favour going 
ahead with Emu even if France 
and Germany failed to meet the 
target for public deficits, 3 per 
cent of GDP. 

The deficits issue has become 
more sensitive after the slow- 
down in Europe which saw Ger- 
many register a 3.6 per cent pub- 
lic deficit in 1995. France’s deficit 
was just over a per cent Luxem- 
bourg and Ireland are the only 
countries judged to have met the 
Maastricht criteria. 

The decision on which member 
states qualify- for Emu will not be 
made by heads of government 
untfi early 1998, but the debate 
on the merits of monetary union 
is already in full swing. 

Last December. EU leaders 
christened the single currency 
the euro and agreed a 3V a -year 
transition to monetary union 
between 1999 and 2002. 

These two decisions have 
helped to focus public attention 
on the single currency but also to 
polarise debate. Mr Santer was 
initially caught off-guard, but has 
started to react more vigorously 
to Emu opponents. 

His latest initiative is a "Pact 
of Confidence" between employ- 
ers, trade unions and govern- 
ments to tackle unemployment 
while continuing with budgetary 
restraint 


-v - - 


book-ordering system would 
favour US publishers. 

The only other investment 
blocked by Ottawa in recent 
years was a 1992 proposal by a 
European regional aircraft con- 
sortium to acquire de Havilland. 
the Toronto-based commuter air- 
craft maker. 

Under Nafta, the vast majority 
of US Investors no longer require 
approval for acquisitions and 
new businesses in Canada. 

The agreement excludes cul- 
tural sectors, such as broadcast- 
ing, publishing and book distri- 
bution. However, even in these 
industries, the US is allowed to 
retaliate if it can prove injury to 
the US investor. 

Borders operates more than 
1,100 Waldenbooks outlets in the 
US, as well as about 100 super- 
stores. 

The company tried to meet 
Canadian objections by setting 


up a joint venture with local 
investors. A majority of directors 
on the local board. Including the 
chairman, would have been 
Canadians. 

However, a government official 
said yesterday the Investment 
Canada Act allowed the authori- 
ties to apply a "control in fact" 
test of the foreign shareholders’ 
influence rather than control 
based simply on voting rights. 
“It’s conceivable that indirect fac- 
tors could swing control away 
from the Canadian partners." he 
said. 

Canada has generally offered a 
warm welcome to foreign inves- 
tors since the Foreign Investment 
Review Agency was scrapped in 
the mid-1980s. 

Many other US retailers, 
including Wal-Mart, the huge 
Arkansas-based chain, have 
expanded across the border to 
the dismay of local companies. 


US civil liberties 
groups fight law on 
Internet censorship 


By Louise Kehoe in San 
Francisco and Jurek Martin 
in Washington 

Under the banner "Keep 
cyberspace free", civil liberties 
groups are mounting a worldwide 
protest campaign on the Internet 
opposing implementation of anti- 
pornography measures contained 
in the US Telecommunications 
Act signed by President Bill Clin- 
ton this week. 

Thousands of organisations, 
individuals and companies have 
turned the pages of their Internet 
sites black - a black background 
with white text - to protest the 
new law* which bans the dissemi- 
nation of "indecent" material on 
computer networks. 

As the cyberspace protest got 
underway, the American Civil 
Liberties Union filed two freedom 
of speech lawsuits in Philadel- 
phia on Thursday against the 
provisions in the new law, and 
other groups sought an injunc- 
tion against the clauses stipula- 
ting heavy fines on those who 
transmit pornography and inde- 
cent sexual material on the Inter- 
net 

In Brooklyn. New York, abor- 
tion rights organisations sought 
a similar sanction against 
another provision which appears 
to make it illegal to disseminate 
information about abortion on 
computer networks. 

The Philadelphia judge gave 
the justice department a week to 
issue an opinion on the validity 
of the pornography proscription. 
The department was swifter in its 
reaction to the second case - a 
spokesman saying the abortion 
clause appeared clearly unconsti- 
tutional and would never be 


enforced. 

Voters Telecommunications 
Watch, a volunteer group that is 
organising the "Paint it Black” 
campaign, charges that the new 
law will kill freedom of speech on 
the global computer network. 
The US government will end up 
monitoring milli ons of Internet 
pages, messages and electronic 
mail from all over the world if it 
implements the law. the group 
said. 

A related “Blue Ribbon Cam- 
paign” by the Electronic Frontier 
Foundation, a public policy 
group, is urging Internet users to 
display the ribbon symbol to 
show support for freedom of 
speech. 

“We insist that any material 
that's legal in bookstores, news- 
papers or public libraries must be 
legal online (on computer net- 
works)," the group said. 

To illustrate its argument, EFF 
has complied a sample of Internet 
sites that could tell victim to the 
anti-pornography measures. The 
list ranges from R enaiss ance art 
to discussion of safe sex. Even 
the Library of Congress cata- 
logue could be closed because it 
has references to sexually 
explicit books, the group said. 

Meanwhile, Mr Clinton has 
announced that administration 
officials and TV networks will 
meet on February 29 to discuss 
implementation of another con- 
troversial provision of the Act - 
requiring TV manufacturers to 
incorporate a computer “v-chip" 
in new sets to detect sexual and 
violent programmes. 
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Japan’s 
five-year 
economic 
downturn 
6 at an end’ 

By WID lam Dawkins in Tokyo 

Japan’s five years of economic 
stagnation have ended, the coun- 
try’s official economic forecaster 
ann ounced yesterday, despite 
widespread scepticism about the 
pace of recovery. 

The government's Economic 
Planning Agency said In its 
monthly report that “the econ- 
omy is beginning- to show mOVCS 
of recovery again, albeit a 
moderate one". 

It is the first time in six 
months the agency has used the 
word recovery in its assessment, 
which economists view as a sign 
of the government’s economic 
confidence and as a guide to the 
likely course of monetary policy. 

The agency cited as encourag- 
ing: signs of a rise in corporate 
capital spending and housing 
starts; a three-month run of 
increased industrial production 
to December; and the be ginning 
of the end of the decline in 
exports seen in October. 

But the agency said household 
spending and retail sales contin- 
ued to decline and unemploy- 
ment was stagnating at a record 
high of 3.4 per cent 
Mr Ryu taro Hashimoto, prime 
minister, sai± "The economy has 
stepped out of a standstill, but we 
cannot express relief yet” 

Mr Masarn Takagi chief econo- 
mist at Fuji Research Institute, 
added that the strength of recov- 
ery was “a matter for concern”. 

However. Mr Brian Pearce, 
chief economist at SBC Warburg 
Securities in Tokyo, said the 
moderately upbeat tone of the 
report might indicate the govern- 
ment was prepared to tolerate a 
rise in long-term interest rates. 

One reason for the general 
scepticism is that the EPA has, 
on two previous occasions, 
falsely identified an end to what 
has become the worst do wntur n 
since the 1930s. 

The agency claimed the econ- 
omy had hit bottom in June 1993 
and pointed to signs of moderate 
recovery in September the follow- 
ing year. Last July it moderated 
that statement to say the recov- 
ery was at a standstill, then last 
September changed that to a 
“prolonged standstill’'. 

To add to the uncertainty, the 
agency uses no fixed definition of 
recovery. On one criterion widely 
used by US economists - two 
consecutive quarterly rises in 
gross domestic product - Japan 
is not quite out of recession. 

GDP grew, year on year, in the 
first two quarters of the last cal- 
endar year but fell back in the 
third. The government’s prelimi- 
nary estimate of growth in the 
fourth quarter will not be avail- 
able until mid-March. 

On a popular definition of 
recovery - a decline in unem- 
ployment - Japan is still in reces- 
sion. Tokyo economists estimate 
that well over 2 per cent annual 
growth is needed to reduce the 
jobless total. 
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Europe today 

A vigorous low pressure area over Scotland wHl 
influence western Europe, bringing gale force 
westerly winds and wintry showers to the west 
coasts of Ireland and England and to the North 
Sea. Scotland and northern England will have 
snow showers. Southern England, Ireland and 
north-western France will have rain, hall and 
isolated thunder showers. A frontal zone 
associated with this depression will move east 
over the continent bringing milder air with rain 
and snow showers to the Benelux, western 
Germany and tee western Alps. Eastern 
Germany, Poland and tee Balkan states will be 
wintry. The Mediterranean wiif continue to be 
unsettled with showers along the east coast of 
Spain. 

Five-day forecast 

The high pressure which has been responsible 
for the wintry conditions in large parts of 
Europe will spread Into Russia. An active 
depression over the North Sea wfD move into 
western Europe, bringing mild south-westerly 
winds and rain on Monday. On Tuesday, the 
depression will move south-east to the Balkan 
area bringing rain and snow to most of central 
Europe. The North Sea area will become colder 
as winds turn to tee north. 


/ LOW 


io 

** ""\1 OOO " 


. won 






Maximvn 

Beijing 

fair 

6 

Caracas 

cloudy 

29 

Faro 


Celsius 

Belfast 

hall 

8 

Cardiff 

windy 

9 

Frankfurt 

Abu Dhabi 

sui 

28 

Belgrade 

snow 

-5 

Casabienca 

doudy 

15 

Geneva 

Accra 

doudy 

32 

Berlin 

fair 

-8 

Chicago 

doudy 

11 

Qkrdtar 

Algiers 

doudy 

17 

Bermuda 

fair 

20 

Cologne 

shower 

6 

Glasgow 

Amsterdam 

shower 

7 

Bogota 

cloudy 

20 

Dakar 

SUI 

26 

Hamburg 

Athens 

fair 

8 

Bombay 

SUI 

32 

DaBas 

Hr 

24 

Helsinki 

Atlanta 

sun 

20 

Brussels 

shower 

B 

Delhi 

fair 

21 

Hong Kong 

B. Aires 

doudy 

27 

Budapest 

fair 

-6 

Dubai 

SUI 

26 

HonoUu 

B.ham 

shower 

9 

C-hagan 

enow 

-6 

Dublin 

shower 

9 

Istanbul 

Bangkok 

fa* 

32 

Cairo 

doudy 

17 

Dubrovnik 

Mr 

0 

Jakarta 

Barcelona 

shower 

12 

Cape Town 

cloudy 

25 

Ednbugh 

shower 

7 

Jersey 


More and more experienced travellers 
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j : Warm front M M Cold front a a Wind s peed ki KPH . 7'hjs 

Situation at 12 GMT. Temperatures maximum for day. Fote oaa r s by Metao Consult of the Hethm lands 

Caracas cloudy 29 Faro sui 17 Madrid fair 12 Rangoon 

Cardiff windy 9 Frankfurt shower A Majorca shower 15 Reykjavft 

Casablanca cloudy 15 Geneva rain 6 Malta sun 14 Rio 

Chicago cloudy 11 Gtordtar fafr 15 Manchester hall 10 Rome 

Cologne shower 6 Glasgow s h owe r B Madia cloudy 30 S. Frsoo 

Dakar sin 26 Hamburg snow -6 Melbourne shower 18 Seoul 

DaBas Mr £4 Helsinki sun -13 Mexico City sui 20 Singapore 

Delhi fair 21 Hong Kong sun 19 Miami fair 27 Stockholm 

Dubai sin 26 HonoUu fair 30 Milan fair 5 Strasbourg 

Dublin shower 9 Istanbul sleet 2 Montre al snow -2 Sydney 

Dubrovnik fair 9 Jakarta s ho we r 28 Moscow snow -13 Tangier 

Ednburgh shower 7 Jersey Ihwid 10 Munich snow 1 Tel Avtv 

Karachi sui 30 Nairobi fair 27 Tokyo 

Kuwait sun 24 Naples sui 11 Toronto 

L Angelas sin 23 Nassau fair 27 Vancouver 

Las Palmas shower 20 New York fair 8 Venice 

Lima cloudy 26 Nice shower 11 Vierra 

Lisbon fair 14 Nicosia shower 18 Warsaw 

London ihower 11 Oslo snow -4 Washington 

Lux-boug shower 5 Paris shower g Woffington 

Lyon shower 6 Perth fair 36 Winnipeg 

Madeira shower 17 Prague fair -8 Zurich 
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Chrysler’s peace pact with rebel 
Investor Mr Kirk Kerkorian means the 
carmaker's other shareholders have 
lost an effective gadfly. 

Peace will bring some benefits. After 
a year of time-consuming disputes, 
Chrysler’s managanent will be free to 
concentrate on the business. The 
agreement also ends Mr Rerkorian’s 
ra mppl gn to plan Ills ailing on the 
board through a proxy fight. This 
might have allowed him to sneak con- 
trol without paying a premium. And 
Mr Kerkorian has persuaded Chrysler . 
to double its share buy-back pro- 
gramme to $2bn this year with 
another $lbn to follow in 1997. 

But the billionaire investor has lost 
tbe key argument over the siw of the 
car group's cash pile. Chrysler has not 
retreated from the belief that it needs 
a S7.5bn cash reserve to weather the 
next recession. Mr Kerkorian had 
argued that a figure closer to S4Abn 
would be sufficient Since the group 
ended 1995 with $EL9bn in the bank 
and expects a good 1996, it should soon 
pass its own target - especially since 
the extra share buy-back will be 
funded through non-core disposals. 
The management has always said it 
would disburse any cash above the 
§7.5bn level, but it is not clear whether 
Mr Kerkorian can ensure that promise 
Is kept under this pact 

Since Mr Kerkorian announced his 
abortive bid for the company last 
April, Chrysler shares have risen 45 
per cent, strongly outperforming Ford 
and General Motors. Shareholders 
may come to regret Mr Kerkorian's 
silence. 

Demergers 

In quick succession. Hanson and 
British Gas have announced plans to 
break themselves up. Judging by the 
share prices, investors are unim- 
pressed. This is something of a blow to 
those who t hink demergers are a 
miraculous way of creating share- 
holder value. Has a technique that has 
done so much to enrich the sharehold- 
ers of Thom EML Racal/Vodafone and 
ICI/Zeneca suddenly lost its magic? 

The answer is no. Demerging Thom, 
Ratal and 7CI creates value because of 
the hidden jewels contained within 
each. Neither Hanson nor British Gas 
fit this model. Bath are notably short 
of jewels, hidden or not British Gas 
does, thongh, have something else hid- 
den - a black hole in the shape of its 
c ommi tment to buy £40bn worth of 
gas at un economically high prices. By 
shoving these contracts into a rela- 
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tively poorly capitalised subsidiary, 
British Gas limits its downside risk 
hnd so enhances shareholder value, 
though the market has yet to twig. 
Unfortunately for Hanson, it has noth- 
ing hidden, neither jewels nor black 
holes. Since its constituents are solid 
bnt boring, there is no financial logic 
to the demerger. Indeed, it looks finan- 
cially Illogical because it will probably 
lead to higher taxes. 

Of course, financial logic is only one 
factor to be considered in demergers. 
Industrial logic is equally important 
and, on that count, Hanson’s demerger 
still stacks up. Its different businesses 
have nothing in common. Once 
demerged it will be easier for other 
groups, with which they would make a 
better fit to snap them up. 

Tarmac/Wimpey 

Tarmac and Wimpey have shown 
that a demerger is not the only way to 
enhance shareholder value. Since the 
two builders agreed to swap assets 
three months ago, Tarmac has outper- 
formed the market by 37 per cent, 
Wimpey by 15 pa" cent 

Investors are right to reward tbe 
deal: focusing on core operations is 
particularly vital for companies which 
lack the capital to invest adequately in 
a range of businesses. But both have 
taken on some new risks. Tarmac's 
are essentially short-term: it needs to 
find around gmm in cost savings in 
1996 to prevent earnings dilution. This 
is because it exchanged its profitable 
housebuilding operation for Wimpey’s 
lower margin aggregates and contract- 
ing businesses. The management’s 
assurances that this can be achieved 
sound convincing, given the scope far 


cutting jobs in contracting en&head 
office rationalisation. There, is- fll&j, 
some room for profits growth In aggre- 
gates following the removal of- 
aggressive Competitor. This hdpsfeiti- 
gate the other risky elenent fbrVftr- 
mac: increasing its exposure^ to roac. 
building, when the UK 'rtiads 
gramme has been cut.' * a V' 

Wimpey, on the other ^hShad, igafcia 
earnings as a result of the. swap,’ fat 
its net debt position worsens. Interest 
cover after the deal looks Ja3t ahgttt 
manageable at three times: ButTiha 
constant pressure to replenish- j& 
large land bank means; Wimpey-; wqf 
have to keep an eagle eye' cm cash- 
flow. Still, given even ; -a \hju%st 
improvement in housing and cimstruo 
tion markets from an extremely: jpg 
base, both stocks should; confmw tor 
do well. ‘ . ' - 

• »• , s’ 

Manchester United, ^” ; 

This week’s 16 per cent jump 
Manchester United's shares showRifae- 
UK’s Office of Fair Trading hi proving 
a more effective striker than Eric 1 Can- 
tona. The possibility that the. Premier 
League's television deal with BSkyS 
could be judged a cartel opens' up 'a 
range of options fcr United - all good. 
Currently, the £40m to £5pmo£ annual 
revenue from the BSkyB contract-ire 
divided more or less equally annag 
the 20 participating dubs. Successful 
clubs like United are subsidising the? 
weaker brethren. - 

If free to cut an ihdividiial.'dekt 
United would be able to secure, totter 
terms. BSkyB, 1TV and the, BBC vtohia 
all " be competing to sign up l hd.’tujjf 
five or six dubs; once they werejafip; 
bag, the, remnants could be 
relatively cheaply. But United^ brand 
is so strong that it might' even be abfe 
to bypass the big broadcasterSreitd 
launch its own dedicated teletfjsfau 
c hann el. The prospect'-tfrat United 
would be Included in anexpanded 
European champions, league} .which 
looks even more likely this aieek^ 
would fit neatly with such -a piaifc# 
might, for example,- charger£2^peT 
viewer for big matches against the 
likes of AC Milan. .If even Inr people 
watched, the money wpuld quiday 
rdl in. ■' •; 

United still supports the Premier 
League's line that it is not a. cartd 
But its shareholders will be hoping, 
that, in return for such backing. 
United gets its pound of flesh - 
namely a bigger slice of the Premia 
League's next TV deaL Otherwise, if 
will be totter off going It alone. 
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Till death 

do us 
part - or 
divorce 

Andrew Adonis examines why marital breakdown in 
England is again on the political agenda 


A h, nowadays people 
marry as often as 
they can, don't they T 
It is most fashion- 
able. 

So declares Lady- Martcby in 
Oscar Wilde’s An Ideal Bus- 
band, now undergoing a suc- 
cessful revival in London’s 
West End. A century later, the 
state of marriage could hardly 
be a more emotive issue in 
England were Wilde hims elf 
championing divorce. 

Co n trove r sy has come to a 
head with the government’s 
decision to proceed with 
divorce reforms abolishing the 
notion of fault in marriage 
breakdowns. 

It is far from a re-run of the 
1960s* debates between social 
liberals and conservatives. The 
alignments are new. Conserva- 
tives mostly accept that 
divorce is here to stay, while 
liberals are alarmed at escalat- 
ing rates of divorce, single par- 
enthood and the social misery 
in their t rain. 

Nothing symbolises the 
angst better than the unlikely 
character of today's reformer - 
Lord Mackay, the Lord Chan- 
cellor. A devout Scots Presby- 
terian who claims “I would 
prefer that spouses remained 
united until God separates 
them by death”, he has been 
condemned by a senior Tray 
peer as “undermining the legal 
basis of marriage”. 

He may take some comfort 
from standing hi a long line of 
spiritually minded reformers 
dating bach to Archbishop 
Cranmer under Henry VIH in 
the 16th century. The histori- 
cal analogies do not end there. 

Cranmer wanted a regular 
system of divorce on grounds 
of adultery, long desertion, 
lasting cruelty or “mortal 
enmity”, albeit with stiff penal- 
ties, including transportation 
and loss of fortune, for the 
guilty parties. 

But Henry VD3. able to 
resolve his own marital prob- 
lems more expeditiously, did 
not proceed. Nor did his suc- 
cessors, one of whom had 
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Arise the city-state 


How to make voting worthwhile for the "average 1 citizen 


rto 



other voting! It 
makes no difference 
to the flavour of 
cheese. The power of 
_ridual varies accord- 
_ the size 'of her or his 
btfance. Putting an X on 
“ V.eyery five years is 

ping ,- but real choice is 

exerdsed at the point of pur- 
chase.- Opmton polls are often 
ifirtmg; rarih never. Citizenship 
^jrwterday^.dream; tomor- 
row: belongs to consumers. 
[Politics ruled the 20th century: 
JjHSnbess wfll reign in the 2lst 
v-These are assertions of the 
i&isj hi thfi present decade, 
leave us puzzled. The 
. ■cannot be the whole 
Surely democracy 
_ Tor something? Not 
r'4ti most places, polite 
are held in- low esteem, 
|5rith journalists and 
"lies. In tbe US cooser- 
^Republicans seek to 
h the authority of the 
executive by diverting 
itfes and funding to 
.aw states. This 1 is a first step, 
lagfe'. followed by campaigns 
^ ^gee^ate government to 

in, Tony Blair 
/.■wjoea this week, tbs 
politicians are 
held; has never been lower, 
‘'except perhaps in the pre- 
tefortn’BiB days of the early 
century**. The Labour 
set out bis plans for 
prefacing his propos- 
Bfewtth. jhe words of his pre- 


decessor, the late John Smith. 
Mr Smith's ambition was to 
see “a fundamental shift in 
the balance of power between 
the citizen and the state”, a 
move to a “citizen’s democ- 
racy". Mr Blair’s reforms. If 
implemented, would not meet 
that challenge. 

Most of ftmi are desirable, 
but the whole is less than the 
stun of the parts. Removing 
the voting powers of all hered- 
itary peers except fo r a f ew 
who currently do an outstand- 
ing job must be right, but the 
ability of the by-appointment- 
only upper house to amend or 
postpone legislation would not 
be enhanced. The elected Com- 
mons would still dominate, a 
rubber-stamp for Mr Blair’s 
administration. 

Yes, the European Conven- 
tion on Human Rights should 
be incorporated into British 
law. Appeals, might then be 
easier, and perhaps cheaper, 
but no additional rights would 
have been protected. A free- 
dom of information act is long 
overdue. Its value will be 
determined by the small print, 
when we get it What Mr Blair 
terms the "removal of crude 
rate-capping limits^ might 
enable local authorities to 
spend a little more, but it 
would not restore local auton- 
omy to what it was before 17 

years of Conservative emascu- 
lation nullified it 

The big one is supposed to 
be Scotland, but its proposed 


new parliament better termed 
an assembly, would have less 
financial leeway than today's 
local authorities. .Mr. Blair, 
ever anxious not to frighten 
the horses, intimated that the 
existing Scottish office would 
merely be made accountable 
to Scottish voters. Admirable, 
but we should not be carried 
away. The new “parliament* 1 
sounds like a laige regional 
authority to me. 

Blair, like 
Heseltine 
before him, 
floated the 
idea of elected 
mayors 

Assume all this comes to 
pass. We must be thankful for 
small mercies. Yet Britain 
would remain vulnerable to 
the whims of its cabinet, its 
elective dictatorship. The feet 
that it would be a Blair admin- 
istration that pushed us 
around would make no differ- 
enceto that 

Over tbe years, 1 have pur- 
sued this and similar argu- 
ments with some passion. But 
the world has moved on. Gov- 
ernments matter less than 
they did when parties argued 
about ideology, or how much 
they would spend if elected. 


The significance of the col- 
lapse of communism, and with 
it true socialism, has yet to 
rink in. Tbe retrenchment of 
the state is likely to continue 
despite Mr Blair's observation 
that the right has “accepted 
the need for social provision”. 
Maybe, but almost every party 
now talks as if less social pro- 
virion was inevitable. 

We must therefore ask 
where we can be effective citi- 
zens in a world much of which 
is managed by our other 
selves as consumers. One 
answer might be to return 
genuine power to the cities. 

Down with the nation state, 
arise the city-state! Mr Blair, 
tike Michael Heseltine before 
him, floated tbe idea of elected 
mayors. Excellent That would 
narrow the focus of politics to 
where “who governs?" would 
be a question dose to the 
heart. The answer would 
affect education, roads, land- 
use, policing and, optimally, 
health and social security. The 
Items in tire above list are all 
areas of policy most of us 
really care about 

Other countries already 
know this. Even the French 
are decentralising a little. The 
former mayor of Paris is now 
the president of France. The 
German Hinder have powers 
over their cities, but Berlin 
and Frankfurt are relatively 
free from federal attention. 
Rudolph GoRani congratulates 
himself on revitalising New 


York. I would add Tokyo to 
this list, although its governor 
has been in trouble over a pro- 
posed use of dty funds to pro- 
tect depositors in failed banks. 
“Tokyo residents are possibly 
wondering *wby should our 
tax be used to correct the 
results of disorderly manage- 
ment?’" asks the Yomhcri 
Shimbim, or so an electronic 
trawl tells me. 

The resurgence of tbe city- 
state is not an ideal. It might, 
however, be the most practical 
answer to tbe marketisation of 
everything-. The general 
unwillingness of voters to pay 
tax extends to most elector- 
ates. That is why government 
is becoming less of a provider. 
Yet taxpayers might appreci- 
ate the arguments for cough- 
ing up when the service to be 
paid for is locally managed. 
Putting up mayors, city chief 
executives, city governors, or 
city leaders possessed of real 
powers to tax and spend might 
make voting worthwhile, as it 
used to be. 

Do not hold your breath. In 
Britain constitutional reform 
looks set to become an “issue 
of huge moment” - Mr Blair’s 
phrase - in the forthcoming 
election campaign. Sadly, 
there are to be no radical sug- 
gestions, but a great deal of 
huffing and puffing about not 
very much. It will hardly be 
surprising if voters shrug 
their shoulders and ask, so 
what else is new? 


Cranmer burnt at the stake. 

Then, as now, governments 
were reluctant to alienate con- 
servative opinion. Yet because 
ministers would not act. and 
marital breakdown was a tact 
of life, individuals and the 
legal profession took matters 
into their own hands. 

For the super rich this 
meant recourse to the ecclesi- 
astical courts and special acts 
of parliament to annul mar- 
riages, a ritual condemned by 
Lord Chancellor Thurlow in 
1778 as “approaching the ludi- 
crous if not the downright 
ridiculous" (today’s reformers 
condemn the status quo in sim- 
ilar terms). For the middling 
and poor, whose fortunes and 
estates were less material, it 
often meant regulating rela- 
tionships outside the law. 

Not until 1854 did a govern- 
ment begin to reform divorce 
law to bring it closer to con- 
temporary social attitudes. Tbe 
resulting 1857 Divorce Act was 
the last si gnifican t reform to 
be enacted by a government 

Legal changes since then - 
including the 1969 act introd- 
ucing “no fault" divorce - 
have been at the behest of 
backbench MPs. Three forces 
have been behind them: strong 
popular support for making 
divorce easier; nod-and-wink 
encouragement from ministers; 
and a stance of constructive 
neutrality from the Church of 
England. 

The Anglican establish- 
ment’s attitude to divorce, crit- 
ical to the process of liberalisa- 
tion in England, stands in 
stark contrast to that of the 
papacy. Ireland, tbe last Euro- 
pean country to legalise 
divorce, did so only last year, 
after a long and bitter battle 
between reformers and the 
Catholic hierarchy. 

By contrast, as early as 1966 


the Church of England, in its 
report Putting Asunder, advo- 
cated a doctrine of marital 
breakdown as preferable to 
that of matrimonial offence. 
This was a catalyst for tbe 
move towards “no fault” 
divorce, although to blunt the 
impact the Church said it still 
wanted the courts to carzy out 
an inquest into tbe “death of 
the marriage relationship”. 

The result was the uneasy 
compromise of the 1969 act No 
fault divorce was permitted, 
but only after separation of 
between two and five years. 
For a “quickie” divorce, avail- 
able in as little as six months, 
fault still had to be shown. To 
avoid the delay most divorces 
are still on grounds of fault, 
mainly adultery or unreason- 
able behaviour. 

It is a typically English tale 
of legal adaptation to social 
change. By this roundabout 
route Britain has become tbe 
divorce capital of Europe - reg- 
istering 165,018 divorces in 
England and Wales in 1993, 
with the divorce rate now half 
the marriage rate. 

So why is a Tory government 
proposing further divorce 
reforms which will make it 
easier still to dissolve mar- 
riages? Therein lies another 
fascinating tale, with three 
casts of characters. In descend- 
ing order of size, they are the 
population at large, the legal 
profession and the Treasury. 

It is vital first to understand 
that marriage is not on tbe 
way out Alarmist headlines 
about rocketing numbers of 
ringto mothers, divorces, and 
children bom out of wedlock - 
particularly to 196Qs-generatian 
iconoclasts - give a misleading 
impression. 

Marriage remains the norm 
Continued on Page n 1 
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The Nature of Things / Clive Cookson 


Bodies from the shallow lagoon 


P eat bogs can act as magi- 
cal preserving agents for 
archaeological remains. In 
their add oxygen -free con- 
ditions, perishable artefacts such 
as textiles - and human bodies - 
can survive virtually unaltered for 
thousands of years. 

One spectacular example is Win- 
dover Bog in Florida. Hie Win- 
dover burial site - discovered dur- 
ing the construction of a housing 
estate in 1982 - has revealed that a 
culture existed in North America 
7,000-8,000 years ago more 
advanced than previously sus- 
pected. 

But the discovery of soft remains 
buried in peat is often the start of 
a conservation nightmare. Human 
tissues and organic materials such 
as textiles and leather are liable to 
crumble to dust as soon as they 
dry out; they are therefore kept 
damp, frozen or impregnated with 
unpleasant preserving fluids. That 
makes it bard to study the objects 


and to display them in a museum. 

A solution may lie In a contro- 
versial new technique, derived 
from industrial chemistry, which 
has successfully conserved small 
artefacts in the US and Canada. Its 
biggest test is now beginning: the 
preservation of two shroud- 
wrapped bodies dug from Wln- 
dover, one of a middle-aged woman 
and the other a young boy. 

The process involves coating 
materials with ultra-thin, almost 
invisible layers of a clear polymer 
(plastic) called poly-para -xylene - 
parylene Air short. 

The parylene treatment is 
uniquely gentle, because the plas- 
tic forms molecule by molecule 
from a gas at room temperature. 
No heating and no liquids are 
involved. The process requires the 
materials to fit Inside a special 
vacuum chamber, so it is not suit- 
able for very large objects such as 
ancient boats or wooden buildings. 
But it can be used on virtually any 


material, whether it comes from a 
bog or a desert tomb. 

Understandably, many conserva- 
tors take a conservative view of 
new technologies - particularly 
those such as parylene that cause 
irreversible changes. They remem- 
ber past disasters, such as chemi- 
cal treatments for stone carvings 
which gave wonderful results at 
first but began crumbling after a 
few years. 

Bruce Humphrey, the industrial 
chemist who has developed pary- 
lene’s applications in conservation, 
says: “A lot of conservators are 
upset that we are going to do this 
with the Windover materials, but 
they offer no alternative." 

Parylene has been slow to catch 
on. lie polymerisation reaction 
was discovered in 1947 at Manches- 
ter University by Michael Szwarc, 
but not commercialised until 1965. 
Then Union Carbide, the US chemi- 
cals company, slowly built up a 
parylene business in Wisconsin, 


coating electronic components to 
protect them against dirt and envi- 
ronmental hazards. 

The technology returned to Brit- 
ish hands in 1993 when Cookson, 
the UK industrial materials group, 
bought Union Carbide's Specialty 
Coating Systems division. (I have a 
historical interest here: the Cook- 
son Group is the old family Arm, 
although Cooksons are no longer 
involved in the company.) 

Humphrey, manager of the Cook- 
son parylene plant, started trying 
to interest conservators in the pro- 
cess in the early 1980s. His main 
success bas been in Canada, where 
several museums use a parylene 
treatment chamber at the Cana- 
dian Conservation Institute in Ott- 
awa. Their most spectacular 
achievement is the preservation of 
sections of a 45m-year-old fossi- 
lised forest floor from the Arctic 
island of Axel Heiberg; this con- 
tains non- mineralised - and there- 
fore extremely delicate - remains 


of leaves, ferns, cones and tree 
stumps. 

James Adovasio, director of Mer- 
cyhurst Archaeological Institute in 
Erie. Pennsylvania, pioneered the 
use of parylene at Windover Bog. 
He has concentrated so far on pres- 
erving wooden artefacts and tex- 
tiles. Without the use of this 
“molecular glue”, he says, it would 
have been impossible to handle 
and analyse the sophisticated 
cloths which the ancient Ais 
In dians wove from plant fibres. 

Now Adovasio and Humphrey 
are moving on to the two bodies 
that were buried in the shallow 
Florida pond 7,500 years ago, with 
stakes to hold them under the 
peaty water. Last weekend they 
transferred the two deep-frozen 
“burials", each still sitting on a 
block of peat, to a desalination 

tank. 

When the salt has been removed, 
they win be freeze-dried to extract 
all moisture. Finally, they will 



James Adovasio, left, and Bruce Humphrey with the body of a wmpan from the 
Windover Bog at Mercyhimt Archaeological Institute, Pennsylvania 


undergo the parylene process. 

Parylene has not been used in 
Europe, apart from small-scale 
tests at the British Museum in the 
early 1980s. Sue Bradley, a BM 
conservator, says parylene gave 
good results - “and the samples 
are still in excellent condition, 
with no signs of yellowing". But it 
did not seem then to justify the 
additional costs and effort, com- 


pared with less permanent ccBiser- 
vatlon materials such as acrylic 
resins. 

A large-scale demonstration of 
parylene preservation at Windover 
should persuade conservators in. 
the Old World to look more closely 
at this “molecular glue", it might 
be the only way of studying the 
fragile treasures dug from the peat 


W ith inventor Brian 
Padgett’s help, a 
company in 
north-west England 
has sold drilling rigs 
and coal-washing machinery to India. 

Padgett has found a career helping 
other technologists transfer industrial 
techniques among British companies 
and to Asia and Africa. He publishes 
a directory of the environmental abili- 
ties of companies in eastern England, 
and another seeking new outlets for 
the skills of people who worked on 
defence projects. 

It was Padgett and colleagues at the 
former English Electric works at 
Bradford in South Yorkshire who 
designed a lightweight, variable drive 
which proved vital to the Harrier 
jumpjet. 

Before that, he invented the spray- 
cooled alternator now used an air- 
craft 

In 1985, while Padgett was r unning 
the Intermediate Technology Develop- 
ment Group's UK programme, he set 
up Technology Exchange Ltd which, 
with a staff of four, has exploited two 
simple ideas. One is that it is often 
better to license an invention widely 
rather than to sell it expensively to a 
single user. Tlie second is that the 
best way to find licensees is to pub- 
lish a catalogue. 

The catalysts for setting up the 
Technology Exchange were the 
arrival at ITDG of Gordon Morrell, 
seconded by 1CL and a request from 
Ray Bristow, a power generation engi- 
neer in Devon. He had designed a 
device for controlling the power sup- 
ply to electric motors, saving both 
power and wear. Without such a 
device, the motors receive the same 
power whether they are fully or 
partly loaded. 

Padgett and Morrell obtained a 
grant of £25,000 from the Gatsby Char- 
itable Trust to help Bristow. They 
promised to pay back the trust out of 
ITDG's share of the royalties. 

Padgett suggested licensing all the 
main electric motor control manufac- 
turers on a pay-as-you-use basis. At 
first they refused. Then all except one 
said yes. No one wanted to risk being 
first into production. Padgett's confi- 
dence that a smaller company would, 
proved right. It was MTE, a supplier 
to Ford, the motor company. A con- 
trol device arrived there ahead of the 
MTE engineer, and a Ford man was 
able to fit it because it operated digi- 
tally and was self-adjusting. That 
made the controller's reputation and 
more than 70,000 have been sold. 

Padgett offered Gatsby its money 
back but the trust decided the cash 
should go into the newly formed com- 
pany, Technology Exchange. This was 
independent of ITDG and aimed to 
put inventors such as Bristow in 
touch with potential licensees. 

The Greater London Enterprise 
Board provided offices and the first 
year’s running costs. BP and the Well- 
come Foundation each put in £10,000. 
Esso put in £2,500 a year for three 
years and seconded Tony Galloway to 
help. “We created a database of 13,000 
licence offers from all round the 
world and came up with opportunities 
for them," says Padgett. The 
exchange charges around £200 for 
handling an outward licence offer or 
for its introduction service. It bas now 



Technology partnerships: Brian Padgett, centre, with his team, from left, Sheila Musson, David Lefaver and Ian Mattinson -rm** Humma 


Minding Your Own Business 

His trade is technology 

Two simple ideas led to an exchange of invention and application. David Spark reports 


launched what it calls technology tar- 
geting. It bolds seminars to find what 
companies need or can offer; then it 
seeks to make connections. 

A move to South Bank Technopark 
after GLEB closed down proved 
costly, and Technology Exchange 
moved again to Silsoe, home of the 
Silsoe Research Institute. “Bedford- 
shire county council became our 
sponsors," says Padgett, “and sup- 
ported our work under the EC Sprint 
Programme to help local firms find 
partners for their technology." 

Then Department of Trade and 
Industry officials asked him why sup- 
port was ebbing for the annual Bar- 
clays Techmarts. “We said there was 
no advance list of offers to attract the 
right firms." 

So the Technology Exchange staged 
a Technoshop at a Heathrow hotel 
The idea was that it would sell in 
advance a catalogue of technology 
offers, and invite interested people to 
meet at the hoteL 


The DTI gave its goodwill but no 
money. “We were down to our last 
£50.” However, printing bills did not 
arrive early, and the 10 catalogue edi- 
tors said they would wait for their 
fees. Nine hundred catalogues were 
sold to firms In 51 countries, bringing 
about 3,000 introductions of which 500 
led to negotiations. The Technology 
Exchange recouped some of its 
£40,000. 

The Technology Exchange was 
invited to produce a catalogue for the 
first Techmart in China in 1991. The 
Chinese also translated the catalogue 
and printed 25,000 copies in Chinese. 

There have since been three Tech- 
marts in India (plus another in Febru- 
ary 1996), one in Zimbabwe, one in 
Zambia for farming and food process- 
ing and one in Vietnam. After India 
this year, it is Pakistan, Vietnam and 
back to Beijing. 

For these events. Unido and 
national organisations put on interna- 
tional fairs while Padgett and his col- 


leagues produce the catalogues of 
technology offers and requests. “We 
now link with over 4,000 sources of 
technology worldwide," he says. 

Unido circulates the catalogues and 
pays the Technology Exchange a 
$15,000 fee per Techmart 

At first, companies bid for all man- 
ner of technologies, not realising they 
needed to prove they were competent 
to use them. Padgett also found it 
hard to persuade owners of technol- 
ogy to put offers in the catalogues, 
but he pointed out that he could pro- 
vide them with the largest number of 
introductions they were likely to get 

The catalogue for Techmart India in 
November 1993 listed mare than 1300 
offers of technology from all over the 
world, and 400 requests. Sixty British 
organisations made offers, and 15 took 
part in the exhibition. By the end of 
the fair, more than 100 contract docu- 
ments had been signed. 

The Technology Exchange now 
receives 2,000 technology offers and 


requests every month, half from the 
European Community, half from out- 
side it 

In 1993 the Technology Exchange 
won the award far effective communi- 
cation, in the Worldaware develop- 
ment education agency's annual 
award scheme for businesses promo- 
ting development overseas. 

The exchange is limited by guaran- 
tee and is non -profitmaking. Turnover 
varies between £100,000 and £150.000 a 
year. Padgett says he and his col- 
league, David Lefever, work for about 
half the commercial salaries they 
could command. His satisfaction 
comes from testing the theory that 
Britain, If informative introductions 
are made, can establish fruitful part- 
nerships in both richer and poorer 
countries. The Technology 
Exchange's database is on-line 
throughout Canada. 

■ The Technology Exchange, Wrest 
Park, Silsoe. Bedford MK45 4HS. Tel: 
01525-860333. 


Dispatches 

Visit to an 
old boiler 


T homas, the plumber, 
never pauses for 
breath. The words 
come out like wind 
from a collapsing tyre. 

“Jeez Kieran and I thought 
we'd lost yon for good that 
time, so 1 (fid, and there I was 
only the other day thinking 
your boiler needed a service. 

What with the dampness about 

and all and why wouldn't you 
come back and how do you 
find fbings, the country is in a 
terrible state . . 

Three and a half years away 
from Ireland in tropical parts. 
“Welcome to the wild, wonder- 
ful and warm west,” said the 
new sign on the road from 
Dublin. The Irish have never 
been frightened of a drop of 
hyperbole. 

The car had just been blown 
across the Shannon The wip- 
ers battled agains^ the sleet. 
Crows wheeled and dived in 
the wind. No wonder the heat- 
ing had given up the ghost. 
“Give me the hammer,” said 
Thomas, with the air of a sur- 
geon asking the nurse for the 
replacement heart. 

Everything changes, every- 
thing is the same. The trees 
planted years ago have grown 
Not up, but horizontally. The 
beech and birch, foreigners in 
these parts, are 12ft long but 
only a foot off the ground, vic- 
tims of the Atlantic gales blow- 
ing in from Newfoundland. 

The fuchsias, as fecund as 
rabbits in the peaty soil, con- 
tinue their march on the 
house. By spring they will 
have us surrounded. 

Patrick, the local vet, 
arrives. I have no animals . Pat- 
rick, wishing to talk of more 
worldly things, does not mind. 
“This country," he says, prod- 
ding the half chewed end of a 
foul-smelling pipe into my 
chest, “has never been more 
exciting than it is now." He 
leans back, b eginning a fruit- 
less search for matches in 
every pocket of his rough 
tweed suit 

Exciting? Yes, I’ve read all 
about it, I say. There does not 
seem to be a town in the land 
where the clergy is not facing 
some sexual abuse charge or 
other. 

There is a hue and cry about 
crime, especially in country 
areas. Septuagenarian formers 
living alone in isolated cot- 
tages being beaten up far the 
sake of a few quid. Drug-crazed 
vandals creating fear in many 
communities. “Man batters 


intruder with, crucifix,'' was 
the message oh one placard. 

“Yes, yes, there’s all that," 
says Patrick, laying a piece of 
string, three drawing pins, a 
squashed Mars bar and no 
matches on the taiiiy 

“But there Is a lot more hap- 
pening. It's as if the whole 
place is coming out from its 
shell Taboos are being broken. 
Hie old myths are being shat- 
tered. We are not living in ' the 
past any more. Do you know 
that despite everything the 
Irish are the most optimistic 
people in Europe?" 

There is a soft boom from 
the cow shed, which is home 
for the boiler. A noise like an 
alligator with indigestion runs 
round the pipes. Thomas says 
he thinks he has his eye on the 
problem but he would not be 
sure, what with the pump ref- 
using to obey, instructions and 
the system being none too 
sound. 

Patrick says the Irish are 
even showing signs of Hktng 
the English. "The west of 
Ireland is rotten with royalty. 
The other day I was in the 
town and who is there but 
Prince Edward. The othA 
month Charles came to put his 
feet up for a few days. You 
want to be carefuL Any day 
now you might have the Queen 
herself knocking at the door 
asking did you hear the num- 
bers on the lottery." j 

The mist comes down, hiding 
all but the ankles of the wile. 

But look at the papers, 1 say. 
The correspondence columns 
are full of letters denouncing 
the term the British Isles, 
insisting Ireland should have 
nothing to do with such bla- 
tantly imperialistic nomencla- 
ture. It wifi take another few 
hundred years before the old 
sensitivities and animosities 
are finally laid to rest. Jv; - .. 

Patrick finds a match but 
remembers a cow he most go 
and look at Thomas is trium- 
phant at the door. 

“She's all fired up now but 
be sure to keep an ear out for 
any gurglings because you 
never know when a ptpe wiB 
go and will we be seeing you iu 
the town later for a pint and 
then we can settle up and sort 
the problems of the world out 
at the same time, it is a terii- 
ble old business in Bosnia and 
whatever is going to happen in 
Russia? Things are in a pretty 
fix altogether." V 

Kieran Cooke 


Continued from Page I 


not the exception. More than 
half of the population over 16 
is mar ried And for from mar- 
riage being shunned by the 
young, nearly two-thirds of 
men and three-quarters of 
women bom in England in 1961 
were married by the age of 30, 
Eighty per cent of children 
continue to be bam to married 
couples. 

It is true that the marriage 
rate is declining - in 1993 it fell 
to its lowest level since the sec- 
ond world war. Yet much of 
the decline is due to people 
marrying later. The average 
age of marriage rose for men 
from 25.7 years in 1933 to 28JJ 
in 1993. and for women from 
23.4 years to 26.2. 

Most continental European 
lovers learnt earlier than the 
English the advantages of later 
marriage, which is why the 
decline in marriage rates on 
the Continent has generally 

Chess No.lilM l.Qa4+l lf Qc2 2' 
Qd7+ or Ke2 2 Qg4+ or K»1 2 
QM+ or Kci 2 Qa3+. Not T 
Qg4+7? Qe2+ when Black wins. . 


been less steep during the last 
decade. Even with the recent 
decline, the Engfish are marry- 
ing at roughly the rate of the 
I talians and Sp anis h. 

It is not England's marriage 
rate, but its divorce rate which 
is stark. Equally striking is 
that the average duration of 
marriages ending in divorce 
(almost 10 years) and the age 
or divorce (37 for men and 35 
for women on average) have 
remained roughly constant 
daring the last decade, in spite 
of the increase in numbers. 

Lady Markby was on the 
right lines: it is fashionable to 
have more than one go at mar- 
riage in England. But that is 
radically different from saying 
that marriage is itself under 
threat, and it explains much of 
the social pressure for a 
streamlined divorce procedure. 

Why has divorce become so 
fashionable? Liberal clerics - 
particularly Anglicans - are 
widely blamed for encouraging 
"moral laxity”. Some hig hli ght 
broader social pressures. Oth- 


Till death do us part - or divorce 


ers argue that the suppressed 
demand for divorce has always 
been great and is only now 
becoming apparent 

Whatever the explanation, 
the work of the divorce courts 
has expanded enormously. In 
the process, a profound change 
has swept the legal profession, 
and the Treasury has been left 
with an ever larger bill, partic- 
ularly for tiie maintenance of 
one-parent families. Lord 
Mackay*s bill was precipitated 
by these two pressures. 

Children and money are now 
the main concern of the legal 
process. With good reason: 
nearly 60 per cent of divorcing 
couples have children under 
the age of 16. and the question 
of financial settlements has 
become increasingly fraught 
across the social classes since 
the launch of the Child Sup- 
port Agency in 1993. 

Stephen Cretney QC, of All 
Souls College, Oxford, says: 
“There has been a revolution - 
not least in the almost com- 
plete abandonment by lawyers 


of any notion that the decision 
whether a marriage is to be 
dissolved should be a judicial 
act.” It is symbolised by subtle 
changes of language. Lawyers 
no longer talk about divorce 
law but “family law”. Tell- 
ingly, Lord Mackay's legisla- 
tion is entitled the Family Law 
Bill and deals with everything 
from quickie divorces to 
domestic violence and occupa- 
tion rights to the "family 
home”. 

The quintessential statement 
of the revolution is the Law 
Commission’s 1990 report on 
family law, which is both a key 
influence on the latest reform 
and a red rag to its opponents. 
The report claims that the 
divorce rate “does not, as is 
sometimes alleged, indicate a 
fundamental weakening of the 
fabric of society". 

Still more provocative was 
the statement by Brenda Hog- 
gett - one of the report’s 
authors and a judge on the 
family division of the High 
Court - that “logically we have 


already reached a point at 
which ... we should be consid- 
ering whether the legal institu- 
tion of marriage continues to 
serve any useful purpose”. 

To Lady Young, a former 
Tory minister, this is heresy. 
The breakdown of marriage “is 
gradually undermining society 
at all levels”, she says. Yet log- 
ically the point is unassailable. 
The trend of family law for at 
least two decades has been to 
safeguard the rights and 
well-being of family members, 
particularly children, irrespec- 
tive of marital status. 

Few in the legal world 
believe the courts could re- 
enter the business of policing 
marriage breakdown, whatever 
parliament decrees. In effect, 
no-fault divorce has already 
become near-universal wi thin 
existing law. 

Most divorce applications are 
now considered by the courts 
solely on paper. It is rare for 
petitions claiming adultery or 
unreasonable behaviour - the 
most common legal routes to 


divorce - to be queried by a 
judge. As one senior divorce 
solicitor remarks: “It’s become 
essentially a form-filling exer- 
cise.” 

Confrontation has been 
almost entirely replaced by 
conciliation. The code of prac- 
tice of the Solicitors' Family 
Law Association - which 
embraces most lawyers in the 
divorce field - enjoins mem- 
bers to “avoid heightening 
emotions” and to act through- 
out “with a view to proceeding 
by agreeme nt ". 

Alongside this legal revolu- 
tion has gone the growth of 
marriage counselling and 
mediation services. Relate, the 
largest of the marriage coun- 
selling services, deals with 

50.000 cases a year and has 

2.000 counsellors. “For far too 
long we had a criminal attitude 
to divorce," says Julia Cole, a 
Relate counsellor. “What peo- 
ple need is help and advice, not 
branding." 

There are conflicting views 
here. too. Many lawyers and 


mediators are adamant that 
the purpose of mediation is not 
reconciliation but to make 
divorce less painful, particu- 
larly for children. Yet a grow- 
ing body of opinion holds that 
not just counselling, but also 
mediation, can help save mar- 
riages. 


priate cases,” he sa 
in part, the provisi 
bill for a “compulsra 
tion giving sessio: 
start of one year of J 
aration, which wi 
information about ( 
and mediation. 

The drive to cut l 
of the legal aid and j 
rity budgets is alsc 
influence. This 
dimension has brec 
as to the “enormous 
of Lord Mackay’s 
reflection". The 
industry receives 
funding. Relate, foi 


receives £1.6m a year, com- 
pared with about C2KQm spent 
on legal aid far divorce, and 
around £3bn spent on social 
security benefits for . divorcees. 

Some of the legal aid may be 
redistributed to mediators 
under the Mackay plans, but 
the switch is unlikely to -be 
great Already It has transpired 
that the “compulsory in forma- 
tion-gi ving se ssions " may take 
place in groups, or even in 
writing. “A fat chance of group 
videos encouraging people to 
seek counselling,” says one 
lawyer. 

Beneath this lies a mare fun- 
damental question; In effect, 
the Lord Chancellor has 
reached three conclusions 
about marriage. He will not 
stand in the way of divorce cm 
demand. Yet he regards mar- 
riage as the bedrock, of .a 
healthy society, and believes 
more can and should be t fone 
by counselling and concfhatian 
to safeguard it 

If the defence of marriage p 
so important, why are 
means to defend it not a. 
urgent narinpai priority?. The ’ 
di vorce debate may still be in 
its early stages. 
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Lunch with the FT 

Wien 
Labour 
was cold 
on Europe 

Nigel Spivey talks to Lord Annan about 
his experiences in the post-war period 


I am not,'* confided Noel 
Annan, “a political animal. 
Sociable, yes. But not clubb- 
able." 

Perhaps these things are 
relative. Coming from someone 
regarded by his former colleagues 
in academia as an old lion of the 
Establishment, it was a curious 
admission. And the impression he 
made was of a plummfly clubbable 
man. Not a buffer. But the sort of 
companion always ready to fertilise 
a conversation from his rich store 
of personal anecdotes, and sp rinkle 
it with names like Blinker This and 
Biffy Thatand Tubby So-and-So. He 
marched along to our rendezvous at 
La Tante Claire with energy and 
relish. 

La Tante Claire is handy for a 
Sloanesome soul such as Lord 
Annan, a historian and author and 
cine of Britain’s leading post-war 
academic administrators. The res- 
taurant is not the place to approach 
with a sharp hunger, but that was 
appropriate. For we sat down to 
talk of austere times: in particular, 
the immediate post-war period, 
when Annan found himself; as a 
member of the Supreme Headquar- 
ters of the Allied Expeditionary 
Force, assisting in the reconstruc- 
tion of Germany. ■ 

I bad just read his latest book 
about this, Changing Enemies, and 
could honestly flatter him by saying 
how readable it was. 

"You like it?” he beamed. 

“It’s got an almost comic vein,” I 
said. Indeed it has: though 1 am not 
sure the author intended to support 
the jibe that military intelligence is 
a contradiction in terms. Ton 
main * war muni! a very haphazard 
matter." 

“WelL”- he replied, T did rather 


get into it by accident And I started 
at the cypher-cracking centre at 
Bletchley, which was a very odd 
place. More like a senior common 
room than an army outfit Full of 
odd characters." 

Far example? 

“Chaps like Eric Birley. Spent his 
academic life trying to work out the 
cohorts of the Ro man army sta- 
tioned on Hadrian's WalL Came to 
Bletchley and bad to do the same 
for the German army. Exactly the 
same technique, piecing together a 
picture from scraps of information. 
He was a natural code-breaker. He 
thrived an fragments. In feet he got 
bored if there was too much infor- 
mation.” 

We tried to thrive on the frag- 
ments offered to us by Aunt Claire: 
it seemed that the key strategy 
there is to snatch the bread basket 
whenever it comes within range. 

“But it’s a depressing book, too," 1 
added. "You know, the pique of win- 
ning the war and losing the peace. 
Is it really because the Germans are 
just so much more dynamic -than 
us?" 

“Absolutely not Of course they 
have terrific drive, self-discipline, 
and so on. And I think there’s a 
great gulf between us as a nation 
and the Ger mans as a nation. We 
could never have made a sort of 
pact with them, as Hitler, and some 
right-wing British historians, like 
Maurice Cowling, used to think. Rut 
we’re to blame for where we are. 
We threw away the leadership of 
Europe when it was going begging. 
Once we made up our minds about 
Europe.” 

“Shouldn’t that be if... r 

“Ah. well, perhaps. But the Euro-, 
sceptics then were all Labour. It 
was Labour policy which did for us^ - 



Lord Annan, one of Main's leading academics: pleased to hove dispensed the benefit of experience 


And the post-war leaders in Ger- 
many and France weren't going to 
wait for us to stop dithering. Aden- 
auer and de Gaulle had no reason to 
make it easy /or us when we did 
decide.” 

He mused appreciatively over a 
glass of Fleurie. 

- “Remember Herbert Morrison on 


the prospect of a European trade 
agreement? ‘The Durham miners 
wont wear it*," he said. “Where are 
the Durham miners now?" 

He chuckled, almost crowed. Easy 
to be wise in retrospect, I thought 
But this Is not for a young pup to 
say. "Yet you liked Adenauer,, 
didn’t you?" 


“I did. He was frightfully cynical 
But in the most positive way. He’d 
bear imprisoned by the Nazis. But 
that didn't mean he loved us. He 
was out to save his country. And he 
did.” 

I fear that, ova- coffee, I vacu- 
umed up the petit fours. Lord 
Annan sat back indulgently: 


pleased, I think, to have dispensed 
the benefit of experience. Echoing 
the dictum of Horace Walpole, he 
declared that when he thought, he 
found the world ridiculous; and 
when he felt, found it tragic. This 
made sense. His manner throughout 
our meal was of lofty kindliness. 

“So should we' go for everything 


Ttmr HwnpMw 

that the Europe club offers?" 1 
asked. 

“Of course. It’s not as if the 
Americans have an alternative club 
for us to join, is it?” 

■ Changing Enemies: The Defeat 
and Regeneration of Germany, by 
Noel Arman, is published, by Harper- 
ColRns, £18. 




Britain squares up to 
the metric challenge 



quarter of a century 
has passed since the 
day on which', to a 

.chorus of protests, 

> Britain went decimal. At least, 
fts currency did. 

- On February 15 1971 the 20 
shillings which made a pound 
■lost their legal status and 
'joined forthings, tanners, flo- 
rins, half-crowns and g uin e as 
and 10 bob notes (50p) as part 
of British history. 

Now, ft is difficult to imagine 
why the change to currency 
should have aroused such pas- 
sionate opposition. However, 
the move to complete metrica- 
tion, which is for from com- 
.plete, is still capable of inspir- 
ing feelings of horror in an 
Englishman's spuL 
' Back in 1971 an official book- 
let exhorted the public “Think 
decimal, don't constantly con- 
vert: back!..” After the change 
rtf the' currency people were 
forced to adapt, but in other 
“fields, such as cookery or the 
measurement of temperature, 
the old-imperial measures have 
Ji tenacious hold. 

a huge, public awareness 
►is needed to enable 
everyone to cope with the 
changes which will be made in 

- all areas of the British peoples’ 

. Eyes before tire aid of 1999. 

These are far more complicated 

thanim97L 

As in 1971 many see no rea- 
son to change. But, in spite of 
thetr delightful history, the 
: imperial are unsuitable 

- -for a technological age. Euro- 
pean Union rules have caused 
•Bri tain to phase out certain 

- measures, as trade increases 
’■ and technology d e m and s fine 

- .accuracy. For this reason, the 
-tJS-is going metric tod 

-.-. .Tm pariaV TneftsuTBs are inac- 
. curate because of the way they 
developed. ; Herodotus, the 
-Greek -historian, who. lived 
from 484BC to 4248C, called 
-the i width of .a man's middle 
..finger, a digit and noted that 16 
digits equalled a man's foot 
■ size. He also noted that the dis- 
tance between the tips of the 
middle fingers on a man’s out- 
1 stretched arms was equal to 

- sfrtimes the length of his foot 

MarcusVitruvins Poflio, who 
-Thred in the first century BC, 
noted that this spread or 
. fathom was four times the dis- 
whbe from his elbow to bis fin- 
yfcer tips. Hundreds of years 
-hits, based on the same calcu- 
lation, Henry I of England 
defined hpif a fathom or one 




yard as the distance from his 
nose to the tip of his middle 
finger on his outstretched arm. 

An inch was the breadth of a 
xxum’s thumb at the base of the 
nail and this was later also 
equated to measures in agricul- 
tural terms. 

The foot was related to the 
size of a hand, being 12 times 
the width of a man’s thumb. 
Hence 12 inches equals one 
foot In the 13th century the 
hide, which was the area that a 
team of eight oxen could 
plough in an agricultural year, 
was replaced by the acre, 
defined by the area that a team 
of eight oxen could plough in a 
morning. 

After the 13tb century the 


The country 
has worked 
its way 
through 
rods, poles, 
perches, 
chains, furrows 
and furlongs 


definition of an acre was said 
to be a furlong long (later 
catted 22 yards) and 66 furrows 
of one foot width (later called a 
chain). This again was still 
inaccurate as a furrow on 
which the furlong was based 
was the distance that an ox 
team could plough in a com- 
mon field before stopping for a 
brief rest K was only much 
later that It was defined as one- 
eighth of a mile. 

In such ways the country 
has worked its way through 
rods, poles, perches, chains, 
-furrows and furlongs along 
with tons and hundredweights. 
After December 31 1999 the 

acre also will he replaced in 
Britain by the hectare. 

There was no standardisa- 
tion of measures at all until 
1076 when the Board of Trade 
set the Standard Imperial Mea- 
sures for the inch and the foot 
in tablets of stone, literally, on 
the north side of Trafalgar 
Square where they can still be 

These could have become 
obsolete a century ago If pai^ 
lament in the lBffls had voted 
differently on a hill 
that Britain should accept the 




invitation of the French to 
change to metric measures. 
The bill was lost by five votes. 
This would have saved us a lot 
of worry today. 

The first scientific measure 
of length in Britain was the 
yard, defined as the distance 
between two gold plugs on an 
iridium-platinum bar kept at 
62°F and stored by the Board of 
Trade. Standards are now 
agreed by many countries who 
have copies of the standard. 
For instance, the standard kilo- 
gram in Britain, called kilo 18 
as It is the 18 th from the origi- 
nal in Paris, is kept at the 
National Physical Laboratory 
in Teddington, Middlesex. 

So there are good reasons for 
change. However, small firms 
and businesses face big 
increases in costs when chang- 
ing their tills, price lists, scales 
and literature and it is feared 
some will be put out of action. 

The Federation of Small 
Businesses, which represents 
75,000 businesses, asked for a 
one-year grace period during 
which it would remain legal to 
sell goods in pounds and pints 
rather thaw kilograms and lit- 
res. This was not allowed and 
the first laws came in to force 
on October 1 last year. Under 
EU directive 89/617 a £6,000 
fine can be imposed on any 
shopkeeper who continues to 
label packs only in imperial 
measures. . . 

Nowhere else in Europe is 
the use of imperial measures a 
criminal offence. In Germany 
gunmakers use imperial mea- 
sures to make .303 and .22 
rifles. Dutch plumbers and 
Swedish timber merchants use 
feet and inches. In 1968 the 
Confederation of British Indus- 
try estimated the cost to Brit- 
ish industry of continuing to 
weak in imperial measures as 
around £5bn a year. 

So companies were encour- 
aged to change and big indus- 
tries such as the car makers 
and those producing compo- 
nent parts made the switch. 
Houses have been built to met- 
ric measures with metric size 
windows, doors and fitted fur- 
niture, for some years. But 
property built in millimetres is 
still sold in feet Metric win- 
dows are adorned by curtains 
measured in inches and feet 
Imported fitted bsdllnen will 
not fit an imperial British mat- 
tress. 

The materia] and carpet 
industries have looms which 


*• 


make products in imperial 
measures. A change to looms 
making metric widths requires 
huge capital investment So, 
although a carpet manufac- 
tured in feet may be ordered by 
the customer in feet the shop 
must, by law, convert both 
measurements to metres before 
a transaction can be made. 

Many hospitals give a new 
baby’s birth weight in kilo- 
grams and new mothers won- 
der if they have a light or 
heavyweight baby. Even our 
body temperature is no longer 
96°F but has changed to 37°C. 

Some officials have regis- 
tered surprise that these prob- 
lems and many others have 
arisen. They say the British 
public have been buying food 
products in metric quantities 
for years and so are familiar 
with metric measures. Sugar, 
flour, cornflakes and similar 
items have been packed in met- 
ric weights partly because 
many are made for export as 
well as home use, but they are 
all i turns for which the actual 
weight of the contents of the 
pack is for all practical pur- 
poses irrelevant 

But working out weights of 
items such as packs of meat is 
a different thing. Just how 
much meat do you need to buy 
for a spaghetti bolognese sauce 
for six people? Is a joint of 
lamb weighing two kilograms 
rather mean or for too much 
for a meal for two? 

Even though metrication 
was officially adopted in 
Britain in 1975 nothing has 
been done over the years to 
educate the public. The Metri- 
cation Board was shut down in 
1982. Most people are confused 
and farther legislation will 
make this worse. 

The British have four years 
to adapt to buying all food sold 
loose in metric. Milk bottles on 
the step will remain pints, the 
British pint in a pub will 
remain the same and roads 
will continue to be measured 
in miles, even though litres are 
put in the petrol tank. 

However, Britain still has 
the 2,000 guineas horse race 
and the length of the track is 
measured in miles and fur- 
longs. How long will all this 
continue; only time (3,600 sec- 
onds to the hour) will tell 
■ Shirley Bond’s book. Home 
Measures, will be published by 
Street at £6.99 in April 

Shirley Bond 
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Budapest. A city that's 
worth a thousand pictures. 



hots (.{ibants to ail the guests who unceastngfy remind 
us of boa? bcaniifid Budapest ts. You know bow u is I 
fyou tor permanently m a wan, you wmebmeget used 
to us brant)' and don't fed tunas entirety. Naturally 
those irbo rts: us arc right Budapest is amply beautiful. 
B’s at! the same from titer* you start to explore the city at 
mgbi, from the bright of ibe Buda hills or by singdy walk- 
ing on the i sremtfs and boulaards on art afkrrtuon 
admiring the sfhmdid architecture Bud^est is beautiful 
in jB us fart. 

But tauten’ eise and you fold so much beauty m an? 
place as In toe Caste DOnct w Bute, where tunable 
anisic and architectural mementoes from tbesn era! 
hundred yean of Hungarian batory are together m fust a 
far square hkrmetets Tba unrivaled thsma of the cuy Is 
part of toe Vote Heritage 

Then is a temmg life tn Buthqiesi Ducair atiting note 
ivtua in tirn'COtik'mporaT)'gaB(Ties(B'gei ctxc again 
deeply ttmhcd fcv . the unis efibegma a naiml 
museums. Male your choke between a debut night uf 


anabettdyftUKAaste. Vov a bandkerdsufsced smU 
experimental ibeauv one night, tribe Opera House toe 
next. Taste mdittunal Hangman food tn small priate 
restaurants, iben eqerience toe uhimcue nt cwsine in me 
of to* mos presume cafes. 

Whatever you lihe, Budapest effets the mast diversified 


fa delated ^fo r ma t ion please 
attests: Natemal Tourist 
fa/ brnriM aad Beta Center. 

TOWNTORH H-lOSlBudapes, 

SOtCu.2. TtL fjS-ll U7-9B00, 

Fax QS-II 117-9578 

tetrad. E-mail address: totmnfom 9 bursty am 
bonzpegr. ktpL , l ‘trxwhungaiyc9tmttrtoJbrm 
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Im this year, 1996 Hungary iriS be a more recog- 
nised target country for visitors. Sugary b cele- 
brating Ihe 1100th anniversary of settlement, and a 
progranWKofiaorc than 1000 totals it bebg 
organised throughout the year. 
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FOOD AND DRINK 


T he European diet has been 
subject to considerable 
change fax the past mfllen- 
nitun. Possibly the most 
drastic alterations have been 
wrought by the discovery of Amer- 
ica. 

For once I am not referring to 
hamburgers and industrialised 
food, bnt to the potato and the 
tomato, little Attilas and Alarics 
which turned the European life- 
style upside down between the 16th 
and 19th centuries. 

Where the potato installed itself 
chiefly in northern Europe (with 
disastrous results when the famine 
fait Germany, Poland and Ireland in 
the 1840s), the tomato went south 
and destroyed the old, medieval 
Mediterranean cooking. 

Out went sweet and sour combi- 
nations of meat and fruit, in came 
the slow cooked sauces we associ- 
ate with the Mediterranean today. 
The process was a long one: even in 
our own century olive oil was a 
comparative luxury in the south of 
France. Pork fat was still largely 
the rule. 

Probably the most resistant cre- 
ation of this medieval diet is the 
Christmas mince pie, with its curi- 
ous blend of spices, fruit and suet 


Eating Out / Giles MacDonogh 


Echoes of Morocco’s culinary past 


If you wanted to find another survi- 
vor, iron could try the perils p&lte 
de Pezenos. Or else, you could go to 
Morocco. 

Far less has changed there. The 
classic example Is the b’slilla or 
pastilla: an unbelievably sweet 
pigeon pie made with a simple brik 
pastry of flour, water and salt 
stuffed full of pigeon pieces, 
ground almonds and spices, and 
dusted with icing sugar. I had met 
it before in some of the better 
Moroccan restaurants in Paris, but 
only in Marrakesh did I experience 
the dainty mini-version, which is 
generally presented as an hors 
d'oeuore. 

Cous cous was another dish famil- 
iar from France. The French con- 
trolled the southern half of 
Morocco from 1912 to 1956 and 
tbere were the usual cultural 
exchanges. Many Moroccans live in 
France and the French colons intro- 
duced elements of their own life- 


style to the Berbers of Marrakesh. 
One of the most remarkable discov- 
eries 1 made in the kitchens of the 
luxurious La Mamounia hotel was 
the cheese board: every style you 
could imagine from camembert to 
tomme, all made in the hi ghlan ds 
of Morocco - originally at least by 
homesick Frenchmen. 

Cous-cous is slowly stewed meat 
and vegetables served with steamed 
semolina which, in its best manifes- 
tations. is hand-rolled and left in 
the sun to dry. Meat and vegetables 
are served separately. The vegeta- 
ble broth is then mixed with the 
harissa blend of spices and chillies 
in the soup ladle according to taste, 
and poured over Individual plates. 

Women do everything in the 
Moroccan kitchen. At La Mamounia 
male chefs cook in the hotel’s 
French and Italian kitchens, but for 
the Moroccan restaurant there are 
seven stout females keeling the 
pots and charging the tajines. 


A tajme is a two-piece earthen- 
ware pot The bottom half is a shal- 
low bowl, the top a sort of funnel. 
In tagmes meat (generally chicken 
or Iamb, bnt camel is not 
unknown), is slowly cooked 


A special dish 
is the tangiia 
where lamb is 
marinated in a 
pot shaped like 
an amphora 


together with fruit or vegetables. 
The variety could be endless: at the 
al Fassia restaurant in the new 
town of Gueliz (tel: 434060) I had 
the classic mixture of chicken with 
olives and preserved lemons; at the 
Mamounia lamb meatballs were 


presented with soft-boiled eggs, or 
lamb shoulder with slices of 
quince, or peas or green beans. 

Marrakesh lies at the foot of the 
Atlas Mountains, so fish is only to 
be found (or trusted) in the best 
restaurants and hotels. La 
Mamounia makes a fish b'stilla 
with saffron (this time mercifully 
unsweetened). In what is generally 
acknowledged to be the city’s best 
restaurant. Vacant in the Medina 
(tel: 310104), I had sea bass with a 
sort of roman esco sauce, with 
anchovies, olives and tomatoes. 

Also at Yacont I experienced the 
slowly cooked shoulder of Berber 
lamb which tends to be the festive 
dish in this part of Morocco. The 
meat is roasted until it flakes off 
the bone and served with small 
roast potatoes. 

A special dish is the tangiia 
where lamb is marinated in a pot 
shaped like an antique amphora in 
a mixture of spices and a little 


wa ter. The spice mix varies from 
place to place. At La Mamotmia the 
chef used cumin, aniseed, nutmeg, 
ginger, cinnamon, saffron, white 
and bind pepper, cardamom seeds, 
cayenne pepper, saffron threads 
and cloves. Elsewhere in Marra- 
kesh's pungent souk, I was shown 
more elaborate versions of what 
Moroccans call “the best in the 
shop”. . _ 

The chef at La Mamounia admit- 
ted that the ingredients made the 
dish highly aphrodisiac, but his 
version left out the Spanish fly 
which was supposed to give the 
tangiia its devastating effect The 
Oy cannot have ever been used in 
any top hotels or restaurants, but it 
was certainly a standby for frus- 
trated wives until the government 
moved to ban it four years ago. 

Mohammed, my guide to the 
souk, and a man who bore a pleas- 
ing resemblance to Sidney Green- 
street was initially reticent on the 


subject Hie fly, he finally admi t, 
ted. was somet hing o f a last resort 
used by wives trying to salvage a ~ 
marriage which bad floated on to 
the rocks. Mixed into the “best in 
the shop” spices It was scarcely 
noticeable (on its own It tasted like 
ash). 

1 asked whether it was effective. 
Mohammed smiled and answered: 
if yon added the fly to a dish of 
spaghetti and covered the pot, and 
returned to the stove a few infant^ 
later, the pasta strands would' all 
be standing up on end: 

This interesting modernconcoc- 
tion of Spaghettis a la mauche can- 
tharide was sadly not on the menu 
at La Mamounia, but there were 
plenty of other things on offer to 
prove that Marrakesh with its 
honey and spices had plenty to 
teach ns, sot only about Morocco, 
but also about our own culinary 


■ La Mamounia (bookings through 
Leading Hotels af the World; tek 0800 
1811 23 toll-free or 448981 in Marra- 
kesh), The Berkeley Hotel in London 
(0171-235 6000) is having a week-long 
Moroccan food festival from- Febru- 
ary 17 to 25. 

■ Giles MacDonogh fleu to Marra- 
kesh courtesy of Royal Air Manx. - 


Cookery / Philippa Davenport 

Puds to 




make a 


Briton 


proud 


IfL- 


J ars of Radio Malt were kept in 
the pantry at my English 
boarding school, and under- 
weight wannabe Twiggies and 
Kate Mosses were spoonfed a 
sticky mouthful after each meal in 
an attempt to lure them into pret- 
tier roundness. Sweet temptation 
succeeded where lectures on nutri- 
tion bad failed! We ended up with 
more puppyfat-cheerful pupils than 
anorexics. 

I was reminded of this by the 
recent sad sight of women seem- 
ingly hellbent on p unishing them- 
selves for having enjoyed Christ- 
mas. refusing to eat any food with 
more calorific value than lettuce 
leaves and maybe the occasional 
fashionably char-grilled red pepper. 

I have heard of ladies who toy 
with lunch but this is ridiculous. It 
is one thing to fail to eat proper 
meals in high summer, but to go on 
a hunger strike when temperatures 
drop to zero is sheer madness. 

As anyone with a lusty appetite 
for life will tell you, the tradition of 
midwinter feasting is not just an 
excuse for a binge. It is based on the 
historical human need to build up 
strength - to fatten ourselves up. 
literally - in order to survive the 
rigours of the coldest months of the 
year. 

The siege of lean months has 
diminished greatly over time, of 
course. The world is Britain's larder 
now. and we lead sedentary lives in 
centrally heated homes and work- 
places. But it wfll not have escaped 
the notice of positive thinkers and 
bon vweurs that a winter as cold as 


this one offers, for the first time in 
several years, a heaven-sent oppor- 
tunity to rediscover and enjoy an 
area of cookery at which Britain 
shines. 

Britons are pudding and pie mak- 
ers second to none, ft was these 
foods that fuelled the Industrial 
Revolution and made the British 
Empire great. 

,A once weekly dose of good pud- 
ding is enough these days, but only 
killjoys would deny themselves or 
others the pleasures of that Tuck- 
ing into a sensible helping of pud- 
ding at, say, Sunday lunch breeds 
feelings of contentment and physi- 
cal warmth and well-being on a par 
with wearing cashmere, toasting 
ones feet by the fire or curling up 
with a hot water bottle. Far better, 
surely, than looking pinched and 
shivering miserably in mannequin 
sized 8 clothes. 

SEVILLE ORANGE AND 
ALMOND TREACLE TART 
Black treacle and golden syrup 
were for many years cheaper and 
more readily available than sugar. 
This made them great favourites in 
the north, where they were also 
prized for their voluptuous texture. 
I remember writing my name in 
syrup on the top of my breakfast 
bowl of porridge as a child, and 
giving greedy thanks for the fact 
that I had not been christened Ann 
but was blessed by an eight-lettered 
name. 

Treacle tart (usually made with 
golden syrup rather than black trea- 
cle) is one of Britain's best loved 
traditional puddings, popular with 
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adults and children alike. To make 
a superior version, follow your 
usual recipe but replace one-third of 
the breadcrumbs with home-ground 
almonds, and increase the citrus 
element 

Instead of a mere squeeze of 
lemon juice and/or pinch of zest, a 
classic finishing touch which barely 
mitigates the heavy sweetness of 
golden syrup. I suggest using the 
finely grated zest of a couple of aro- 
matic Seville oranges and at least 
one tablespoon of the juice. But you 
will have to hurry to catch the last 
of the Sevilles before their short 
season comes to a close. 


ROSCOMMON RHUBARB PIE 
Forced rhubarb is another seasonal 
treat. Schiaparelli pink, enticingly 
acid and deliciously tender, it is 
much more delicate tasting than its 
summer counterpart There is noth- 
ing quite like it for shaking one 
awake to the new year. Most of the 
commercial crop is grown in York- 
shire. and (like whitloof or Belgian 
chicory, that other blanched treat of 
new year eating), it is traditionally 
sold cocooned in blue paper wrap- 
pings to protect against bruising 
and the ligh t 

When gathering recipes for Irish 
Traditional Cooking (Kyle Cathie. 


£19.99. 288 pages), food writer and 
cookery teacher Darina Allen was 
given a recipe for a fruit pie in 
which summer rhubarb was strewn 
with sugar, covered with a blanket 
of enriched bread dough and cooked 
in a bastable (traditional iron pot). 
When done, the pie was inverted on 
to a plate so the crust supported 
and contained the fruit, like a tart I 
have altered Allen's quantities very 
slightly and added the zest of a 
sweet orange, a flavouring I can 
never resist with juicy rhubarb. 

To serve eight people or more, cut 
obliquely into short lengths 750g 
forced rhubarb (washed and 


trimmed weight). Put the fruit into 
a deep porcelain, earthenware or 
Pyrex gratia dish that is 23cm-24cm 
in diameter. Add 200g granulated 
sugar and the finely grated zest of 
1-1% oranges. Toss to mix and press 
down evenly. 

Make an enriched scone bread 
dough by cutting then rubbing 50g 
butter into 30% flour mixed with 
1% teaspoons baking powder and l 
tablespoon casta* sugar, then add 
an egg beaten with 150ml full-cream 
milk and mix to a soft dough. 

Dust with flour and roll out to a 
round fractionally larger than the 
dish. Lay the dough over the fruit 


and tuck it in gently all round. 
Glaze with beaten egg and sprinkle 
with 1 teaspoon granulated sugar. 

Slip the dish into an oven that 
has been thoroughly heated to 
230°C (450°F) gas mark 8 and bake 
for 15 minutes. Then reduce the 
temperature to 180°C (350 e F) gas 
mark 4 and bake for 30-35 minutes 
more until the crust is golden 
brown, the fruit underneath is ten- 
der and the juices are bubbling- 

Leave at room temperature for 
5-10 minutes. Then run a palette 
knife around the edge of the dish to 
loosen the crust, and invert the pie 
on to a warmed tart plate. 


L and privatisation in 
Georgia is a boon for 
winegrowers but a 
bane for their wine. 
Georgian winegrowers, who 
gathered their best harvest in 
years last autumn, may at last 
be enjoying the fruits of eco- 
nomic reform. 

But local drinkers say that 
what may be good news for 
winegrowers is still bad news 
for their wine. 

At the start of a round of 
vigorous toasting, Georgians 
will tell you that wine is more 
than a drink there: it is an 
ancient part of a proud 
national culture. 


Wine / Peter Graff 


Future of grapes in Stalin’s backyard 


Georgians still drink wine in quantities that would raise eyebrows in Italy or France 


The oldest evidence of wine- 
making on earth was discov- 
ered in Georgia - an ornamen- 
tal relic made from a vine 
which grew thousands of years 
before the Bible was written. 
And Georgians still drink the 
stuff in quantities that would 
raise eyebrows in Italy or 
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France. The well-practised cus- 
tom is to drain the glass with 
every toast 

But toe former Soviet Union 
transformed ancient pastoral 
ritual into a modern proletar- 
ian industry. Stalin, a wine-lov- 
ing Georgian, herded family 
fanners on to collective farms. 
They received a steady salary 
and pension for their work, in 
good years or in bad, and the 
wine always met state stan- 
dards. A poor harvest in one 
region was made up for by a 
good one in another. 

So thoroughly did the Soviet 
Union wipe out year-to-year 
variation from the equation, 
that producers no longer 
marked the vintage year on 
bottles. 

After an extensive land pri- 
vatisation programme that fol- 
lowed the collapse of the Soviet 
Union, farmers were once 
again in business for them- 
selves, and once again they 
faced good years and bad. 

Until recently, that meant 
bad years. Economic collapse 
stifled demand. Hyperinflation 
made it difficult to sell grapes 
for real money, and then an 
austerity plan cut back financ- 
ing for wholesalers. Civil war 
and lawlessness made any ven- 
ture a gamble. 

And on top of that, the 
weather had been terrible. 

Last year the summer was 
long and dry in Georgia. Farm- 
ers in many areas said the 
weather was at last good 
enough to give them a chance. 

“Finally we’ve had a good 


year." said Givi Tevdorishvili. 
raising a glass of fizzy dark, 
home-made early red in his 
apartment in the Georgian cap- 
ital. Tbilisi. 

Tevdorishvili managed to 
make only 200 litres in 1994 
when hail destroyed most of 
the crop at bis privatised plot 
in the village of Kardinakhi. in 
the winegrowing western 
region of Kakhetia. In 1995 be 
had three times that much. 

Tevdorishvili works fulltime 
as a taxi-driver and his wine is 
just for the family. His fine 
harvest may mean only that 
one year passes more merrily 
than another. One year he ran 
out of wine in May and was 
forced to switch to moo nshin e 
vodka for the summer. But for 
larger grower?:, the good news 
means good business. 

Last autumn, in Tokhliauri, 
not for from Kardinakhi, bees 
swarmed over the back of a 
dump truck, piled high with 
Rkatsiteli, the sweet, white 
grapes native to the region. 

Vazha Gigauri, 45, smiled as 
three generations of relatives 
dragged bucket-load after 
bucket-load out of his 2-hectare 
privatised vineyard. 

Gigauri was harvesting 15 
tonnes of grapes, enough for 
about 7 tonnes of wine. He 
planned to sell half the grapes 
in town for about £160 a tonne 
and ferment the other half 
himself, to drink, sell, barter 
and give away. 

In a country where the aver- 
age salary Is less than £13 a 

month that is not a bad deal, 



Horsepower economy: hi Georgia average pay Is £13 a month wou i 


he admits. It also left the fam- 
ily free to take other work 
after the harvest 
“Yes, it sure is better when 
you own your own form." be 
said. 


Yet others are not convinced 
that the changes have been 
beneficial. One sceptic is Oleg 
Kikoshvih. head vintner at the 
winery that used to serve 
Gigauri’s collective form. On a 


hot day in the middle of last 
year's harvest his factory stood 
idle for want of grapes. 

Kikoshvili estimated that his 
factory would produce about 
450 tonnes of wine. That is an 
improvement on 1994 's 260 
tonnes, but a for cry from the 
thousands of tonnes - as many 
as 600 a day during the high 
season - that the factory once 
churned out 

His winery is still owned by 
the government and produces 
an adequate, state-certified 
table wine. But with the 
decline of the centralised wine 
industry growers can earn 
higher margins fermenting 
grapes at home or selling them 
in Tbilisi, where the wine is 
often bottled with counterfeit 
labels that are more presti- 
gious than Kikoshvili's. 

“The problem is that at 
home they just don't have the 
technology to make good 
wine,” he said. 

And the wine now sold in 
shops rarely lives up to Its 
labeL “When you open a bottle 
of Kindzmarauli or Khvanch- 
kara you have no idea what 
you will be drinking. ..Some- 
times it's just grapejuice, or 
god-knows-what.” he said, 
referring to two once highly 
prized varieties that have 
become the most common. 

State campaigns to reintrod- 
uce quality controls seem to 
have had little effect 

Competition should beta in 
the long run. Private compa- 
nies are already producing 
new trademarks to guarantee 


a brand's quality. 

An American joint venture. 
Chalice Wines, now slaps its 
own label on standard Geor- 
gian varieties it produces afiis 
own bottling plant in Kakhetia. 

But the process of buDding 
brand loyalty in Georgia has 
been slow at best. With private 
labels multiplying constantly, 
capital scarce and distribution 
byzantme, it is difficult to start 
up brands that consumers can' 
recognise, trust and find. . 

Meanwhile, lax standaofck. 
have soured Georgian winSjs 
i m a g e in its main export mar- 
kets throughout the former 
Soviet Union. Western labels 
and inexpensive imports from 
well-regulated former eastern 
bloc countries have been grab- 
bing market share in Moscow. 

In the long run, the fortunes 
of Georgian wine-grow e rs are 
likely to depend on im- 
provements in the quality of 
their wine and, in the 
short-term, a good harvest this 
year. 


Wilkinson Vintners Limited 

FIiwi W>no Merchants 
CoiiManune Hd London NW3 2LN 


Seckford Wines 
WANTED 


VINTAGE PORT, CLARET 
& ROMANEE CONTI 
CASH PAID 


RICHARD HARVEY- JONES 
TH: 01473 626072 
Fax: 01473 626004 
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HOW TO SPEND IT 


How to gladden your 
loved one’s heart on 
St Valentine’s Day 

Can the path of true love be materially affected? 

Lucia van der Post offers some suggestions 



ome of us may wan- 
der, in our world- 
weary way. whatever 
can be tbe point of a 
_ Valentine. After all, 
if you know the identity of the 
sender can the path of true 
love be materially affected by a 
na ff little card? . 

And if you don’t, after you 
have had the thrill of wonder- 
ing who and what and why 
(could it be the spotty youth in 


sales?). life proceeds 
unchanged. 

I wont, for fear of seeming 
crass, dwell upon that other 
great illogicality - why spend 
all that money on somebody 
without being sure of being 
awarded the brownie points? 

And as for those miles of col- 
umn inches in some of our 
most serious-minded news- 
papers devoted to embarrass- 
ing messages from Smoochy- 


Chops to Dinky-Boos. who, 1 
wonder, can be so certain of 
finding a message that he/she 
can be bothered to wnde 
through such guff. And it's ail 
in such small print, too. 

If all that seems too rational 
by half 1 have to admit one 
thing - I have never heard of a 
recipient of a Valentine token 
bemoaning their fate. 

What is certain is that Valen- 
tine's Day has become a big 


excuse for commercial endea- 
vour ligbt-as-feather cakes, 
heart-shaped pizzas, bottles of 
booze, cards and other tokens 
are packaged entirely for “the 
day". 

If you are of a more senti- 
mental turn of mind and know 
somebody you would like to 
please, there are places where 
it is possible to find things of 
real quality and charm. Here 
are a few of them. 



Gordon Westcott makes 
beautiful papier mdcftd bowls, 
plates and beakers. He 
Started making them four 
years ago when he was 
made redundant and has 
gradually perfected his 
technique. He often layers 
the pink pages of the FT with 
white pages from, other 
newspapers. 

He decorates the pfate - 
with delicate cut-out motifs 
(a technique known as 
d£coupage) and the result is 
decorative bowls that are a 
defight These are not bowls 
designed to withstand the 
rigours of the dishwasher; 
rjtoey should primarily be 
Used for holding things such 
as nuts, biscuits or fruit and 
not subjected to the 
hurly-burly of daily usage. 


i am not usually enamoured 
of scent bottles - I am of the 
opinion that most scents 
come perfectly well 
packaged as ft is. I can see 
no earthly reason to add to 
the expense by putting it into 
an altogether different bottle, 
however lovely. But these 
sand-blasted glass bottles, 
with their playful tops by 
Robert Crooks, are delightful 
objects in their own right - 
no need to decant anything 
into them, just display them. 
They cost £45 can be found 
in the British Crafts gallery in 
Liberty of Regent Street, 
London W1. Among other 
one-off examples of British 
Crafts, look out for Sarah 
Jane Brown's charming 
metal automata, for Mary 
Fellows' hand-painted 
ceramic docks, mugs and 
cufflinks and for Ingrid 
Duffy’s textile designs. 


Drawings by Margie Keedy 


A lovely one-off present 
would be a romantic print 
appropriately framed. 

Bernard Shapero, of 80 
Holland Park Avenue, 

London Wll, stiQ has a wide 
selection from his recent 
exhibition of romantic 18th 
century prints, starting at 
£500, framed. The frames are 
all by Bourlet of 32 
Connaught Street, London 
W2 2AY, which specialises in 
making authentic-looking 
frames for museums and the 
best West End galleries. 
These are not proper 
antiques (though if you have 
time you can haunt the 
auction rooms for them) but 
new versions which are 
appropriately “antiqued". 

The print shown here Is by 
Boucher and costs £600 
framed. Frames of this sort 
of size and period would 
cost about £350 from 
Bourlet 

However, should you 
choose this option you will 
not be the first - one 
customer who clearly 
believes in long-term 
planning has bought 20 
assorted prints. They are all 
being framed - come the day 
there win be 20 happy people 
somewhere round the world. 



Valentine’s Day could be a 
good excuse to buy the 
beloved (male or female) a 
piece of jewellery. The 
Elecbrum Gallery, which has 
done a great deal of 
pioneering work for 
avant-garde jewellers, has a 
charming exhibition of 
heart-related pieces which ft 
calls Straight from the Heart. 
Pho to g r a p hed here are three 
brooches by the American 
artist Pat Flynn - his work Is 


in silver and gold (though 
because foe jewellery is not 
hallmarked it has to be 
described as white metal and 
yellow metal), steel and lead. 
Some are inset with 
diamonds and other stones. 
Prices range from £240 to 
£1,200 (plus VAT) for foe one 
on the far left which is made 
from white metal studded 
with diamonds. Also 
available are some charming 
oxidised silver hearts, some 


of which double as tiny 
boxes, inset with coloured 
stones by Catherine Currell. 
Prices from £50 to £210. 
Look out also for Gerda 
Fldckfnger’s earrings and, 
the least expensive piece on 
sale, Jhran's little tie-stud, 
featuring a silver heart with 
an arrow through it, for £45. 
The exhibition runs until 
February 14 at EJectrvm 
Gallery, 21 South Molton 
Street, London W1. 
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T he cleaner, simpler 
look gaining ground 
in interiors goes hand 
in band with clean 
polished wood floors often soft- 
ened by the judicious use of 
rugs. Tljose who prefer their 
rugs to come antique and valu- 
able will know that not only 
are genuine examples harder 
to come by but that prices 
have risen greatly during the 
past few years. 

However, if you are merely 
after decorative rugs, there is, 
happily, a great deal to choose 
from. Much effort has gone 
into persuading the carpet- 
weavers in the carpet-weaving 
countries to revert to their tra- 
ditional practices, and to aban- 
don harsh dyes and artificial 
fadiDg. 

Graham & Green at 4 Elgin 
Crescent, London Wll 2JA, 
will shortly have a selling exhi- 
bition of some interesting 
Turkish rags. 

Antonia Graham, who is the 
taste behind the shop and does 
much- of the buying, has just 
returned from Turkey and a 
visit to Konya in western Ana- 
tolia with large numbers of 
gigims - these, for those who 
are unacquainted with the 
nuances of the rug world, are 
brocaded flatweaves as 
opposed to the tapestry- 
woven kelims. The floating 
weft which the brocaded 
flatweaves have gives the rugs 
an unusual texture which is 
both softer and more opulent 
than the stronger, more geo- 
metrical fed for which kelims 
are so renowned. 

Graham says these gigims 
are “more faded Ottoman, 
softer, more sophisticated, 
more courtly". This is partly 
because the texture is softer ~ 
the gigims drape more easily - 
and partly because of the rich- 
ness of the designs (the float- 
ing weft means that two 
designs can be used as a coun- 
terpoint to each other). 

+4 


The gigims are what Graham 
describes as “old rather than 
antique". Unlike very valuable 
rugs which nobody would dare 
cut up, they look very good 
used to upholster or cover 
sofas, armchairs and foot- 
stools. They will come in all 
sizes, from small hearth-rugs, 
to stair runners to large car- 
pets and prices range from £75 
to £2.000. . 

To go with this faux Otto- 
man look there will also be 
some wonderfully colourful 
and decorative susanis. These 
normally come in red, crimson 
and sherbet pink, and in dou- 
ble bedspread size so they 
make splendid hangings - 
either draped on a bare wall, 
used as curtains or even cut up 
and used as cushion covers. 
Prices are around £250. The 
exhibition runs from February 
29 to March 23. 

Those who want access to a 
larger selection of carpets, rugs 
and kelims, may like to know 
about Ian Walker’s gallery in 
Odiham, Hampshire. He, too, 
travels widely in the carpet- 
weaving countries and buys 
pieces that take his fancy. 

The result is that in his gal- 
lery you could find anything 
from an inexpensive small run- 
ner to a large and valuable car- 
. P^ 

Almost everything he 
chooses is distinct in some way 
- either it comes from an inter- 
esting region, is a collector’s 
piece, has a special colour com- 
bination or is just unduly deco- 
rative. 

Besides selling the rugs on 
show in the gallery, Ian Walker 
will also search out special 
pieces (such as requests for a 
particular size or colour combi- 
nation). give valuations and 
restore damaged pieces. Tbe 
gallery is open Monday to Sat- 
urday from 9.30am to 5pm or 
by appointment at 78 High 
Street, Odiham, Hampshire 
RG25 1LN (tel- 01256-703415). 



Ottoman opulence from Graham & Green 
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TRAVEL 


Hoi polloi 
all at sea 
with the 
high life 

Cruising is the fastest growing sector of the 
British tourism industry, with 300,000 people 
opting for a holiday on die high seas last year. 
While Peter Aspden enjoys a few lazy days on 
board the Oriana in the Mediterranean, over these 
four Travel pages our writers look at 
some other popular - and unusual - destinations 


A widowed pensioner 
from Hampshire, 
Norah Kiellor, won 
one of 1995’s largest 
National Lottery 
prizes when her winning ticket 
turned out to be worth £10.6m. 
A neighbour had little hesita- 
tion in imagining her first act 
of extravagance: “I expect she 
will take the whole family 
away on a cruise." 

It was a logical thought. Is it 
not the most instant fix of 
glamour and luxury available 
to those lucky enough to win 
an overnight fortune? Just to 
give you some time to think 
about how many Ferraris you 
really need: a couple of weeks 
Of bright s unshin e and teasing 
sea breezes, a spin on the rou- 
lette wheel, a whirl on the 
dance floor. Not forgetting the 
odd trip ashore to acquire just 
enough local colour to remind 
you that you have left your 
local high street far behind, in 
every sense. 

But this picture of glamorous 
exclusivity belies the truth of 
the UK cruising industry: that 
it is the fastest growing part of 
the country's tourism sector. 
British cruisers have more 
than quadrupled in the last 
decade to more than 300,000 in 
1995, and the figure is expected 
to rise to 700.000 by 2000. The 
dominant US market is also 
expected to show similar 
growth, from last year’s figure 
of 4.6m to 8m by the turn of 
the millennium 

Cruising companies are thus 
hoping to perform a most deli- 
cate, and seemingly paradoxi- 
cal, task: to sell a package of 
upper-crust style and gracious 
living to a thirsty mass mar- 
ket Can they succeed? 

The Oriana. P&O’s luxury 
cruise liner which took to the 
seas last April, was conceived 
with precisely this purpose in 
mind. It is the first ship to be 
built specifically for the British 
cruise market Commodore Ian 
Gibb explained what that 
meant "There is a more inti- 
mate feel to the ship [than 
there would be in an American 
ship]. The first thing British 
cruisers do on board is head 


straight for the library. They 
prefer smaller, less glitzy pub- 
lic rooms.” 

Jo ining the Oriana for an 
Indian S umm er cruise in the 
Mediterranean, I was indeed 
struck by its reticent virtues; 
although tradition demands 
that every ship is a “she", the 
Oriana is more handsome than 
beautiful, the superbly 
designed public spaces more 
sombre and formal than shrill 
and frilly. 

And, yes, the commodore 
bad got it right* the library 
was well-stocked and proved 
extremely popular. 

There was plenty of time to 
check it out. It took three 


T can’t 
wait to hear 
how she 
creaks,' 
said one 
passenger 
gleefully on 
the first night 


nights and two days to sail 
down to the first stop on the 
cruise, Malaga, during which I 
learned that regular cruisers 
loved talking to first-timers 
with the seasoned air of war 
veterans. “I can’t wait to hear 
how she creaks." said one glee- 
fully on the first night “The 
first 24 hours can be pretty 
ropey." 

He was referring to the Bay 
of Biscay, 1 discovered during a 
sleepless night The pistachio 
pallor of the passengers the 
next morning suggested that I 
was not the only one affected. 
It seemed an odd way to start a 
dream holiday, queueing for 
pills and trying to focus on the 
horizon, or your feet depend- 
ing on which piece of home- 
spun advice you took. 

But the feeling did not last 
long. Day three, and the 
weather improved sufficiently 
to try out some cricket on the 


t<^} deck. The game was inge- 
niously devised, and stiffly 
competitive. Normal standards 
of respectable behaviour and a 
sense of perspective were put 
to one side: I punched the air 
when I beat the outside edge of 
a man three times my age. My 
side won by one run, and tea 
was consumed. I conid not 
imag ine the scene on any other 
country’s cruise liner. 

Malaga was a short stop, and 
not a particularly rewarding 
one. I had to admit that when 
on board. 1 could not wait to 
get on to land; now, drinking a 
beer in an uninspired tapas 
bar. I found myself thinking 
about the afternoon's cricket 
and whether I should be bowl- 
ing medium pace or leg breaks. 

Cruising. I reflected, bad this 
effect it established its own. 
slightly dislocated universe, 
and made the real world seem 
intrusive. I was not sorry to 
get back on board. Two more 
days sailing until we reached 
Greece. 

It was now warm enough to 
devise a routine of spectacular 
slovenliness: breakfast (large); 
lounge on the balcony; lunch 
(quite large); siesta. Then 
cricket in the afternoon, fol- 
lowed by a swim, tea, maybe a 
gentle hour in the gym, steam 
room, dinner (very large), 
movie. There were options to 
keep going into the early hours 
- a night club called Harle- 
quins (“vibrantly decorated in 
pinks and lemons." as the bro- 
chure described) but it seemed 
too energetic to contemplate. 

Nauplia, a small port which 
is the base for exploring 
Mycenae, was our first Greek 
stop. It has a charming 
museum, a row of pretty taver- 
nas and some intriguing shops; 
to my disbelief, many cruisers 
stayed for about an hour and 
returned to the ship to catch 
lunch. 

I could not help but wonder 
why they bothered at all. I 
have spent large parts of my 
life slouching in Mediterranean 
seaside cafes watching cruise 
passengers come on shore for a 
few frantic hours and felt sorry 
for them. Now I was on the 


P&Os 

Newcomers 

Cruises. 

First sailing 10th April. 

We like to push the boat out for our first-time 
passengers. There's complimentary champagne and a welcome- 
aboard cocktail party. And your own escort to make sure you 
feel at borne from the moment we set saiL 

The first Newcomers Cruise is aboard the well-loved 
Canberra. On April 10 tb, she leaves Southampton on a 12 -night 
cruise, calling at Vigo, Madeira, The Canaries. Agadir in 
Morocco and Gibraltar. 

There are 10 Newcomers Cruises in all, including a 
fly -cruise on Victoria in the Eastern Mediterranean, and visits 
to the Med aboard Canberra or Britain’s new superliner, 
Oriana. A 10 -nighr cruise could cost you as little as £695. 

For details, see your abta travel agent, call 0171 800 2222 
or fill in the coupon. 

For ■ oopy of our brochure. «end thi* coupon to P&O Cruises, Department ca. Phoenix Way. 
Cirencester, Gluoaesfenhin; 01.7 i»t. See your abta travel spent or telephone 0171 800 m i 
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TBB FIRST NAME IN CRUISING 



The Oriana with its 850-strong crew: a picture of glamorous exclusivity 


other side; it was my turn to 
rush back to catch the last 
launch back. It was virtually 
empty, however, most passen- 
gers having long since 
returned to our floating hotel. 

In the evening, a party was 
arranged on deck. Despite our 
presence in Greek waters, the 
theme was a “Tropicana 
night", complete with Polyne- 
sian leis (garlands) and 
extracts from South Pacific per- 
formed, with some style, by the 
ship's theatre troupe by the 
poolside. It was surprisingly 
enjoyable. Soon, however, the 
music turned deddedly tacky: 
George Michael songs, the pre- 
dictable “Sailing", and a rous- 
ing “Land of Hope and Glory”, 
belted out with particular and 
peculiar pride by a group of 
Spaniards beside me. I put it 
down to the splendours of 
multi -culturaiism, or the heady 
Hellenic air. Or the cocktails. 


The next two days saw fur- 
ther Greek stops, in Piraeus 
and Katakolon. a base for 
exploring Olympia. This was 
cruising at its best: a whole 
day spent on shore, then a 
relaxing evening on board 
enjoying the Oriana s remark- 
able facilities - wonderfully 
equipped theatre and cinema, 
bars of every’ type, comfortable 
restaurants with a wide variety 
and plentiful supply of good 
food. It felt effortless, relaxing, 
graceful, just as popular myth 
has it. 

Next stop Messina, the Sicil- 
ian port which was all bnt 
destroyed by an earthquake in 
1908. It is a handy starting 
point from which to visit 
Taormina and Mount Etna. I 
decided to forsake the official 
tours, and was instantly 
rewarded with the kind of taxi- 
driver one encounters in those 
Italian movies that hover dan- 


gerously close to unbelievable 
stereotype. 

I asked him what it was like 
to live so near Etna. A know- 
ing expression: u Un vulcano e 
come la panda " - a volcano is 
like a stomach. I looked quizzi- 
cal. “ Quando uno fa una scor- 
reggia non Id dice mica prima" 
- no one warns you when you 
. . . blow wind. I nodded sagely. 
No doubt the official tourers 
were being richly regaled with 
geological intricacies, but I felt 
I had discovered a poet I felt 
cheered that even in the most 
organised of holidays, one 
could escape for a few hours 
and swap unusual metaphors 
with the locals. 

Returning to Messina as 
night fell, there was more 
poetry: the sight of the Oriana, 
looking for the first time like 
the enormous, elegant super- 
liner she is, twinkling in the 
twilight From certain angles, 


as I peered round a comer to 
frame a Byzantin e-Norman 
church in the foreground, the 
scene was pure Fellini 

As we set sail little children 
waved and a chorus of shrill 
Ciaos filled the air. Some cabin 
neighbours responded by wav- 
ing Union Jacks left over from 
the music hall evening; 
another culture clash, hot it 
did not seem to matter. 

A long haul back now, and 
from file hi g hli g ht of the cruise 
to its low point: Gibraltar. 
What was the point? There are 
a few mildly interesting histor- 
ical anecdotes to be told, but 
after the Parthenon, Olympia, 
Etna, it felt like Luton High 
Street. My fellow passengers 
did not seem to mind, gorging 
themselves on the duty-free 
goods on offer. The horrible 
thought occurred that this 
might be the only reason for 
the stop. Here was a perfect. 


Sailing 

Schooner that 
flies like a bird 

Willy Newlands joins the Hemingway 
look-alikes for a cruise with a difference 


T he troubie with mucking about 
in boats is that there tends to 
be more muck than boat. 
There is a negative correlation 
between the beauty of the outside and 
the pleasures of the inside. 

A cruise liner which is like a block of 
fiats blown offshore from Benidorm is 
likely to be deliciously comfortable 
once you are aboard. A fabulous South 
Seas schooner, all billowing white sails 
and gleaming decks, is alm ost certainly 
a deceptive shell concealing a medieval 
hell-hole. 

So it is a pleasure to report on a ship 
which blasts this theory out of the 
water. Star Flyer looks good, feels good, 
tastes good - and goes like a bird. 

If you like the idea of sailing but not 
tbe reality, this is the boat for you. And 
if you are in love with the romance of 
sail - like a dozen of the passengers on 
a recent Mediterranean trip, who were 
grizzle-bearded Hemingway look-alikes 
with tears in their eyes - you will be 
bowled over by the world's largest sail- 
ing dipper. 

The route was Cannes-Corsica-Italian 
coast and back to the Riviera. There 
were some unusual ports of call, such 
as the little Italian Islets of Ponza and 
Giglio. The 180 passengers were enchan- 
ted by it all. but there was one niggling 
problem: the wind didn't blow. 

Or when it did blow, it did so from 
the wrong direction. 

In a week of cruising, we were under 
sail power for only a couple of hours. 
For much of the rest of the time, the 

sails were up there on display - a very 
pretty barquentine rig - but they were 
not doing much to help the gently chug- 


ging engine. As one passenger put it 
“The giveaway is that little plume of 
exhaust smoke coming out of the top of 
the fourth mast. That means we’re 
hoaxing it” 

So we hoaxed it around the wine-dark 
sea on our theme cruise. The theme is 
the ship itself, an object of such beauty 
that grown men could be found at any 
time of the day or night just gazing up 
at its curves and murmuring wards like 
“upper top gallant” to themselves. 

The statistics are memorable. Star 
Flyer and its identical twin. Star Clip- 
per, have been sailing for three years, 
bringing back the great days of wind- 
powered shipping in the form of a soft 
adventure. They are the tallest clippers 
built, standing 228ft to the tip of the 
mainmast. 

They are quick, too. Bel gian Ca ptain 
Roger Ghys, who was on board Star 
Flyer and who can claim to be the old- 
est square-rigger master afloat, said: 
“She can do over 17 knots. We’ve had 
her dose to that between Corsica and 
Sardinia.” 

But the captain. Nick Hinrichsen, 
who tike Ghys once took square- 
rigged training ships all over the 
world's oceans, said that although the 
Flyer was capable of that pace, it would 
be very uncomfortable for paying pas- 
sengers. “We would rarely fry to Mil at 
anything above 10 knots," he said. 

He was being cautious. Perhaps he 
remembered the tale of the ra ptain of 
the America, which set a two-bonr 
record of 14 knots in 1813. When the 
owner heard about it, he was furious, 
accused the master of thr ashing his 
ship and fired hhn 



The star Flyer: lack of wind meant a great 
deal of ‘hoaxing’ way 


Our own cruise was more like some- 
thing out of the Ancient Mariner, with 
Star Flyer becalmed “tike a painted 
ship, upon a painted ocean". 

So we waited for a puff of wind, ate 
well at morning, noon and night (with 
snacks in between) and read the books 
in the ship's library which tell of the 
exploits of the Cutty Sark and Thermo- 
pylae, Sea Witch and Ariel, bringing tea 
from China, wool from Australia, in the 
great ocean races of the last cen- 
tury. 

Things are easier now. Hydraulic 
power turns the winches, and sailors no 
longer have to go up the rigging to the 


\ 
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and rather sorry, confluence 
between cruising and the 
demands of mass tourism. 1 
retired to the ship in refuge. As 
we set sail for Southampton, 
for the first time, I did not 
bother to watch our. departure 
from the balcony. 

It left a slightly sour taste for 
the last couple of days on the 
seas, although fhe Oriana's 
charms made them p 
quickly. Hie ship and its fedfi- 
ties could not be faulted, 
although Commodore Gibb 
admitted that the Oriana had 
not yet necessarily found a 
“ c ha r a ct er”. An elusive team, 
unashamedly romantic, hut I 
wondered whether it was 
anachronistic. Perhaps there 
has to be some price to pay for 
those swelling passenger num- 
bers. 

■ Peter Aspden travelled on the 
Oriana's Indian Summer 
Cruise as a guest of P&O. 


yardarms to tuck away the sails. Now 
the bulging acres of canvas (36,000 sq ft 
of Dacron, actually) silently roll up like 
window blinds Into tbe interior of the 
yards. The drama has gone, but so. has 
the risk. 

The power is needed because the Star 
clippers are bigger than the fabulous 
tea-racers. They measure 360ft overall 
By comparison. Sea Witch, which set 
the record time of 74 days from nfrina 
to New York, was only 195ft long. 

The term “clipper” is hard to define. 
As historian Carl B. Cutler wrote; it 
was more about lines than plans: 
“Clean, long and smooth as a smelt 
Sharp arching head. Thin, hollow body, 
convex sides, light, round and gracefiA 
stem.” The Belgian-built Star shipf 
fit the description. And their fens 
moon over them as if they were super- 
models. 

The cruise was secondary. The ship 
was all. And it behaved well, in w eather 
that was just too kind and too calm 

Captain Hinrichsen suggested T 
should come aboard again, preferably in 
the Caribbean, where the trade winds 
could be guaranteed. Or maybe in the 
Far East. 

Star Clipper is continuing to rove the 
West Indies, but Star Flyer is going out 
to the East Indies this year, operating 
out of Singapore and also going north. 

Phuket. Everyone talked about , the 
winds, no one mentioned the ports. ;On 
this kind of voyage, they don’t matter 
very much. • 

How does Star Flyer rate as a cr uise? . 
The ship scores 10 out of 10. the 
tfeck crew vary highly. The cabins and 
the food are up to the luxury standard 
of other small cruise liners. Enter- 
tainment is roll-your-own and rather 
limited; excursions hit-and-miss 
affairs. 

Robert Louis Stevenson would be 
proud of it Star Flyer is all about trav- 
elling. The arriving really didn't matter 
very much at all 

■ The author booked his Star Flyer voy- 
age via agents Fred Olsen Travel. 
(01473-292 222). Prices start at 21 , 360 far 
a week, including flights. Drive down tt£s 
Cannes and prices an as low as. £950 a 
Person far a week in the Mediterranean. 
Sectors of transatlantic voyages are 
offered. All mdses bookable via ABTA. 
travel agents . . 
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Galapagos Islands 

Romance in 
isolation 
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T be Galapagos, or Enchan- 
ted Islands, 600 mDes off 
the coast of Ecuador in 
the Pacific, are no longer 
Isolated. Twenty-five years ago, 
nnly a handful of enterprising 
tourists cruised around these 
islands,^ one of nature’s wonders 
and a living laboratory of evolu- 
tion. 

Today, the pretty bay of Puerto 
Ayora is filled with cruise ships. 

. More than 50,000 tourists now 
disembark every year at the mili- 
tary air field on the small, deso- 
late island of Baltra. 

This , tourism boom has been a 
financial bonanza for the archi- 
pelago and Equador. For conser- 
vationists and scientists, it has 
became a source of growing con- 
cern despite strict controls on 
where they can go. Bat for all the 
problems development is bringing 
to the Galapagos, the islands 
made famous by Charles Darwin's 
voyage an the Beagle remain one 
of the most romantic and exciting 
cruising destinations. 

That is, if yon pick the right 
boat The Beagle in, originally a 
research vessel built in England 
in 1969 for the Charles Darwin 
Research Station, was waiting for 
our small party in the cove just 
below Baltra airport. At the stern, 
a big bunch of green bananas was 
hanging. Under the wooden seats 
around the deck were avocados, 
melons, potatoes and carrots for 
the 10-day journey round the 
islands. Angnsto and Georgina 
Cruz had already prepared lunch. 

The couple bought the boat 12 
years ago. Georgina, an upper 
class Englishwoman, met 
Augusto, a native Galapaguenan. 
when she visited the archipelago. 
She decided to stay and set up 
business. They make a good mix. 
Georgina bubbles with the enthu- 
siasm of a hostess of a qunrtessen- 
tially English country house; the 
more taciturn Augusto knows the 
islands like the back of his hand 
and is happiest fishing, watching 
blue-footed boobies and sea lions, 
and playing cards with bis crew 
late at night. 

The biggest advantage of a 
small boat like the Beagle HI, 
however, is that it sails in all 
those hidden places which the 


bigger cruisers cannot reach. 

The archipelago consists of five 
bigger islands. 10 smaller ones 
and hundreds of islets and rocks 
spread over an area of 16.000 sq 
miles straddling the equator. It is 
a place of strange volcanic forma- 
tions often covered in mist full of 
weird and wonderful beasts: giant 
tortoises, land and marine igua- 
nas, red and blue-footed boobies, 
frigate birds, albatrosses and 
flightless cormorants. 

Rodrigo, our nature guide (envi- 
ronmental regulations require all 
cruise vessels in the Galapagos to 
have a guide on board), suddenly 
popped out of the water and 
pointed. “Hammerhead sharks,” 
he said. We were snorkelling 
around Genovese, a half-moon 
shaped island and one of the most 
distant in the archipelago. “They 
never attacked a human,” Rod- 
rigo added. I did not chance my 
luck and scrambled back on 
board. 

The diving is probably the most 
spectacular feature of a trip to the 
Galapagos. Off Femandina Island, 
1 swam with playful sea lions 
spinning and diving around me. 
Later, In a cove surrounded by 
mangrove, giant turtles glided 
past in the underwater silence. 

Augusto took me fishing one 
morning at Derek Cove. We 
anchored in the middle of a wide 
bay surrounded by the lunar land- 
scape of the volcanoes of Isabella, 
the largest island. We just had to 
drop the fishing lines over the 
side to catch big groupers which 
the cook prepared for dinner that 
nigfaL 

On Isabella, Rodrigo took us op 
to the highlands and the Sierra 
Negra volcano. On the peak, the 
mist was tumbling over the cra- 
ter, the second largest in the 
world, like a giant waterfall. 
There was only the sound of the 
wind and bees hovering in the 
brush. For a moment, I felt on top 
of a strange new world, com- 
pletely isolated. 

■ Cruises on the Beagle in can be 
booked through Worldwide Jour- 
neys & Expeditions, 8 Comeragh 
Road. London W14 9ffP. Tel: 
0171-381 8638; fax: 0171-381 0836. 

Paul Betts 


The QE2 against the New York skyflne: *you don't remain the oldest without being very good 1 


Ocean liner 


N o, no, insisted Peter 
Ward, the QE2, and 
Cunard for that mat- 
ter. are not for sale. ‘T 
wouldn't have sold 
my home in Cheshire and moved 
my family to New York where Cun- 
ard's headquarters are now based to 
move back to En gland six months 
later,” added the venerable but 
troubled shipping company's new 
chief executive. 

We were haviDg coffee in the Staf- 
ford Hotel in London's St James's, 
one of the hotel properties which 
Trafalgar House, Cunard’s parent 
company, has just sold along with 
the Ritz and Dukes. Trafalgar 
House is now in the process of sell- 
ing its Ideal Homes house-building 
subsidiary and there have been 
rumours about the possible disposal 
of Cunard. 

At a time when the cruise busi- 


Mixed fortunes of the QE2 


ness is booming, Cunard lost £ 16 . 4m 
last year, and if exceptional charges 
are included the red ink swelled to 
£ 1 34.3m. Trafalgar House has not 
hidden its frustration. “Despite 
investing £20Qm in the fleet during 
the last two years, Cunard has 
underperformed its competitors, a 
severe disappointment when few in 
the industry have a brand name as 
strong,” the company said in 
announcing the losses. 

Ward, 49. who was appointed 
chief executive of C unar d last June, 
has taken over what is undoubtedly 
the toughest job in the cruise indus- 
try. He comes with no preconceived 
ideas and virtually no experience of 
cruising, but he knows all about 
turning around legendary names 
that have fallen on hard times. 

Ward is a motor industry man 
who landed in the 1980s into the 
Rolls-Royce pooL The company was 


suffering badly from old-style man- 
agement and did not know what 
had happened when the recession 
hit Ward rapidly rose from sales 
and marketing to managing direc- 
tor, and later chairman. He took the 
company apart in a pragmatic way 
and put it back on its feet. He left 
because he did not agree with the 
company's choice of German part- 
ner. He favoured Mercedes but the 
company opted for BMW. 

He is now applying similar tech- 
niques at Cunard. “This is a very 
traditional business. We are a 150- 
year-old company. But you don't 
remain the oldest without being 
very good," he said. “In the past 
restructuring had been very slow 
and we have had to introduce new 
business processes.” These included 
a better and more streamlined 
organisational structure, cost 
savings and stronger marketing. 


The task has been all the more 
difficult because of the QE2’s image 
problem after its ill-fated Christmas 
cruise in 1994 before a £30m refit 
was completed. Passengers experi- 
enced blocked lavatories, incom- 
plete cabins and corridors blocked 
with construction equipment 

“Mistakes were made, we paid for 
thorn, and now we must get on with 
our fives,” Ward said. “This busi- 
ness has very long lead times and it 
will take two to three years to 
revive Cunard." 

With the relaunch of transatlantic 
services - the QE2 will make 24 
crossings this year - the flagship of 
the fleet is expected to return to 
profit “Volumes are picking up and 
our latest Caribbean Christmas 
cruise was fully sold,” he said. 

Both the strength and weakness 
of the QE2 is that it is unique: it is 
not a cruiser but the last of the 


great ocean-going liners. To adapt it 
more to the cruise market, all cross- 
ings have been themed around a 
subject or activity ranging from 
golf, to motoring and music. 

Ward is also firmly committed to 
maintaining the QE2 and the other 
ships in his fleet at the luxury end 
of the cruise market. 

He believes the large amount of 
new tonnage coming on to the mar - 
ket will stimulate expansion in the 
luxury end “where we have 37 per 
cent of available bunks". 

Already one of Cunard's eight 
ships is experiencing the new 
broom. The Sagafjord will be taken 
out of regular service after Septem- 
ber because it is not generating suf- 
ficient returns. The company is 
reviewing all options for the ship, 
including . . . possible sale. 

. Paul Betts 
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The Experts in superb holidays to the Caribbean 


Fly Celebrate 

CONCORDE THE CARNIVAL OF GOLF 
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TUSCANY 

villas and apartments with 
pools to rent throughout 
Tuscany & Umbria 
Also apartments in Venice. 
ITALIAN CHAPTERS 
0171 722 9560. 
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LUXURY ITALY 
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- E.C.L. Chauffeur 
Drive 

Arrivals Hall 
. Dublin Airport 

Transfers - Tours - 
Business trips 
‘ Luxuiy Saloons and 
Mini coaches 
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Ph. 010-353-1-7044062 

Fax 011 - 353-1 -7044063 


PORTUGAL 


LUXURY 

PORTUGAL 

INCUR 114 PAGE 


; .of Europe brochure 

01 244 897 777 
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AST IN FLORENCE 

pin-' 8 day course takes you to 'he 
heart of a great rity 

THE BRITISH INSTITUTE 
• Langnnw Guioci fln ® D * 

: . 50125 Frnsne. Italy - 
. TH;0039 55 284tl3l 

Fax: 003P 55 2S9557 


SAFARIS 


TAILORMADE 

SAFARIS 

ZIMBABWE. BOTSWANA. 
NAMIBIA, ZAMBIA. KENYA. 
TANZANIA &. SOUTH AFRICA. 


PROVENCE 

Selection of beautiful 
Chateaux & Villas 
to rent throughout the 
South of France all with 
pools & maid service. 
FRENCH CHAPTERS 
0171 722 0722 



VILLAS 


of Europe brochure 

01 244 897 777 

ASTAV1712 ATOL2B8S 


TUSCANY, UMBRIA & coastal regions 
in Italy. w« have some ol lh4 finest 
private villas with s.poots In Tuscany 
and Umbria. The Amali Coast. 
Saidegna, Capri and the Island ol 
Pantellaria |ust oft the African Coast 
are some ol Ihe other regions also 
available Apartments In Venice. 
Florenco and Roma as wen. Excellent 
knowledge and service as we only 
deal direcity with ihe owners. For our 
superb colour brochure please phone. 
TUSCANY NOW 0171 272 5469. 
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VARS 


Simply the best lor. 
BOTSWANA 
ZAMBIA 
ZIMBABWE 


SOUTH AFRICA 
TANZANIA 

TM: 0101-343 3283 
Fax:0181-343 3287 
Gadd House, 
Arcadia Avenue, 
London K3ZTJ 


The Blue Book 

The definitive guide to 
villas in the Algarve 
Cote d'Azur and Marbd la 

PALMER 


PARKER 

All have pools, maids, two cars 
and some have tennis courts 
Few are cheap 

£& 01494 312002 


ALGARVE: AltortaWe touwulkxxirtry vBas 
at area rates Inc Vale do Lota, Quinn. 
Dunes Also flotr & health dub breaks. 
Owners SyncSwW 01 81 7677826 


CZE 

EPU 


An unrivalled choice of hotels 
& apartments in Prague. Self- 
catering collages, castle 
accommodation jnoumai ns, 
lakes and spas, self-drive and 
coach lours. 

Contact the Specialist 
CEDOK TRAVEL LTD 
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HOLLAND AMERICA 

Quality Cruising - 
Very Affordable Prices. 


a K o/ 21May12nts 
East Med. 

Dbcoonl fjow From £1540 

- n o/ 17 April 12 Days 
UU 10 Transatlantic 
n * m Now From £950 

26 April 16 Days 
30 % Panama Canal 
Dteanml Now From £1695 

FOR BROCHURE, FIRST TIME 
CRUISE INFO PACK. CAU. 

THE CRUISE 
ADVISORY SERVICE 
01722 - 335505 

THE UK’S LEADING CRUISE 
INFORMATION SERVICE 
Open Sat 


Cruises with a diffbience 

B IMfl. Cnisa the vineyards down under 
vtU JBy Goofden on the Mareo Polo. 

21 days, N^aiani Tasmania & Australia, 
fast few cabins from E2385*tax. 

12 MAR. Seychelles cruise, super itinerary 
on Y&cW-Otfl Royal SortnaOub class BL 
upgrade. ISnB from £1990 Inc. tans . 
24 MAR. 4V Panama Canal 13 nights 
trom Cl 199* tax 
27 APR. Lowety4+'cruee 
UonwCenoavia 

3 Caribbean stops * Madelra+Barceiona. 
18 nN from only COSOiUi 
F or these and *o many more 
HIGHDAYS TRAVEL 
0181 EBB 2043 
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CRUISE GREECE & TURKEY 

aboard the luxury Marco Polo. 

7 nights from only £795* including airfare! 
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From Athens ro Istanbul, you’ll visit Delos, Mykonos, 
Santorini. Hetaklion. Rhodes, Knsadasi and Troy. 

And experience one of the worlds most elegant cruise ships, 
oil for an incredible price From just £795. your cruise includes: 

♦ 7 nights aboard the Marco I\>lo ♦ Return airfare 
♦ Ail meals and entertainment on board plus a great deal more. 

See yonr travel agent or call for a brochure today & discover 
a new elegance in cruising die Greek Isles. 
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RESERVATIONS; 0171-409 2500 

- EAJtlY BOOKING PRICE 
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ISLAND 
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Monte do CaSal 
Country House 
Hotel 

offers a high degree or privacy 
yvjth an emphasis on comfort and 
personal service in an atmosphere 
of total relaxation. Michclin rated. 
Hist Class Restaurant. 

For eletaiix oad colour brochure. 
Telephone 00 3 SI 89 W 503 
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L et sail for the unspoilt South Atlantic Island of Sc. Helena and you truly 
^ J are embarking on a very different kind of journey with a 
fascinating destination. 

The MW-ton RMS St Helms is a modem. British passenger and cargo liner 
- providing the only scheduled link between this remote Island and the outside 
world. So, whilst you enjoy voyaging in airaonditioned, stabilised comfort with 
excellent facilities, there's still the sense of being on a working ship making an 
essential voyage. 

St Helena promises the friendly welcome of a tropical island where the pace Of 
life has changed little since Napoleon's time. So you can mix four own cocktail 
of pure relaxation, history and breathtaking scenery. 

From the UK, ULe the 4300-mile cruise via St Helena to Cope Town and ffy 
home. Alternatively, fly to South Africa and come home on the 9hip. Also from 
Cape Town you can choose one of our 18-day round voyages to St Helena. 

Whatever your choice, the RMS St. Helms will take you on a true South 
Atlantic Experience. 

’ Complete the coupon, or call for more details, 

— 01326 563434 




ST HELENA 
LINE LTD 


I'd like to know cuw about a South Atlantic Experience. Please send me more details ol the RMS 51. Helena and the Island. 


Return ta Cumow guppmgLtd. (Agents for St Hrian Line), The Shipyard, Ptathlewn. Hrtsfon. Cornwall TR13 9JA. 
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Grenadines 


A snooze in 


the royals’ 
playground 


B oats were riding at 
anchor in the 
moonlight in Admi- 
ralty Bay on 
Bequia. one of the 
West Indian Grenadine Islands. 
One stood out from all the rest 
Lights ablaze along its 112ft 
length and to the top of Its 
120ft mast, the Mayreau looked 
magnificent. 

So it should - built in 1994 at 
a cost of S6m <£3.8m; to the 
design of Laurent Giles, the 
English naval architect, in the 
Valdettaro shipyard in Italy, it 
must be one of the finest 
yachts to grace the Caribbean. 

The first evening on board. I 
wanted to hear the sound of 
the waves so switched off the 
air-conditioning and opened 
the port-hole window. There is 
no finer lullaby than the gentle 
lapping of water against the 
hull of a boat. 

I was awake even before the 
cockerels on shore. I went on 
deck as the dawn came. There 
were many yachts - the Gren- 
ville from Colchester. Shadow- 
lands from Texas, one flying 
the iricolorc. another the Dan- 
ish flag. 

Bequia is often the first land- 
fall or yachts crossing the 
Atlantic and the flags that fly 
in the bay match the diversity 
of the languages in the friendly 
bars of Port Elizabeth. 

My first Caribbean bird was 
a Brown Booby, the size and 
shape of a gannet. I watched it 
quarter the sheltered water of 
the bay but without success. It 
tried to land in rhe rigging of 
the catamaran with the French 
flag - its webbed feet gripped, 
but the angle was wrong and it 
slipped down the rope like a 
trapeze artist descending from 
his’ high wire. The Spanish 
named them “bobo". meaning 
dunce. 

From Bequia. Captain .lohn 
Martin set sail for Mustique - 
the island made famous by 
Lord C.lenconner. the eccentric 
Englishman, in the days when 
he was plain Colin Tennant. 


An island tour consisted of 
driving past the entrances of 
houses owned by the rich and/ 
or famous. There were proper- 
ties owned by Venezuelans. 
Swiss. Texans, Britons (Jagger 
and Princess Margaret; Bowie 
has sold up and gone else- 
where), Canadians and Ger- 


mans. 

Some of the residents carry 
their homes about with them. 
Tortoises are believed to have 
arrived on the islands from 
South America on natural 
rafts. They amble all over the 
island. 

Basil’s Bar is legendary. The 
only watering bole on the 
island is built out over the 
water; one palm tree grows 
through the roof. 

For serious drinkers try the 
“Hurricane David”. As 
described on the bar’s cocktail 
menu it consists of: "ii oz 
white rum. Is oz red rum, !* oz 
vodka, squeeze of lime juice, 
two teaspoons of sugar, dash of 
creme de cacao - shake with 
rushed fsicj ice and serve in 
cocktail glass." For 14 East 
Caribbean dollars (about £3.50). 
you get plenty’ of bang for your 
bucks. 

From a royal playground to 
what reminded me of my first 
visit to a dentist as a small 
boy. The tank in his surgery 
was the first time I had seen 
tropical fish in all their won- 
drous shapes and stunning col- 
ours. As lunch was prepared 
by the admirable Aubrey, the 
onboard chef, we went over- 
board in Tobago Cays. Snor- 
kelling really is entering 
another world. 

Later. repleat, after the best 
lobster I had ever eaten, served 
by Hudson, the steward, and 
with the help of a book from 
the yacht’s reference library. I 
spent a pleasant afternoon 
identifying species that I bad 
seen earlier. 

The names were as fascinat- 
ing as the fish - saddleflack. 
angel fish, smallmouth grunts, 
banded butterfly fish and spot* 



The crew of the yacht Mayreau check out the lobster 


ted drumfish. I slipped into a 
snooze smiling. The book 
described the spotted drumfish 
as “a secretive reef fish, much 
sought by aquarists” and 1 had 
seen it in its own back- 
yard. 

Hazen K. Richardson n's 
home is an island - Petit St 
Vincent, known to those in the 
know as PSV. Uninhabited 
before Richardson's arrival 
about 30 years ago. he now 
shares his kingdom with up to 
22 couples at any one 
time. 

You can really get away 
from it all here - no tele- 
phones. no televisions, no air- 
conditioning. no organised 
nightlife. The only concession 
to the outside world is a small 


radio tuned to the BBC World 
Service. But extraordinary 
attention is paid to creature 
comforts. There are 22 cottages 
spread over the 113 acre island 
- each has a footbath on the 
patio for guests to wash the 
white coral sand off their feet 
when they return from the 
beach. 

The Mayreau's last port of 
call was Union island , as laid 
back as the others. There was 
little time to explore as the 
small aircraft was waiting to 
fly us back to Barbados. 

The airport formalities were 
relaxed. The immigration offi- 
cer hoped we had enjoyed our 
island-hopping. Reluctantly, 
we walked out on to the tar- 
mac. A notice was hardly- in 
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NORWAY 

1QTH JUNE - 3RD JULY 
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What better way to experience the 
“world’s most beautiful coastline' than aboard the 
luxury cruise ship Minerva. 

Wrth a team of experts on hand to help you 
appreciate the flora, fauna, geography, history and 
music of this land of contrasts. 


Discover Alaska's epic scenery with Princess Ouses 
this summer and you'll make savings on a grand scale 
- there's up to 15% off outside staterooms and 
1 2.5% off inside staterooms when you book at 
Thomas Cook*. 


Alaska fares start at £1378 per person for 9 
nights. Luxury 4-8 night land tours of the 
Canadian Rockies or Alaska’s dramatic interior 
start at just £245 extra. 


■ Newly built luxury 
cruise ship 

• Calling in at Fair Isle. 
Murmansk, Trondheim 
and Bergen. 

1 Catch the midnight 
sun at Honningsvag 


1 Lectures and shore 
excursions 
1 On board 
entertainment 
Relaxed, internal 
atmosphere 
Excellent cuisine 


? The National Trust for Scotland 


5 Charlotte Square, Edinburgh EH2 4DU 


P&O’s Princess Cruises have over 30 years 
experience of Alaska cruising, and the most 
modem fleet of any cruise line in Alaska. And 
aboard Sun Princess, the world’s newest and 
largest ship, you’D End more rooms with private 
balconies than an any ocher vessel. 


To bode your cruise holiday, either visit your local 
Thomas Code shop or phone our credit card booking 
line, quoting TW 50, an 


Ail proceeds from the endu go towards conservation wo* In Scotland. 


Prices from £1500 - £4000 per person. 
Call today for reservations and details. 


01733 33 55 29 


0131 243 9333/4 


Switch and major credit cards accepted. 
Open Mon to Fri 9am - 9pm. Sat 9am - 5pm. 


Thomas 
Cook 
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Cruise Surprising Singapore & beyond 


8 Nights, Singapore, Thailand, Malaysia and Indonesia 
From £999 Twin Share. 


Fly luxury Singapore Airlines Megatop from Heathrow or Manchester (Sinutby departures weekly). 
Pre-cruise relax at the Rasa Sencosa (Shangri-La-Group) Resort on Scmosa Island, Singapore. 
■ir 5 nights cruise aboard Star Cruises Gemini (ex Cun and Crown Jewel) in quality comfort 
foam Singapore to Port Khng (Malaysia) Medan (Indonesia) Phuket (Thailand) and re turn 
to Singapore (5 nights). 

■£» Enjoy 2 nights ac the brand new Traders Horel (Shangri- La-Group), Singapore for 
fabulous shopping, sightseeing and sensational cuisine. Try a Singapore Sling ac Raffles. 


CRUISING 1 .... the ultimate holiday! 
Run away to sea with 
P&O and Cruisewatch, 
and discover what you’ve been missing! 

With savings of up to 17.5% off* P&O’s 
1996 cruises, you’ll be amazed just how 
little a cruise holiday costs compared to 
other holidays. 

What are. you waiting for? 




AJd ro your holidjy. 5 nights m the 5 Star Ran Sauna Resort, Singapore £2J7pp. 7 night* at the ■* Scar Bafi Dynasty Hoed. 
Bali fJODpp. ’ nights Puln Beach Hold, Phuket Uand boat COOp p. Special aLLcn &t*s to Aienala/Ncw 2a bod Raffle R*"!™— 
dan <upplnncnu available. Tu bnl. or fbr mote detail* call Eton Cruises gl od the number bctuvK 


• I EVERY CRUISE YOU EVER WANTED 

SI OLD BAILEY LONDON EC4H 7HT TEL 1171489 8787 


l7.5*o oft Canberra. I5*» off Ortann. ILS*# off Victoria 






ESCOA 


45 COLSTON ST. BRISTOL BS1 5 AX 


TELEPHONE tOI17» 927 2273 


25 Years of experience in selecting cruises for 
discerning diems, possessing detailed knowledge 
□f snips, and aff destinations bitrgs you the benefit of 
our expertise. Book your next cruse hofiday now with 
* the UJC’s RRST CRUISE-ONLY SPECIALIST. 


CH U 1 9E 'HELICOPTER Touro/Vancouver 
i-toiefe Contact’ Janet sf En^roti Bay Tranol 
in Canada Fax * 604-632-1Q27 


FREIGHTER CRUISES WORLDWBE 7-1 10 
days Expedition voyages. Crulsefc. The 
Cruise People Ltd. OI7I 723 Z450. 
FREEPHONE 0600 5263(3 


FOR THE GREATEST varety and posetSy 
the best prlew from the Poles IQ the 
Cer&teWT. Contact Detnnt Voyages TW. 
101797} 370470 AflTA ESZZ7/ PSARA. 


Write or pbone 0171 734 4404 fax 0171 434 1410. 

S-7 QIMDRMT MCNK. RESET! ST, UMDOR W1B BJB. 

A Knat OF THE OUU) OF PMHSSSIBUL CRWSE KBITS. 

AST* 10518 
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Alaska 


Preserving the 
last frontier 


C tji sx xi Kr tfzCxe> 


keeping with the peaceful idyl- 
lic interlude that had been the 
last four days: “Cows on the 
runway will be shot." 

■ The government of St Vm- 
cent and the Grenadines owns 
and operates the Mayreau and 
its sister yacht. Baliceazu. 
There are six two-berth cabins 
on board. You can either go on 
a regular island-hopping cruise 
or else set your own itinerary. 
To hire the yacht on a daily 
basis costs $6,600 a day (winter) 
and S3.S00 (summer). In the UK 
Elegant Resorts ttel: 01244-397 
999: fax: 01244897 980) The Old 
Palace, Chester CHI 1RB han- 
dles bookings for the yachts and 
PSV. 


Christopher McCooey 


S uddenly the cry went 
up: “Gold!” We were at 
the El Dorado mine 
near Fairbanks, just 
south of the Arctic Circle, 
ToRp rin g to pan for gold just as 
100,000 Klondike prospectors 
had done a century before. 

We were nearing the end of a 
fortnight's visit to Alaska com- 
bining a cruise on the Regal 
Princess with a week in the 
interior. Alaska gives cruise 
companies their best opportu- 
nity to seD an accompanying 
land package because of the 
variety and contrast it pro- 
vides in exploring the Last 
Frcmtier. 

One of our group, Mike, had 
washed away all the gravel 
and dirt, leaving specks of the 
heavy precious metal to sink to 
the bottom of the pan. Among 
then was a fair sized nugget 
weighing SO grammes and 
worth more than §100 (£85). 
The atmosphere was electric, 
and it was easy to see what 
drove the prospectors to risk 
everything. 

The lure of gold is a powerful 
force and, although its domi- 
nant role in the Alaskan econ- 
omy has long been overtaken 
by off, fishing and forestry, it 
remains a key element in the 
state's growing tourism indus- 
try. 

The greatest initial attrac- 
tion of an Alaskan holiday 
must be the voyage from Van- 
couver up the Inside Passage - 
a narrow sea highway between 
the mainland coast of British 
Columbia and the Alaskan 
panhanrite , and the green off- 
shore islands of the north 
Pacific. It is one of the world’s 
great cruise journeys with 
majestic scenery and a history 
all its own following the trails 
of tiie *98615 on fhpir hazardous 
way to the goldfields of the 
Yukon and the Klrmriilrp • 

Our first port of call was Ket- 
chikan. an island town just 
inside Alaskan waters with 
what is coyly described as 
a “moderately cool and wet” 
climate. In fact, the annual 
rainfall averages 13ft. “We 
don’t bother to measure in 
Inches here. ” said our guide. 

A few minutes walk from the 


quayside is Creek Street, origi- 
nally the red light district in 
gold rush days but now a col- 
lection of attractive wooden 
broadwalks lined with clap- 
board homes, art galleries and 
craft simps. Just outside the 
town, which survives on tour- 
ism, logging and salmon can- 
ning; is the biggest collection 
of totem poles in the region. 

On to Juneau, the tiny capi- 
tal of a very big state - Alaska 
is twice tiie size of Texas, has 
3m lakes, 12 big river systems, 
half the world's glaciers and 
the highest m oun tain in north 
America. But few people - and 
it shows in Juneau. 

A spectacular excursion from 
the capital is by float plane 
over the Taku glacier, landing 
on a river under Taku Lodge. 


The town lives 


on memones 
of gamblers, 
gunfighters, 
whores and 
barkeepers 


Here you eat as much salmon 
bake as you want before walk- 
ing it off to a waterfall, an 
eagle’s nest, or looking for the 
half-tame local grizzlies. 

Last of the ports of call in 
the Inside Passage was Skag- 
way, in many ways the most 
interesting but also the most 
touristy. It is the most north- 
erly port on the Lynn Canal - 
a treacherous ppgcagp named 
after King’s Lynn by the 
En glish navigator George Van- 
couver - and, in 1896, the 
arrival of 20,000 prospectors 
made it the largest and most 
lawless town in Alaska. 

Today its population is 700 
and it fives on its memories of 
gamblers, gunfighters, whores 
and barkeepers. It was once 
described by a Canadian 
Mountie as “the next best 
thing to hell on earth”. Today, 
it is an attractively restored 
gold rush town. 

Nine out of 10 of the prospec- 
tors who tried to make it to the 


Klondike goldfields - afitrfrft- 
from Skagway. They then baiV- 
the choice (rf the White Pass a* , , . . 
the shorter but more hazartL.- - 
ous Chflkoot TVaiL A : vnjbjgw*t‘ 
train now takes tourists. npihei' • 
20 miles oS the White Pass; past-.? 
Dead Horse Gulch, namedaSw-? : 
the 3,000 pack horses wto^dfeg^': 
in the stampede of *98., 

Skagway’s most notoriohs-i.- 
resident was the dippery v ^ff. ^ : . 
erson “Soapy” Smith, a don: - - 
man and gtmfigfrtpr' vffco, v . . 
preyed on the praspecfcors;#iai X ’ 
suffered the destined £ate;ofdfi- ' . 
western badmen - he wai's&teV> . 
to death in a gunfighTwith : ' 
Frank H. Reid, the city ' sur - 
veyor. . . .vl . 

The last two days of cnlteihg.v! 
were through Glacier Bay and.' ... 
past the 16 ice rivers .of CaGege >; * 
Bay. Glacier Bay would J» a * 
highlight of any. trip anywhere. 

The h rimuncfi of the hlae acft/Y! . 
white marbled glaciers daafed.:":*. . 
even though the sun. hitU 
behind the mist and low cloud ' c 
shrouded the coastal moim-' . 
tains. 

We disembarked,’ almost 
reluctantly after such sights, at 
Seward, one of the ports serv- 
ing Anchorage, Alaska’s big-- 
gest city. It was a beautifully ft* 
clear day. On a four-hour boat - - 
trip around Resurrection Bay, 
nature seemed to be working : 
hand in glove with the cruise 

company's programme. 

A pod of Orca killer whales - 
appeared 30 yards away, skim- 
ming and plunging, then there 
were sightings of a hump-back 
whale, tail high in the air, a 
family of noisy Stellar sea lions 
basking an rocks, bald eagles ; 
raiding the nests of kittrwakes. 

Alaska had lived up to its 
promises of grandeur and wild- 
ness. But there is a dilemma. 

With fish stocks depleted and 
oil a declining asset, the state 
has to build on its tourism 
potentiaL It will need to do so 
with great sensitivity if it is to 
preserve its title of the Last 
Frontier. 

■ The author was the guest of 
Princess Cruises, 77 New 
Oxford Street, London WC1A 
IPP. TeL 0171-800 2468. 


Richard Evans 



AN EXPEDITION CRUISE TO THE GULF OF ALASKA AND THE INSIDE PASSAGE 
ABOARD THE WORLD DISCOVERER 
Deportures 6 and 18 August 1996 


Few places left on earth offer the traveller as 
much untamed scenic grandeur as the great land 
of Alaska. Witnessing this vast landscape has 
a humbling effect on those who journey along its 
dramatic fjord and coastal scenery, past towering 
mountains, their foothills covered with never 
ending spruce forests. 

Discerning travellers will appreciate this rich 
itinerary that explores the many facets of Alaska 
- tidewater glaciers, hidden fiords, massive 
ice-fields, huge mountains. The Wbrid Discoverer 
wiR follow a flexible course through the Inside 
Passage, avoiding the lanes frequented by the 
big resort ships whenever possible, and enter the 
wilderness of.Prince William Sound. 

Here our small expedition ship w/JJ be in her 
element, nosing right up to waterfalls with her 
decks virtually washed by waters. The Zodiac 
landing craft will be used to explore the 
playgrounds of sea otters, whales, harbour seals, 
bald eagles, dall sheep and bears. 

Prior to joining the World Discoverer we will 
spend some time in Anchorage and following the 
cruise there will be two nights in Vancouver, 
without doubt one of the most attractive cities 
on the North American continent 

The World Discoverer is ideally suited to the 
Alaskan waters. On board there is accommodation 
for just 130 passengers and all cabins are 'outside' 
with private shower and toilet Furnished 
throughout to first class standards, she offers . 
spacious public areas including two lounges, 
library, and a single sitting dining room. 

The expedition staff and guest speakers will 
provide daily briefings and lectures on board and 
travel with you ashore, adding to your knowledge 
and understanding of this magnificent land. 

Arrangements can be made to extend the stay 
in Canada, perhaps joining an overland trip by train 
through the Rockies to Banff, Lake Louise and 
Calgary. Please ask us for details if you wish to 
extend your stay. 
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BRIDGING THE BERING STMIT 

In addition to our two Alaska sailings we are also 
offering die opportunity to cruise the far reaches of 
Alaska the Pribflots and the Russian Far East during 
June and July: 


FOR FURTHER DETAILS 

Please telephone 0171-409 0376 f7days a week) 


am- 


CALEDONIA LIMITED' 


Prices per person from £3495 tor a 17 day 
round trip from London. 
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QIC Holland America line 
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It’s never too earty ro save 30S6! on 
Christmas C raises with H. America 
Ask for full details. 
Tr an sa tl antic Cruises an Mnasdam 
•2 for one" 1 7 Apr/24 Oct 
from £944 + lax. 

EJVfed an Mxssdam save 46% 

21 MiybenUClMMu Tor 13 days. 
26 Apr. Noofdam + Meow Amsterdam 
Panama Canal 16 days 
from £1868 + lax 
Free i ns u r an ce on an the above! 


Highways Travel 


BuHder PteeKoni 

LO/C CcHWiwakin: ALU 

Bara T ype: Planing TSDY 

IKST ? a3alfls alion: UoydslOOAlLMC 

Dteptaernnant: 55 T 2 * 960hp Demz MWM (’ 9TO) 

Topapeed: 22Kno* SSSStUd- 

For ^ "*9lake and colour brochure, ploase tax (London! pi 7i 722 57S1 





018166 8 2043 


I O-Spm W/enda + wkdays. not Thun. 


Plecttwtf 

ALU 

Planing TSDY 
Uoyds IOOAI LMC 
2 x 98Qhp Deutz MWM (19S3) 
2 x das8 S Superfhrust (1333) 
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Exploring the polar regions in comfort: the Khlebnikov makes its way through the Arctic 


High Arctic 


Bold and icy adventures 


O nly 30ft away a 
hefty 500kg hun- 
gry killer tow- 
ered up on its 
hind legs to eye 
us more greedily. It was so 
near we could almost hear its 
stomach rumbling in anticipa- 
tion. 

Get this close to a polar bear 
in the wild and you can nor- 
mally expect to become its 
□ext meaL There was certainly 
nowhere wilder than our loca- 
tion far out among the thick 
ice packs of the High Arctic. 

As exceptionally bold as this 
bear was, however, it clearly 
thought twice about taking on 
something as mighty as the 
12 ,000-ton icebreaker serving as 
the wildlife grandstand for 
about 100 people. Reluctantly it 
ambled away after we had 
watched it for 20 minutes. 

It is doubtful that a polar 
bear in such a remote region 
could ever have had such a 
large human audience. But if 
that was strange, it was no 
odder than finding such a 
group cruising this far north in 
’tyfciers rarely visited by . even 
the boldest explorers. 

My mainly elderly, sedentary 
shipmates had come from all 
over the world, from as Car as 
Taiwan and Australia, lured by 


tbe challenge of sailing closer 
to the North Pole than any 
cruise ship had been in this 
part of the western Arctic. 

It certainly needed some- 
thing special to have lured 
these largely wealthy passen- 
gers - from retired American 
bankers to German industrial- 
ists, some gold bangled widows 
and a handful of well-to-do 
Britons - from their usual 
warm water luxury cruising to 
sail in something as basic as a 
Russian icebreaker. 

Not long ago you would have 
found the black-hulled Kapitan 
Khlebnikov keeping tbe ship- 
ping lanes north of Siberia free 
of ice. Its unusual switch to 
cruising says much about Rus- 
sia's conversion from commu- 
nism to capitalism. Tbe owner, 
the Far East Shipping' Co, ’ 
Vladivostok,: decided there was 
more profit catering for west- 
ern tourists. 

An American adventure 
travel firm, Quark, was looking 
for an ice-strengthened ship to 
explore the Arctic and Antarc- 
tic. With 22,000hp and sophisti- 
cated icobreakfog equipment, 
the Khlebnikov was ideally 
tough. But could it also cater 
for choosy passengers and the 
creature comforts? 

Our first sight of the for- 


tress-like superstructure and 
steel decks was hardly reassur- 
ing. But the interior held more 
pleasing surprises. The cabins 
proved as roomy and neatly 
furnished as many I have 
sailed in and all had private 
washroom /shower. No show 
lounges, casino and smart bars 
aboard this ship - just one 
main lounge, a single bar, 
library, two small dining 
rooms and a lecture hall. 


Kl 


hlebnikov held two 
unexpected attrac- 
tions. Deep in the 
.bowels we found a 
swimming pool, although our 
pleasure was cut short on dis- 
covering the water came 
straight from the Arctic Ocean 
- unheated- Eight decks higher 
up in the spacious bridge we 
were to find an even warmer 
attraction. Unlike most cruise 
ships, the navigation centre 
was open house to passengers 
at any time. 

Yet, even before we had 
joined the ship, our sense of 
adventure was tested. We flew 
from Toronto to the world's 
moat northerly commercial air- 
port and on to our cruise 
starting place. Even in mid-Au- 
gust, Resolute on Cornwallis 
Island in the Canadian Arctic 


looks as barren a place as one 
can visit Even with its nine 
months of snow cover gone we 
found our sea way to the ship, 
anchored offshore, blocked by 
drifting ice. 

Was our cruise over before it 
had begun? But, then, what 
was to prove the icebreaker's 
most valuable asset appeared - 
two helicopters to lift us 
aboard. Later they were twice 
to help extricate the ship from 
thick pack ice by scouting 
paths to open water. At other 
times they took us on aerial 
excursions to a glacier and 
over the vast ice floes. 

Nothing was more impres- 
sive than the endless armada 
of icebergs, many of Titanic 
size, through which we had to 
wend our cautious path as we 
crossed Baffin Bay towards our 
first landfall and our first taste 
of Inuit (Eskimo') life. 

Savisivik in north-west 
Greenland came as a surprise. 
It was not the conventional 
image of igloos. Set against 
arid scree and tundra, its col- 
lection of colourfhl pre-fabs 
resembled an untidy mobile 
home camp. In other villages 
we found well-insulated, often 
all-electric homes with modern 
cookers and central heating. At 
Siorapahik, the most northerly 


permanently inhabited Inuit 
settlement, the outstanding 
feature was an illuminated 
helicopter pad. 

But the packs of howling 
huskies suggested we would 
have found a more traditional 
impression of Eskimo life if we 
had arrived in winter with a 
dog sledge. The strips of seal 
and whale meat and piles of 
blubber hanging and lying 
everywhere also revealed that 
the Inuit diet has changed lit- 
tle over the centuries. 

Our final lap took us 
through the more dangerous 
pack ice in the comparatively 
narrow passage between 
Greenland and Ellesmere 
Island to our target of 80 
degrees north. We were navi- 
gating waters only a handful of 


explorers had attempted 
(mostly with disastrous conse- 
quences) to try to find a pas- 
sage to the Pole. 

We soon found out why they 
had failed. The torrent of pack 
ice and Icebergs flowing from 
the Polar Ocean stopped us in 
our tracks. Yet we had sailed 
further north than any cruise 
ship had ever been in this part 
of the Arctic - just a few miles 
short of our 80 degree Ultima 
Thule. 

■ A similar High Arctic cruise 
is planned for 1996. Details can 
be obtained from 
the UK agent for Quark : Noble 
Caledonia. H Charles Street. 
London , WIX 7HB (Tel: 0171-491 
4752). 


Bill Glenton 


The Danube 

Musical notes 
from sailors 
in luxury 


A potential disaster, 
worthy of the Bate- 
burg court, was 
transformed into 
success on the first day of 
our Danube music cruise. 

At the last minute the 
vicar-general refused permis- 
sion for the private organ 
recital, scheduled for us in 
his cathedral at Passau. 
However, the former organ- 
ist still bad a key, and hav- 
ing crept into the organ loft, 
locked himself in and started 
to play. Whereupon the out- 
raged Sacristan locked up 
the cathedral and left. 

Martin Randall, our tour 
leader and lecturer, was one 
of those fortunate enough to 
be inside, but most of our 
90-strong group were left 
outside feeling bewildered. 
As if by magic, tbe Vienna 
Quintet appeared and per- 
formed especially for us in a 
nearby church. 

The Bulgarian ship, the MS 
Ronsse, our luxury hotel for 
the week, was waiting for ns 
after the concert The follow- 
ing morning in the delightful 
public theatre in Greln, built 
in 1791, we heard the Feste- 
tics Quartet playing Haydn, 
Mozart and Schubert on 
period instruments. The 
same afternoon we docked at 
Melk and having walked 
ronnd the baroque abbey 
with its grand, ornate 
library, we had a private con- 
cert in the Gartenpavilion. 
The music was played by the 
Concilium Mnsicum Wien 
and was from manuscripts 
found in the Melk library. 

At least once a day we 
would have lectures on the 
architecture and art of what 
we were seeing and on the 
music we were about to hear. 
There were also many musi- 
cians on the cruise. 

We called in at Durnsteln 
and those energetic enough 
walked up to the ruins of the 
castle where Richard the 
Lionheart had been impris- 
oned and subsequently res- 


cued by the minstrel BlondeL 
An evening Schubertiade at 
Schloss Atzenbrugg was fol- 
lowed by a morning concert 
at the Kirche am Steinhof in 
Vienna with mnsic by 
Schoenberg, von Webern and 
Prokofiev. 

Tbe following morning we 
bad to abandon ship tempo- 
rarily; the Danube had risen 
so much in the night that our 
boat could not fit under tbe 
bridges. Buses appeared and 
took us to Schloss Schlos- 
shof. Prince Eugene's Hunt- 
ing Lodge. It was especially 
poignant to listen to Dvo- 
rak's “American" Quartet, 
knowing that while writing 
it he had spent hours in the 
docks in New York, looking 
at ships, yearning for this 
place, his homeland. 

The Danube had fallen as 
quickly as it had risen and 
the boat was able to meet us 
again in Bratislava. But 
sadly we had to turn round 
here; I would have willingly 
sailed on to tbe Black Sea. 

Back in Vienna, at Schloss 
Auersperg, in spite of some 
dubious acoustics, we heard 
the Vienna Piano Trio play 
Beethoven, Schnbert and 
Dvorak magnificently. More 
Haydn and Mozart in Klos- 
terneuberg Abbey, where we 
saw the important Verdun 
aitarpiece, before sailing 
overnight from Efrems to 
Linz, 

Wilbering Abbey is high 
rococo and its frivolous exu- 
berance elicited the remark 
from someone that they had 
not realised that “Christian- 
ity could be so much fun". I 
had by now become a two 
concert-a-day junky. 

■ Martin Randall Travel Will 
be repeating the Austro- 
Hungarian Music Festival, 
based on the MS Rousse, from 
August 10-17. Martin Randall 
Travel. 10 Barley Mow Pas- 
sage. Chiswick. W4 4PH. Tel: 
0131-742 3355. 


Sarah Anderson 


Antarctica 


Time for a quick swim 



ne of my husband's 
ambitions was to 
sail around Cape 
Horn, -so I was 
happy to settle for a cruise to 
Antarctica. Snow, icebergs and 
glaciers for a week. How wrong 
I was. It proved to be an experi- 
ence of a lifetime. 

We chose a Russian ex-scien- 
tific research ship, the Profes- 
sor Khromov. At 71 metres lon- 
gami -with only 29 cabins, we 
' thought it would have a per- 
sonal feel and decided to take 
theplunge. 

Our party of 34 were profes- 
sional people aged from 32 to 
78. A. large number were wid- 
ows and there were quite a few 
teachers. 

fjfce Russian crew, who 
spoke pidgin English, were 
most obli g in g and one of their 
catch phrases was; “No prob- 
lem." The atmosphere was 
infor mal and .'all areas of the 
ship were open to us, including 
the bridge. 

We were' warned about the 
charming Captain, though. The 
only ' thing that really upset 
him was being called Kalash- 
nikov. (his name was Kolesni- 
kov).: There were also three 
naturalists on hoard - all Brit- 
ish - to . answer our questions. 

The first surprise was how 
.far it is to .the Antarctic Penin- 
sula.: After- a 6, 500-mile flight to 
Buenos Aires, there was a fur- 
ther 1,500 tulles to Ushuaia, 
Tierra del Fuego, on the tip of 
Sooth America. We joined the 
ship in the afternoon and set 
oat on our voyage to the Ant- 
arctic in the early evening. 

According to sailors' 
accounts, Drake Passage is 
always uncomfortable and 
often dangerous. But we awoke 
to a benign, sea and enjoyed a 
surprisingly calm crossing. 
Albatrosses followed the ship. 
We anchored off Paulet 
Island,- in the South Shetland 
Islands, where we made our 
% landfall via Zodiac, and 
greeted by an Adelie peuj 
,.gulb colony - thousands and 
thousands. It was their smell 



Dramatic seascape of icebergs 


Juia dt Vara Htva 


that we first encountered. With 
a brisk offshore wind, this can 
be smelt 40 miles out at sea. To 
avoid causing the birds undue 
stress, we were told to stay 15ft 
away, but this often proved 
impossible as they scampered 
among us. 

The chicks were all too busy 
chasing their parents for food 
to be bothered by our presence. 
Research has shown it is diffi- 
cult for the returning parent to 
recognise its chick, although 
the cbfek knows its parent. An 
adult is often mobbed by up to 
four chicks, so the parent pan- 
ics and runs away. Ultimately, 
the most persistent chick is 
fed. 

Bellingshausen, the Russian 
scientific research station on 
King George Island, consists of 
worn pre-fob buildings and oil 
♦ants (some disused and left to 
rust) littered along the shore- 
line. 

The main purpose or every 
station is political; science is 
just an excuse for a presence. 
Hence, 12 nations have set up 
- and quickly abandoned in 
some cases - bases on the 
island. The only perceptible 
scientific activity was at the 
weather station which 
received and printed photo- 
graphs taken by Soviet and 
American satellites. 

That night we sailed on to 
Deception Island, a sheltered 


anchorage inside a collapsed 
volcanic cone. At Pendulum 
Cove there were hot geother- 
mal springs offering the 
chance of a swim. Good in the- 
ory. In practice it was like 
being blasted with an alternat- 
ing red hot/ice cold hosepipe. 
One of the naturalists, Anna, 
and I swam out to the Antarc- 
tic water; we rapidly retreated 
and wallowed around in the 
shallows while our extremities 
regained feeling. We were 
rushed back to the ship by 
Zodiac for long, hot showers. 

Unlike the Arctic, the Ant- 
arctic does not support any 
“land” mf»nmqls - There is no 
p lant taller than a lichen and 
no animal larger than a midge. 
Penguins, seals and sea-birds 
reign on the land; whales, dol- 
phins and the all-important 
food source, krill, in the sea. 

We saw thousands of pen- 
guins during the week from 
the four different species - 
Adelie, Gentoo. Chinstrap and 
Macaroni. 

We also saw for seals, cra- 
beater seals, leopard seals, 
Weddell seals and elephant 
seals. Leopard seals prey on 
fledgling penguins by patrol- 
ling the beach; they know the 
penguins must take to the sea 
for food. The leopard seal 
lunges at a chick and slits the 
skin with its teeth. It then 
flin gs the chick into the air, 


which snaps them inside out 
and swallows the skinless bod- 
ies. 

The weather was wonderful: 
long sunny days with only 
three hours of night. In Antarc- 
tica, usually the windiest place 
on earth, sudden cold gusts, 
known as katabatic winds, can 
lower the temperature from 
0*C to -30°C or -40°C. We were 
fortunate. 

We continued to sail south 
and the seascape changed dra- 
matically. Where the glaciers 
reach the sea they give birth to 
litters of icebergs. They were 
as varied as clouds, with the 
faintest tinge of emerald green 
and an intense blue. 

On the eighth day we sailed 
through the Lemaire Channel, 
a narrow cutting resembling 
an Antarctic fjord: glaciers 
surged into the channel at a 
rate of 1cm a day. A vast tabu- 
lar iceberg seemed to block our 
passage like a stray continent, 
but the Captain found a way 
through. 

The finale came the follow- 
ing day when we anchored off 
the Petzval Glacier and Zodi- 
aced to the mouth. The engine 
was switched off and there was 
an eerie silence, broken only 
by the occasional distant crack 
of a calving giader. The glacial 
cliffs were breaking off and 
perched precariously, ready for 
their imminent birth and 
future travels. 

As we recrossed Drake Pas- 
sage hourglass dolphins rode 
the bow-wave and two pairs of 
humpback whales swam lazily 
close to the ship. We made 
such good time that the Cap- 
tain re-routed via Cape Horn. 
In a calm sea, it was no more 
spectacular than Land's End. 
At least that ambition had 
been laid to rest 
■ The author travelled with 
Noble Caledonia, 11 Charles 
Street. London WlR 7HB. Cost 
from £3.995 to £5,800 for econ- 
omy at travel and 12 nights on 
board the MV Khromov. 
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CRUISING 


r The Cruise ^ 
Advisory 
Service 


THISKIHG OF YOUR FIRST CRUISE 7 
Ask lor - 

* Fits Time Cruise Handbook 

■* Unique Crunnlup Ratings Guide 

* Unbiased reports on over 6G 
popular strips 

Wc are here to help you. 

Hit UK's leading nuiw 
information jemoe 


01722-335505 


CRYSTAL CRUISES 


5 sur quality cniLing abroad 
Crystal Harmony 

FAR EAST 

5ep-Dec 14-18 days 
Our new discount prices 
now stan at £2870 - 
Japan. Qrina. Taiwan. Hang Kang. 
Thailand, Singapore, Vietnam £ Bali 
Call for brochure, mfo pack 
THE CRUISE ADVISOR V SERVICE 


01722-335505 
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CREME DE LA CREME CRUISING 

A SIX STAB Siherua Crnte. 
Theperfinehnn far your Vatonme. 
ENJOY 

A iXMPLtMEWTARY UPGRADE TO CLUB 
CLASS ON' A SELECTION OF CRUISES 
AMD SENSATIONAL SAVINGS WHEN YOU 
BOOKSTLYERSEAAT RJST CRUISES. 
Compare aar Cruise Price*. 

JUST CRUISES 
<01243 5332*61. ABTA A2I1S 





FIRST EVER 
CIRCUMNAVIGATION 
OF ANTARCTICA 


23 NOVEMBER 1996-27 JANUARY 1997 


Until now, only a handful of scientists and 
explorers have ever circumnavigated Antarctica. 
We are delighted to announce detaBs of an historic 
Antarctic circumnavigation aboard the Ice Breaker 
■Kapitan Khlebnikov 1 , the first ever voyage for 
adventurous travellers entirely around the great 
white continent. 


OUR EXPEDITION PROMISES 

1 ThrUlir® days negotiating the ice aboard a large 
and powerful ice breaker. Whales and seals patrol 
the barrier of metres thick ice at the edge of the 
permanent fast ice. 

2 Opportunities to see abundant Antarctic wBdlife 
including emperor penguins and the rarely 
encountered Floss seaL 

3 Spectaciiar sightseeing flights aboard expertly 
piloted helicopters, offering a unique perspective 
of Antarctica. 

4 Magical encounters with tens of thousands of 
emperor penguins, which huddle with their downy 
chicks in an extraordinary landscape of ice, and 
visits to the world's largest Adelie penguin 
rookeries. 

5 Absorbing hours sailing among hundreds of 
mile-long tabular icebergs and along rarely visited 
stretches of coast 

6 Landing by helicopter atop the continent's great 
100 foot high f loafing ice shelves. 


7 The grand adventure of exploring remote lands 
on a history making voyage. 

8 Opportunities to see the great historic sites 
from the golden age of Antarctic exploration and 
invitations to visit modern research stations of 
diverse nations. 

9 An outstanding team of lecturers, naturalists 
and distinguished guest speakers. 

10 Thoroughly comfortable accommodations with 
excellent hearty food and congenial like-minded 
travel Ting companions. 


There are currently over 50 travellers booked 
for this amazing adventure. The party size is 
limited to approximately 80 passengers. Prices 
range from £19,940 per person for a berth in a 
three berth cabin to £26£00 for a two bedded. 
Suites are also available ranging from £32,000 to 
£36,670 per person. Prices quoted are for the 
cruise only. Flight arrangements are extra. 


FOR FURTHER DEDUIS 

Please telephone 0171-409 0376 (7 days a week) 


' flOBLf CfUfDOMIf) liniTfD 


11 CHARLES STREET, MAYFAIR. LONDON WIX 8tE 
TELEPHONE 01 ZM0V0OT FACSIMILE 017 W0& 0634 
24 HOUR BROCHURE ANSWERPHONE 0171-355 1424 
ATOL 3106 ABTAV321X 


GALAPAGOS CRUISE 2 whi abroad 
saNng yachi Angetaus plus 1 wfc wanmg 
Ouno. Otavaie & Cotopaxi. Optional 
Amazon wim sl oio Oops 21 Jul & 7 Oa. 
£3375. THE NATURAL WORLD 0181 744 
0574 TTANo. TB2S8- 


OCEAN ADVENTURES 


ANTARCTICA 


Julie de Vere Hunt 


with Marine Expeditions 

from £2150 London/London; fantastic scenery; 
superb wildlife; unforgettable memories; also Arctic cruises. 
Brochures 24 hrs: 01254 - 826116 Fully bonded; ATOL 2937 


FT INVITATION 

ABOARD THE MS CALEDONIAN STAR 


For details of the exclusive Financial Times 
invitation to join the exploration cruise ship, 
the MS Caledonian Star, on her voyage 
from Singapore through the Indonesian 
islands this November, please see the 
announcement on Page 3, Section 1 . 
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PROPERTY 


House for sale: only millionaires need apply 


Gerald Cadogan looks and wonders 
at the market for prime London 
homes, which is still climbing 


Performance annual % change 
(Forecast assumes an inflation rate of 2.7% this year) 
25 - 



1867 88 88 90 

Source; Savl is Residential Research 


T he rich are not like 
the rest of us. Nor 
is their house mar- 
ket the same. While 
the general UK mar- 
ket is in the doldrums, prices 
of top-class housing in London 
continue to climb. 

Charles Ellingworth, of buy- 
ing agent Property Vision, 
finds it a mercurial market, 
particularly above £3m-£4m 
where there is often a clash of 
egos between a super-rich ven- 
dor and a super-rich buyer. 
Says Ellingworth: “It is proba- 
bly the most difficult market 
we work in. We always have to 
apply massage." 

The £Im-£2m range, by con- 
trast. which includes large ter- 
raced houses in Kensington 
and Holland Park, is familiar 
country, popular with the City 
banker needing space and easy 
access to the M3. M4 or M40 at 
the weekend. 

The market in prime London 
property has not looked back 
since autumn 1992. Figures 
from Savills Residential 
Research show that a rise of 
10.9 per cent in 1993 virtually 
reversed the fall of 11.2 per 
cent in 1992. 

In 1991 prices gained 20-5 per 
cent. The rate of increase 
decelerated to 3.2 per cent in 
1995 but house prices are now 
12 per cent above their June 
1989 peak in nominal terms, 
and almost 40 per cent above 
the market bottom at the end 
of 1992. 

Spring and summer last year 
were static but in the autumn. 


with shares climbing in Lon- 
don and New York, activity 
and confidence picked up in 
the prime housing market. 

Lorna Vestey. of agents 
Knight Frank, reports a 33 per 
cent increase in 1995 over 1994 
in ail sales (not just those han- 
dled by her own company) 
above £lm in central London 
and a s imilar increase in sales 
at £3m plus. 

Yoiande Barnes, of agents 
Savills'. said the best increases 
were in Holland Park. Kensing- 
ton and Notting Hill and 
ranged from 5 per cent to 9.2 
per cent. 

There are still plenty of buy- 
ers. When John D. Wood’s 
Chelsea office ran a computer 
check on likely buyers for a 
bouse coming to the market at 
£].6m. the list of people to 
receive a brochure totalled 78. 

Barnes now expects prices in 
1996 to rise by around 1.5 per 
cent in real terms which, 
added to an assumed inflation 
of 2.7 per cent, makes 4.2 per 
cenL The continued growth of 
the economy - especially in 
the City - will benefit London 
until, sooner or later, the gen- 
eral election dampens activity. 

In the meantime, buyers are 
raring to go. If they are British, 
they are often successful busi- 
nessmen or financiers. Their 
first notion - probably on 
spouses' orders - is to invest 
recently obtained salaries, 
bonuses or gains from stock 
options on a good house. These 
people represent a lot of buy- 
ing power. “I was bidding for 



No 18 Cheyne Walk, Chelsea: £1.2Sm from John D. Wood 


South Kensington’s gem Is Alexander House buSt in the Regency style and costing £225m for a 55-year lease 


an American the other day," 
Ellingworth remarked, “when 
a Brit gazumped me." 

But they are choosy', as one 
would expect from people who 
can afford to realise their 
dream without compromise. 
Some wait several years to find 
the right place. 

Individual foreign buyers 
like London. They see it as 
good value and stable - and, 
often, a base for educating 
their children. The stilling of 
doubts about London's pre-emi- 
nence as Europe's financial 
centre has had an immediate 
impact on the prime housing 
market in London. As German 
b anks show their confidence in 
London and buy into its finan- 
cial institutions so they must 
buy homes fit for their execu- 
tives. KF's sales to Continental 
buyers rose from 8 per cent of 
total London sales in 1994 to 19 
per cent in 1995. 


The sellers are the difficulty, 
according to agents. “The top 
market is full of uncommitted 
sellers and very few houses are 
for sale ar sensible prices,” 
says Ellingworth. 

Buyers are prepared to pay a 
premium for a trophy property, 
but vendors often try to take 
that a stage further by setting 
unrealistic prices. 

A prestigious classic address 
in Belgravia is always a pull, 
as Aylesford (0171-351 2383) and 
KF (0171-824 8171) find in sell- 
ing the huge refurbished flats 
in Chesham Place at £2.8m (for 
a four-bedroom flat in No 33) 
on a 999-year lease. The rede- 
velopment offers full porterage 
and security. 

A penthouse maisonette in 
Eaton Square is for sale at 
£1.45m through KF or Lass- 
mans (0171-199 3434) but there 
is a hefty service charge 
(£16,000 last year). Across the 


square, at No 12. is a whole 
house, beautifully restored, 
with a price of £l95m (down 
from £6m) for 55 years - and a 
ground rent of £6,000 - 
through De Groot Collis 
(0171-235 8090) or Knight 
Frank. 

Near the Thames in Chelsea 
are two grand houses. They are 
offices ready forconversion 
into private homes. In the 
early 1900s CFA Vovsey. the 
architect, remodelled the inte- 
rior of the 1870s red brick Gar- 
den Corner (13 Chelsea 
Embankment) for E.J. Horni- 
man, of the tea family. It costs 
£2.45m from KF or Russell 
Simpson (0171-225 0277). Resto- 
ration costs are extra, as they 
are for No 17 Old Swan House, 
designed by architect Norman 
Shaw last century. Offers of 
£3.5m are sought from Ayles- 
ford or Lassmans. 

Whole houses at the Elm 


LONDON PROPERTY 
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Palace Court 


The Perfect 
Blend of 
Quality & 
Location 


London W2 



£ .1, 


A magnificent ipportunitT to ‘ N 

remit in hoairr ia one nf 

Lond-yn's finer addresses. \ | 

The ifuaiitr of the fixation is ^ 

matched nnhr br the mutation of > ^ 

the bui/ding’s original Edwardian £ < 
* V 

style , creating right "cnemns 
dnsskally- styled apartments. ^ ’♦ 

finished to a hsgh specific atom. £ 



OBSERVATORY GARDENS 
KENSINGTON W8 


A fiist floor maisonette 
refurbished by an interior 
designer in this prestigious block 
which has recently been rebuilt to 
the highest specification. 


3 Bedrooms: 2 Bathrooms 
(1 En-Suiteh Drawing Room: 

Dining Room: Kitchen: 

2 Balconies (Front and Rear) 



RENT: £3,100 Per Week 


A Penthouse £2/400 per week 
& a two bedroom maisonette <& 
£975 per week are also available. 
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Apartments from 


£ 210,000 


Sak-- OfTiiv < >pt n Days .1 Wook 
Main - t »pm 


© 

WHY LIVE IN THE 
MIDDLE OF NOWHERE, 
WHEN YOU CAN LIVE IN 
THE CENTRE OF THE CITY? 

BARBICAN 



REGALIAN 
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Sales Office 

0171 792 2272 
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The Barbican is a haven right in che heart of the City of 
London. There are currently a few three/four bedroom 
apartments for sale from approximately £135,000. 
Some of these properties have the benefit of 
twenty-four hour porterage and stunning views. 

For an appointment ro view, call the 
Barbican Estate team on 0171-628 4372. 

A gracious place for living 
in die city 


Burrells Wharf Riverside Development 
Isle of Dogs 

One bedroom apartments 
from £67,500. Est Rental Yields 12% gr. 
Reserved car parking space. 

Leisure facilities. 

Tel: 0171 537 3820 


AARON AND LEWIS osiate agents ol 
tiensngton always ram the best homos to the 
best tenants. For enquires on rentals, sales 
or prooeny management 

0171 244 9911 Fat 0171 244 9838. 


BARBCAHECZStfitw sou* tabbed fiat 
owriocMng fete^sdens. balcony. POSTS). 
Bamsrt Marcus 0171 536 273& Fac 0171 
*382649 


BUYING FOR INVESTMENT OR 
OCCUPATION? We *M M the. bast 
oSportunaes lor you. MALCOLM WALTON 
INTERNATIONAL 01 71 4834291 


BARBICAN. EC2 22nd tar. ccmpsy its Mb 
new* ol eOf 3 beds. oatte reoepta worn. 34 
hajr porterage. Si C195.000 Barrens Marcus 
0171 B36 2736. Far 0171 438 2649. 


BLOOMSBURY Luxury, now mews house. 3 
bedrooms, 3 bathrooms, 3 recap, roof 
lerraca. paw, garage, freehold. £395.000. 
Barnard Marcus 01 7i 638 Z7W. Fax: 0171 
436 2649 


BLOOMSBURY, WC1 Spacious 2 bed. Hal 
2nd floor. £104,995. Barnard Marcus 
0171 636 2736. Fax: 0171 436 264S. 


TAVISTOCK SOUARE 2 sfcdb tas. Ob tta*. 
< porta Lease 38 yeara. C4&500 - E48.50P 
Barnard Marcus 0171 636 2738 Fax: 0171 
436 2648: 


FORESTRY 


6tb Hr fit spanning 3.294 sq ft. prtd 
blk. gd dec older. 5 to bed, 2 baih. sbwr 
rm. cloakroom, recep. din im. study, 
kii/brfcfst im. bo yrs. £025.000. 
Sole Agency. 

PLAZA ESTATES 9171 581 7649. 


SUMMERS STREET 
CLERKENWELL 

First floor double height loft of 
approx 1400 sq ft (130 sq m). 
Full height windows, wood strip 
floor, mezzanine deck. 

£260.000 

Tel: 0171 600 7000 
Fax: 0171 600 3554 


LONDON 

RENTALS 


PRESTIGE PROPERTIES XV PRIME PLACES 
Comprehensive Service for 
Individual and Corporate 
RBlimtEMENTC FOR 
FuRNEHEH/UnfI IRNISHED RENTALS. 


Capital Gains Tax: 
Re-Investment Relief 


Secure, light, penthouse Hat atop 
two ftat-lronled Vlcionan 
terraced houses in 
Danbury streer. Islington 
Two bedrooms, lounge, 
large ntchen/diner 
Gas c/h S 1 27.500. Waiting 
distance from Cuy Close to canal, 
shops and the Angel Phone: 
Robfason 0171-7048585 


ST JAMES’S, SW1 Smai 1 bed piad a tame In 
good ponarad Modi. £i65p.« Melwsh and 
Hanfc«0l7l 499 0866 


W8 ■ 3 bed 2 baSi «i tar hi prawned Mod> 
dose high SI Ken Some off street pafctog 
New decor E195JXX) Aaron anc Lowta 0171 
244 9911 (Id) 0171 244 9838 (Fb>) 


MAYFAIR W1 htatcr Deapiad spacious one 
bed M. baneflMng 24 now po rte rage. Large 
recepaan room. Wy Had Mtehen £425 pur. 
Cheetams ReddendM. 0171 629 4613. 
KENSI NOTON/CENTRAL LONDON, 

Lsigni selection of quaUy properties 
E180-C1500 p m. Finn 3 whs to 3 yrs. 
Chard Asso oa ta a 0171 792 0732. 10-7|m 


Investments in 100% individually owned 
sawmilling companies. 96% of funds 
allocated to assets in the form of round 
timber and forest crops. 


Proven track record of performance over 
11 years. 


HOMESEARCH SPECIALISTS MLLS and 
H a ywood wfl saw you mrm and eflon In 
Hiring the ngra house a fla 0l7l 834 1843 


SW7 - 3 bed Z bdh flat In portaad Week w*h 
underground car par tang. New lenovtaon. 
Opw C750 per week. Aa«w and Loess 

0171 244 9911 (Ion 0171 244 9638 [Far) 


mark are hard to find in Chel- 
sea. But £1-375111 obtains 15 St 
Leonard's Terrace and £L25m 
18 Chevne Walk from John D. 
Wood (0171-352 1484). Offers of 
more than £2£m for 65 Chelsea 
Square with seven bedrooms 
and five bathrooms, through 
Chestertons Residential 
(0171-589 5211). 

The gem in Chelsea Is 100 
Cheyne Walk. This ancient 
piece of London is a late 17th 
century house on the site of Sir 
Thomas More's Chelsea farm- 
house, with many alterations. 
The present decor is by the 
owner, the designer John Ste- 
fanidis. Sir Edwin Lutyens 
planned the garden. The price 
for an 80-year lease, with the 
National Trust as freeholder, is 
£6-5m from Aylesford or Ches- 
terfield (0171-581 5234). 

South Kensington’s gem is 
Alexander House (1835). in the 
Regency style with a solid ped- 


imental facade with Doric col- 
umns, and the focal point of a 
cul-de-sac off Brmnpton Road. 

Inside, it is rich in French 
panning and marble fireplaces 
and is unusual in having a 
transverse main stairs (as the 
house is virtually one room 
deep), whereas the norm in 
London is to have the stairs on 
the same axis as the front 
door. T his charming villa COSts 
£L25m for a 55-year lease from 
Chesterfield (0171-581 1477) or 
De Groot Collis. 

No 5 Essex Villas, a typical 
town house on the PhiDimare 
estate in Kensington, costs 
£1.675m for a 68-year lease, 
with a good chance of obtain- 
ing the freehold, through John 
D. Wood (0171-727 0705). In Hol- 
land Park the same firm is sell- 
ing 2 Holland Villas Road, with 
a swimming pool and sauna for 
£4^5m. It is on the quieter side 
of the street than No 33, which 


Hamptons (0171-837 9371} offer* 
for £&35m. . . .. >... 

In Mayfair the price of ; 54 
South Street has just, been cut 
by cim, to £L25m for a 6fryear ' 
lease. The former residence oE . 
the Japanese ambassador,' it: 
was about the last urban p& . 
ace to be built in the 1920s da . . 
the Grosvenor Mayfair estate. 

It needs redecorating but is an 
ideal base for entertaining. The • 
agent is Wetberell (0171433 
8935). 

In Hampstead there is- 
choice between Inlaks on The; 
Bishops Avenue, another pal- 
ace with pool, conservatory 
and masses of marble for 
£3.75m from KF’s Hampstead 
office (0171-431 8686). or the - 
Georgian 4 Upper Terrace near, 
the Heath, £3m from Hamptons • 
(0171-794 8222). The Mansion 
House, on West Heath Road, 
Hampstead, recently went for 
near the £3.95m asking price. 


COUNTRY PROPERTY 


INTERNATIONAL 

PROPERTY 


PAUL JACKSON 


4'CnONECBS 4ND ESTATE AGENTS 


BEAULIEU RIVER - HAMPSHIRE 


A±u 


A beautifully refurbished country braise in an elevated position on fee 
eastern hank of the Beaulieu Rivet 


MONTE-CARLO 

In residential complex 
with swimming pool i 
and tennis, 3-room 
apartment with garden, 
south exposure, 
storage room and V 
parking space (230) ; 


6 bedrooms, 3 bathrooms, 3 reception rooms, conservatory, family 
jatehen/brealdast rooot 17 acres of gaidepfc ground* stable fc garaging. 

The property is ktej far the yachting and riding enthusiast or anyone 
seeking a country bouse in an idyllic rural pastiaa 


A AGEDI 


9 Bd lies Moulms MC ‘>8000 Maura 
. Tbl 33-92 165 959 Fax 33-93 501 942 , 


FOR SALE FREEHOLD 
Contact Peregrin e Letcher 
Tel: 01590 674411 + Fax: 01590 671919 


ALL O WAY - AYR 


SCOTLAND 



PROPERTY LAND 

(A5CDEFGKA,. c .v 










Idea! home ‘or rro-.v.ng iaroily. 3 bedrooi-s. l »-suit-:- tintfircom s 
separate fan-ay bathroom si">rg room-open firepiaco • dcutie o ,?ed 
sLdcr.3 patio doors to qarde.n. d-Rir.g room k toec.-i stud / c'oa- room 
reception hall, outer no I! 'e aoinr) ro ooub.'a q^rog..' ,v< tn .vcrksrrcp ar-o 
Landscaped secfuccc oordcrc. including ornamental ,; rh pond fruit 
frees 2 patios, rja.-de.n S reef. Ottors >n region or i'rCS.OJC 

Tel. 01292 441737 


DEW ISLE OF WIGHT APARTMENTS FROM 
E6BJXU Lu«uv dewatopnora ol new 
apar tment s, within 250 metres of (he 
watortitjnt and Cowes Town Centre, 
fan rt a ca p eri grounds, private parting, now 
85V sold. 2 bedroom apartments bran 
£69.000. 3 bedroom apartm e nts bom 
Cl 10 POO Irene Home®. AcWral QaiOons. 
Terrmrua Rood, Cowes, POSi 7XE. Tel: 
0198328(040. 


Wa of Man raiMUy rentals & help to buy 

ProSearch Oi 64 662186. 


4,000 -Actc Working Ranchi! 
Lakes, Meadows, Long 
Homed Cattle, airstrip, .-. 
Polo Reid- $8,000,000 
400-Acre, 300-Room Resort 
Hotel, Golf Course Land, 150 
Luxury Lots. Near Ocean. 
$17,500,000 


FISHING 



Grimersta Estal 
Isle of Lewis 


One of Scotland's most 
famous and prolific fisheries. 
There arc still some spaces 
available at prime time, 
during August and September 

For further details contact: 


Finlayson Hughes 

29 Barossa Place, Perth 
PHI SEP 

Tel: 01738 630926/7 
Fax: 01738-639017 


Weekend FT 

On February 17th 

The Financial Tunes 
will be focusing 
on the property 
market in 

bath 

AND AVON 

For advertising rates 
and information 
please contact 

Jon Banks 
0171 873 4744 

Fax 0171 873 3098 


Box 2914, Del Mar, 

CA. 92014 USA. 
Tel/Fax (619) 792-1726 

Geneva Tel: 002-756-1176 


SWITZERLAND 
GSTAAD VALLEY. 

1 hours Geneva Airport 

2 hours Zurich airport . 
Glamorous interior designed 2 

storey apartment on top floor of . 
traditional swiss chalet 
Large living room, 

3 bedrooms/bathrooms with •' 

gallery study /tv room. Balcony 
with spectacular south facing 
panoramic views. Wine celiac &. 
indoor parking. 

Price 1,100.000 
Phone 0370 520 371 
41 2946 750 
Fax 41 29 46 031 
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OUTDOORS 


Skiing 


Against 

the flow 
at Mad 

River 

Todd Shapera visits an antiquated 
ski area that is going to stay that way 



he Mad River in 
north-central Ver- 
mont is so-named 
because, unusually, 
it traces a northerl’v 
route through the valley’s 
cornfields. 

Just along the mountain 
road, the Mad River Glen ski 
area has also been going 
against the How in the ski 
industry since its inception 
nearly half a century ago. espe- 
cially in recent decades under 
the stewardship of Betsy Pratt 
Now, it has really gone mad. 

.As the rest of the skiing indus- 



Betsy Pratt separation strains 

try consolidates, with corpora- 
tions assemhling portfolios of 
resorts across North America, 
Pratt has sold her beloved 
mountain for £L5m (£l.65m) to 
loyal skiers, making it the first 
significant ski area in the US 
to be owned by a skiers' co- 
operative- _ 

T ho -antiquated , ctri arpa hag - 

a special character. Sitting on 
just 700 acres, nearly every- 
thing is on a small scale. Upon 
arrival, one finds a mud park- 
ing area tucked into a curve of 
die mountain access road. 

A few metres away is a rus- 
tle lodge with creaking Doors 
aif£ picture windows overlook- 
ing the slopes. At the back, a 
double chair rises all of 288 
vertical feet beside a practise 
hill. 

To the left is the area’s land- 
mark, and the only lift to the 
s ummi t, a 1948 vintage single 
chair - the oldest active single 
in the US. The solitary ride to 
Mad River's frozen white peak 
is unhurried, ascending 2,200 
vertical fleet through a peaceful 
forest, then over a steep bump 
run. 

For many. Mad River's 
appeal is that it lacks hustle. 


glitz and modem amenities. Of 
course, on this purists’ moun- 
tain, snow boarders are per- 
sona non grata. 

“Mad River is like a country 
road in the age of the modem 
super highway," said Rick 
Singer, 58, the new co- 
operative’s treasurer, who has 
been skiing there for nearly 
three decades. 

John Olsen, 54. the co-opera- 
tive board's president, added: 
“The Mountain offers some of 
the best fall-line skiing in New 
England - there isn’t a side-cut 
trail on the mountain." 

Time has changed very little 
on this mountain, but this year 
a new banner over the 
entrance reads: “Mad Riven 
Ski It. Love It. Buy It" 

On December 6 1995, nearly 
1,000 shareholders did just that 
and began to fulfil Pratt's 
vision of preserving the moun- 
tain's character well into the 
future. 

She has resisted many pur- 
chase offers from large ski cor- 
porations, fearing that they 
would emasculate the area 
with a facelift Facelifts and 
upgrades are frowned upon by 
a woman who believes that ski- 
ing was ruined when they 
invented plastic boots. 

Instead. Pratt painstakingly 
worked out the blueprint for 
preservation of Mad River 
through a co-operative, and 
then resisted pressure for sig- 
nificant changes to her plan. 

“She wore a lot of people 
down," said Olsen. “She knew 
what she wanted for herself, 
for the jnountain-and-ft* ski- - 
ere." 

To assure broad ownership 
and guard against a small 
group of speculators gaining 
control, Pratt limited individ- 
ual owners to four shares. No 
person, however, has more 
than one vote regardless of the 
number of shares. Corpora- 
tions are barred from partici- 
pating. 

She also specified that big 
changes - such as modernising 
lifts, widening trails or adding 
significant snow-making - 
would require the approval of 
80 per cent of shareholders. 

To help make the 51, 500 
shares accessible, she asked for 
a down payment of only $150. 
to be followed by 30 monthly 
instalments of $50. 

And to reinforce the notion 
that participation is viewed not 
as an investment, but as an act 



Goins solo: Mad row's 1948 single chair - the oldest active single in the US 


ToddSfmpara 


of conservation, those wishing 
to sell, must sell back to the 
cooperative for no more than 
the $1,500 price. Should a deep 
pocket come along and offer a 
windfall, any amount over 
$1,500 a share would go into 
trust for the area. 

Vermont law protects co-op 
members from being liable for 
any-debts of the ski area; it is 
at present debt free. 

As negotiations wore on, and 
pressure to open for the season 
grew. Pratt reduced the down 
payment she was willing to 
accept from $800,000 to $500,000 
and agreed to offer a line of 
operating and emergency 
credit to help the new enter- 
prise get off tiie ground. 

The Mad River Co-operative 
has until May 1998 to pay Pratt 
a $2m balance 011 the mort- 
gage. Singer says it plans to 
raise the sum through addi- 
tional share sales. 

Once the sale was agreed in 
early December, Singer says it 
took a huge effort to prepare 
the mountain for opening one 
week later. Board members, 
inexperienced in running a ski 
area, scrambled to hire staff 
and get lift, building, sewer- 


age and health permits. 

Finances and administration 
aside, they were blessed where 
it really counted. Snowstorms 
hit central Vermont in early 
December and for the first time 
in three years. Mad River was 
able to open for the busy 
Christmas and new year holi- 
day period. Revenues in the 
first month were more than 
double the most optimistic pre- 
season projections. 

Pratt is not an unconditional 
cheer leader for her successors: 
“They are like children learn- 
ing how to climb stairs. They 
are undoing everything that I 
did until they understand why 
I did it that way.” 

Two things have particularly 
annoyed her first, the decision 
to charge $1 for bumper stick- 
ers saying “Mad River - Ski it 
if you can", which she bad 
proudly given away (about 
14,000 a year) in virtually her 
only marketing effort; and sec- 
ond. she was bewildered by a 
decision to raise ticket prices 
from $28 to $30 - still good 
value compared with prices as 
high as $49 elsewhere. 

In spite of these separation 
strains, however, a shared pas- 


sion for the mountain seems 
unshakeable. Pratt says: “The 
day that God gives us snow, 
don’t you think the whole 
place ought to be s miling ?" 

■ Todd Shapera stayed at The 
Tucker Hill Lodge in Waitsfield, 
Vermont. Tel: 802-496-3983: fax: 
SO2-&&3203. 


Motoring 

Is it a van or a car? 

Stuart Marshall looks at multi-purpose vehicles 


B y the end of this year, 
we shall know if the 
multi-purpose vehicle 
(MPV) is going to 
carve great chunks out of the 
market for estate- cum-recre- 
ational four-wheel drives. Hav- 
ing spent several weeks with 
one of them - a Citroen Syner- 
gie - I think it might. You sit 
high, as you would in a 4x4. 
bui the ride is better than the 
best of them. Though the out- 
line is van-like, I found it quite 
car-like to drive. 

The massive tyres and 
wheels of even the grandest 
4x4 make you very aware of 
potholes. But the Synergie’s 
ride is up to luxury car stan- 
dards. It yields comfortably 
over bumps and dips but is not 
so soft as to feel wallowy 
round bends taken at sensible 
speeds or even a little bit 
higher. I had heard that the 
Synergie and its clones - the 
Fiat Ulysee and Peugeot 806 - 
rode too softly. Not for me. 

Go-faster exhibitionists will 
not buy one as a virility sym- 
bol. Its main role will be to 
transport families with three 
or more young children. If my 
grandchildren are anything to 
go by. they will find the experi- 
ence agreeable. As soon as the 
nearside door slid back, my 
two dashed for the rearmost 
seats, passing through the gap 
between the middle ones as 
though it were the most natu- 
ral thing in the world. The ride 
quality obviously suited them; 
after a few minutes, they could 
not keep their eyes open. 

The Synergie (and, of course, 
the Fiat Ulysee and Peugeot 
80S; are no less satisfactory as 
an adult's car. The PSA l_9-li- 
tre turbo-diesel engine used in 
all of them has long been a 
byword for refinement. After 
cold-starting, there is the usual 
low-key grumble but the noise 
has gone within a couple of 
minutes. From then on, it 
sounds and pulls more like a 
2.0-litre petrol engine. 

The gear lever pokes out of 
the fascia - shades of the 
Citroen deux cheoaux and Ren- 
ault 4 of happy memory - and 
the handbrake is on the right 
of the driving seat, taking 
much of a vehicle's normal 
clutter away from the front of 
the Synergie. Overall gearing 


gives about 23mph (37kph) at 
l.OOOrpm in fifth, or just under 
3n00rpm at 8lmph U30kpb) on 
an autoroute. 

Once the turbo-chaiger kicks 
in at 2,000rpm. it pulls 
strongly. Below this, it is 
smooth but not really vigorous, 
so the gears need to be used 
sensibly at all times - indeed, 
quite often when the Synergie 
is well laden. Most of my driv- 
ing was two-up - hence my 
average 34mpg (8.3 1/1 00km). 
The clutch is light and the 
gear-shift silken provided it is 
not hurried. Rush an upward 
change and there is a thud 
from under the floor. 

The seats are as they used to 
be in all French cars: big, quite 

Go-faster 
exhibitionists 
will not buy 
one as a 
virility 
symbol 

soft and sybaritic. In the VSX I 
drove, they were arranged as 
three forward-facing pairs, 
seating six people with far 
mare leg, head and elbow room 
than any normal car provides. 

All manwpr of permutations 
are possible. The rearmost 
ones, the centre pair and even 
the front passenger's seat 
could be taken out to increase 
carrying capacity. Or the front 
ones could he turned 180 
degrees and a centre one folded 
down to serve as a table. Ideal. 
1 suppose, for a stylish picnic 
in foul weather. 

I am not. however, convinced 
that many buyers would want 
to do this once the novelty had 
worn off. The seats unship eas- 
ily but are heavy and awkward 
to lift out Once out they have 
to be stowed out of the vehicle. 

1 think Honda has a better 
solution to converting a six- 
seater with minimal luggage 
space into a fourseater with 
tons of it The rear two-seat 
bench in its Shuttle MPV dis- 
appears under the floor at the 
touch of a button. 

The Synergie I tried was the 
lavishly equipped XVS. It had 


all the nice things one expects 
to find in an executive car, 
including air-conditioning. A 
huge sun-roof slid back for the 
middle row of passengers, a 
smaller popped up for those up 
front. The outside mirrors 
actuated and folded completely 
fiat under power - ideal for car 
washes and crowded car parks. 

There were so many useful 
features to be discovered - 
such as holders for cups, bot- 
tles and sunglasses, under-seat 
storage spaces and foldaway 
coat hangers - that potential 
buyers, and new owners, 
should insist on a guided tour 
of inspection at the dealership. 

Do sliding doors make an 
MPV too van-like for some? 
Ford and VW think so because 
their Galaxy and Sharan have 
four car-style doors. But I give 
the sliding ones of the Synergie 
full marks for convenience; no 
car can be easier to load in 
confined spaces. 

Synergie prices start at 
£16,660 for a petrol-engined 
2.O1LX; the flagship VSX. now 
offered in Britain only as a 
turbo-diesel, is £23,550. At the 
moment, there is no automatic 
transmission option, but there 
soon will be and with a wider 
choice of engines. 

Entry model Ford Galaxies 
and VW Sharans are slightly 
cheaper (£16,440 for a Galaxie 
Aspen, £16.324 for a Sharan 2.0 
CL) and 2.8-litre V6 engines are 
available. So is automatic 
transmission, if you are pre- 
pared to pay £1.000 extra (VW). 
or £1.800 (Ford). The value-for- 
money assessment depends on 
whether you see sliding doors 
as a plus or a minus. 

Unless I planned to do a lot 
of off-roading or pull a heavy 
trailer. I would choose a Syner- 
gie (or Fiat Ulysee/Peugeot 806) 
instead of any recreational 
4x4. But if I had three or four 
young children, would I prefer 
an MPV to a really large con- 
ventional estate car such as 
the Peugeot 505 Familiale, with 
seven face-forward seats plus a 
realistic amount of luggage 
space? 

Sadly, the question is aca- 
demic because the Familiale 
went out of production three 
years ago. I am convinced a 
warm welcome awaits any 
new-generation equivalent 
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Fishing/Tom Fort 


The fish of your life 



. he energy and single- 
mindedness with 
which 19th century 
English gentlemen 
prosecuted their hunger for 
sport is nothing short of amaz- 
ing. The. Rev William Belton - 
moved' by a rare passion for 
slaughtering salmon - 
th^||ght nothing of sailing 
fru^Loudon to Hamburg to 
Copenhagen to Oslo to Trond- 
heim, and thereafter rattling 
by horse and cart past fiord 
and throngh forest until he 
had reached the place of his 


That place was a great val- 
ley folded between tree-thick 
hfffr, .through which surged a 
great river, alive with fish. As 
those hills were also alive with 
deer, ellr, ptarmigan and lesser 
game. Belton settled down to 
the business of killing as 
many fish, beasts and fowl as 
he could manage before his 
strength, and the short Norwe- 
gian summer, gave out 
That was in the 1830s. Fifty 
years on another Englishman 
eam<» to the village of Grong, 
and left a more permanent 
imprint. - So entranced was 
Frmik Dugdale by the beauty 
of the River Namsen, and the 
profusion of salmon in its 
immense pools, that he 
ordered a house to be built for 
ldm.- 

, He chose an idyllic site, a 
grassy , bank high above a 
mighty sweep of water broken 
by. pale boulders. like tbe 
backs of whales. The house at 
Mhfcm - named after the 
netghhodring farm. - was built 
In white wood, with a veran- 
dah overlooking the river, and 


two neat porches on the other 
side. The taste was English, 
the craftsmanship Norwegian, 
the overall effect somewhere 
between the two and very 
charming. Once you have seen 
the house at Mourn, and let 
your salmon fisher's eyes rove 
the pool, you will long to be 
another Frank Dugdale; at 
least I did. and I was there for 
just a few fishless hours. 

Mourn had a compelling hold 
cm its visitors- After Dugdale 
came the immensely rich 
George Bainbridge and his son 
Cnthbert; and then, after the 
second world war. a Colonel 
Edward Gibson and his wife, 
Patricia. Gibson loved the 
place so well that be 
astounded the locals by learn- 
ing Norwegian. He and bis 
wife are buried In the church- 
yard at Grong. 

It wonld be idle to suggest 
that it was the loveliness of 
the setting, the freshness of 
the air, and the amiability of 
the local people that drew the 
English back year after yean 
though doubtless they contrib- 
uted. The lure was the salmon. 

On the walls of the house at 
Mo*™ are tiie trophies. Here 
are Lord Herbert Vane- 
Tempest’s 53-ponnder, Lord 
Dungarvan’s 53-pounder, the 
Earl of Aylesford’s 41-pounder. 
Most impressive Is the photo- 
graph of George Bainbridge 
with his 57%-pounder - 
although it is hard to say 
which is more startling, the 

huge fish or its c *P t0I% ^ en 

aged 87, in tweeds and baggy 
cap, with drooping moustache 
as white as snow. 

Catching such beasts is not a 


delicate business. At the end 
of Bainbridge’s first season, he 
had been broken so many 
times that he discarded his 
standard English equipment, 
and commissioned Hardy’s to 
make him huge engines of 
wan steel drums loaded with 
200-300 yards of 251b line, 
steel traces, cane rods capable 
of stopping a donkey in its 
tracks. 

With Gibson’s death, the 
English tenancies ended 
(although the Duke of Marl- 
borough dropped in two years 



ago, and bad an 18-pounder). 
But the legacy is potent, both 
in the house with its shelves 
crammed with novels by Sap- 
per, Stanley J. Weyman and 
tbe like, and the boatman, Per 
Olav Mourn. 

Before him, his grandfather, 
father and uncle rowed for the 
tenants; and now Per Olav 
wields tbe oars, adjusts the 
reels that old Bainbridge got 
from Hardy’s 80 years ago, 
and reminisces of those more 
leisured days, and the great 
salmon they caught. 

It is a curious state of 
affairs. Per Olav and his sister 


own the house at Mourn and 
the fishing, yet be is the boat- 
man. Per Olav, however, 
would not have it any other 
way. He has a passion for his 
river, and is on it every day 
that the season and conditions 
allow. I met him last August, 
with less than a month left of 
what had been the worst sea- 
son he could recall. 

He rowed and smoked, and 
quoted from Tbe Times, which 
arrives daily at his cottage, 
just as it did in Gibson’s day. 
He showed me where Patricia 
Gibson’s two 50-pounders had 
come from, and let me use tbe 
successful bait, with her name 
scratched on it - warning me 
that I would be fined £5,000 if 
1 lost it. 

The wind was chill, the day 
as sombre as Per 0 lav’s pres- 
ence, for no one would 
describe him as a jolly man. 
His appeals to the deity for a 
fish, or at least a pull, went 
unanswered- Yet he, and his 
house, and his water - even 
without salmon - made a pow- 
erful impression on me. The 
Namsen is a special river, 
beautiful and daunting in its 
grandeur. It is also a place 
where yon may legitimately 
hope to latch on to the fish' of 
your life. Per Olav Is still 
waiting for the fish of his. He 
has a 48-pounder to his name; 
but only a 50-po under will do. 
■ Tom Fort's trip was 
arranged by Ian Davis of the 
Norwegian Salmon Fishing and 
Hunting Bureau ( tel and fax: 47 
70257047 i, with die help of the 
Norwegian airline, Braathens. 
The House of Mourn, tel: 47 
74332121 


IT IS A VERY SPECIAL PLACE. 

A 214 hectare paradise. A gazetted private nature reserve with 
an out of Africa magic. A picturesque main house, an 
excellent managers bouse, a delightful thatched guest 
rondavel overlooking the river. And there are three further 
guest cottages and also three separate staff cottages. There is 
an abundance of water - river, boreholes and a free flowing 
artesian fountain feeding into the main dam. It is 60 minutes 
to the pleasures and props of Cape Town (International 
Airport), 30 minutes to the whales and beaches of Herman us, 
40 minutes to the cafes and winelands of Franshoek and 15 
minutes to the aqua sports of Theewaierskloof at Villi ersdorp. 
The property is safe. It is a secure haven that also has a sound 
commercial prospecL 

And finally, there are 14 hectares of superior land under 
lucerne and 2 hectares of vines that give the owner 
membership of KWV. The potential is limitless. 

The Price: Offers over UK £495,000 
Telephone: South Africa (02S24) 49066 
Fax: South Africa (0225) 31212 DAUB 


BUYING ABROAD? 

Over 40 top Agents and Developers will be displaying their 
properties from around the World, including Europe, the 
Mediterranean and the U.S-A., at: 

The Cumberland Hotel Marble Arch, London W1 
Friday; Saturday: Sunday February 16, 17, 18, 1996 
Friday 1200-1800 Sat/Sun 10.30-1700 

THE 

INTERNATIONAL 

Admission is free PROPERTY SHOW TeL 014S3 455254 


Detached Homes 
in the USA Priced from 
£50,000 to £250,000 

■ Major Interna b'onal Builder (a member of 
the New York Stock Exchange) is annually 
building 5,000 homes in die wanner dimes 
of die United States. 

■ Select one of these locations for habday residence or retirement 
(Subject to Immigration Regulations) 

• Florida - The Land nf Disney. Sun end Bodies 

• Georgia - Atlanta - Hone if the J996 Summer Oiympks 

• South Carolina - Chaiteston. Columbia, and Myrtle Beach - 

Wirtory, Beaches & Gri/ 

• North Carolina - Charlotte & Raleigh - Business. Industrial. 

& hledkd Research Center 

• Tnnesse - Nashville - Country Musk Capita! of the VMJ 
•Texas- Dallas & Houston - "Tbr Lone Star State' 

• Arizona - Phrenix - The Vslla/ of Ite Si/m 

• Nevada - Las Vegas - Tie Casino Capiiaf of Ihe Wbrid 

• California - Sun Diego to Sacramento - Ideal Cbme le 

■ USA mortgages are available with only 20%-305> deposit. 

Low interest rates! 

■ Ask about our unique Fly-Drive-Buy programme where we 
arrange your trip, meet, greet, and accommodate. 

For fartfier information, cali Ms. Claire Morgan 
in our UK office at 01249-782051 


BOTSWAN A-TULI 
BLOCK- 

Exceptional opportunity 10 acquire 
1500 morgen (approximately JJHO 
acre) farm folly fenced and camped. 
Approximately I mrle river frontage 
on tfae Limpopo river. i»o good 
I house, borehoidtt etc. Approximately | 
100 morgen cultivated. Company 
giving up ranching nuics this 
attractive proposition available. 
Livestock can also be taken over. 
Enquiries to fax numtor i-U 1 71 1 J?l 
' 7SI3 or telephone < weekends and 
evenings) (44171 1 431 S46S. 


SWtTZERLAJffi 


Villa in Sardinia 

IS km South of Olbia aiipun on ibc 
North East Coast with magnificent 
view of the Mediterranean, directly 00 
the water. 5 beds. 3 baihv, 3 terraces. 2 
separate kitchens. Available with maid 
iCA'kC. June October For enquiries 
call New York 212 <»M5. 


Lake Genova & 

Mountain resorts 

Ybu on OMI I qeaae> AFWTMOft? 

ckwjt. w uoB fBanc, vuaml 

us OMaLcnKn. uwc onwo 

VMM OWOnONWK. VEJUJL 

me. ft— a Ft aeaa-CM m— 
ft£YAC SJL 

awss sai EH-rnisaemg 

M 41.22/734 IS* - Fc 734 U 20 


SOUTH WEST FRANCE 
RURAL HOLIDAY BUSINESS | 

Anracrivr ensemble of 4 quliiy. fully 
equipped twus« around central comyaiL . 
Tout lb bedrooms t sleep 36). “ bubs. 15m j 
Pool. Tennis court. Bam. 6 arses. Lovely 
home * income from letting. 2JKHD00F 
For roknn- details of this and over 
.W other properties at «B prices 
Vklex ImematinaA 4747* BnmiUe, 
FRANCE tcli IMJJI « «46 31 
Fas 53454625 



P A R Q U E 


D A 


Floresta 


PREMIER GOLF Sc LEISURE RESORT with stunning views over 
ibc spectacular par 72 course to die tea. Tennis Courts, Championship 
Bouts, Heated tool Complete. Fiuteu Centre. Reiiauranu & Bor. 
■ 4 Ownership Option from £28,000 and Golf Village Houses faun 
£89.500. ■ Luxury Villas with pool can be bmlt u> sour design from 
£169,000. All owners enjoy prelcrcd ice off times Sc StTZ off green fees. 

Fur detail! 6f MlMrtrMftMV pUatt ttltph*** 

Andrew Barridg* on 01223 SI 6820 




.^Vigij 


CflMCSMA f B M A D epa rt 1 bed fat baft Sata 
tncL 13M K. Gras & County; te Enf£di 
Estamxgere cn ne Ftboch Sveta Wso Wta 
sfaG& rerttaa. p3) S3 7531 07 France 

SPANISH PROPERTY NEWS. The only 
monthly property rr.agizmp just far 
Spain. Froo copy tel: 0181 297 9194 
1 24 hours) 

C/UWES & REGION. Qua&y prapertes ter nw 
or sriA sc. bar* toreeiosww. Far Sraeruw 
Coast A Couey, tha Engfcft Essaa Agents on 
tie French ftanera. Prance (20) 93 75 31 07 


COTE D'AZUR. ALPES MARfTWES & VAR 
SRA |EU> sel the woesl ranoa ct rBas jnd 
apartments from ctSOK to £6 mjkon. 
SPA on calisty the most demand^ eSemJ 
Tel: 01 71 4S30G06 Fan: 01 71 <030436 

TUSCANY 40 wrutes Srero, 5 mrwms Ai. 
large i£th century vita. 2 eosages in 
2 aeras parte, id acres arable & owe. pool 
god 15 km. Fac 009 6854 9712. 

GUERNSEY Shields fi Company Ud 4 South 
Esplanade. Si Peicr Port . One of the 
island’s largest indepanaeni Bate Agents. 
Tel' 0481 714445 Fat. Oesi 713B« 


FRENCH PROPERTY NEWS Month* 
del, new & ski properties, legal column sic. 
Ask lot your FREE copy now W: 0181 9*7 
IBM 

CHANNEL ISLES. Attorney. Tax hmmn Fort 
Albert turmsned heated apartment, 
£60.000 PhNaw Zealand <644)2984609 

SPAW: 06*a (South at Vatencta), 4 Baa v*a. 
Tenaee garden, pod. garage. Urn & sea 
vta« CHOflOO ontL Tel 0171 B367DS5 


PORTUGAL: Exclusive homes in west 
and Earn Algarve. Tec GB 0!Si 740 4501. 
Fax: 0101 7239214 

SWITZERLAND A woe variety d chalets and 
aparanwa n the ben locations. The Swiss 
expeiB, da Lara & Pina. Tel UK 0161 7*2 
0708 FkCHBI 742 0553 

ALL PRANCE The Hexagon*. Put colour 
magazbw 100s Of French crops. For free 
copy tal or lex 01407 B31 771 

COSTA DEL SOL PROPERTIES Maftwla 
Offices. For Mormadon & Price la ring 
0181 803 3761 anytime. Fas 3599 

INTERNATIONAL 

RENTALS 

OFTEN IN PAWS? Amaoive 2nn turn floL 
Qmi & central Mn 4 rams. B.000 Fpm. neg 
toe clearing. Tel: (UK) 0181 7857211. 


Weekend FT 

WORLDWIDE 

RESIDENTIAL 

PROPERTY 

SUPPLEMENT 

March 30th 1996 

The supplements are renowned 
amongst property professionals 
for tbefr success in selling , 
letting and managing property. 

The supplement combines the [j 
editorial excellence of the FT. 
with the impressive presentation 
of advertising you would expect 
from a leading medium. 

Editorial Topics include : 

• State of the market 
•Sporting properties 

• New harries 

• International 

To let die Weekend FTa 
Residential Property 
Supplement work for you, 
please contact 
Emma Mullaly 0171 873 4901 
Jon Banks 0171 873 4744 
Nick Aldrich 0171 873 3591 
Fax: 0171 873 3098 
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Eye-witness to history 

A.C. Grayling on a quintessential Renaissance man 


B iography is a species of his- 
tory, and history, in Cicero's 
definition, is “the witness of 
time, the life of memory, the 
mistress of life, and the messenger of 
antiquity." A biography of an histo- 
rian. especially one who lived in 
epochal times and devoted himself to 
writing their history', is therefore 
doubly these things. Price Zimmer- 
man gives us just such a biography, 
richly and elegantly portraying the 
life and work of the Italian historian 
Paolo Giovio (1486-1552), who wrote 
the controversially famous Histories 
of His Own Times and brilliantly 
depicts many aspects of Renaissance 
life in his letters. 

Giovio was a witness of the devas- 
tating wars that swept Italy at the 
end of the 15tb and beginning of the 
16th centuries, ending the indepen- 
dence of the five states - Venice, 
Milan, Florence. Naples and the 
Papal States - in which the most 
exquisite flowerings of the Renais- 
sance took place. His career as a 
churchman-courtier placed him in 
royal and papal circles, so he was 
able ta make excellent use of bis 
novel style of historical research, 
based on gathering eye-witness 
reports among everyone from kings 
to common soldiers. 

For several centuries Giovio’s His- 


tories were taken as standard, run- 
ning through many editions and 
appearing in all the major European 
languages. But then the voices of his 
detractors began to drown those of 
his admirers. He was charged with 
distorting the facts in order to paint 
in a better light those who had 
patronised him. To charges of venal- 
ity were added others of poor scholar- 
ship; Jean Bodin wrote that his eyew- 
itness methods were less reliable 
than the archival methods of his 
famous contemporary Luigi Guicciar- 
dini. Not until Jacob Bnrckhardt 
made prime use of Giovio’s work in 
his masterpiece. The Civilization of 
The Renaissance, robustly defending 
both the historian and his ideals - 
“his cult of fame and the individual, 
his classicism, his love of magnifi- 
cence. his connoissenrshlp of the 
arts, and bis fascination with remote 
places and peoples" - did his reputa- 
tion begin to revive. One of Zimmer- 
man's chief objectives is to give a full 
defence of Giovio’s merits. 

Tbe tragic epoch to which Giovio 


stands witness, alongside his cele- 
brated contemporaries Guicciardini 
and Niccolo Machiavelli, was the fall- 
ing of the ripe fruit of Italy into for- 
eign hands. In their plenitude and 
creative ecstasy tbe 15th-century Ital- 
ian states quarrelled with one 
another, forming alliances and then 
reforming them to keep an uneasy 


PAOLO GIOVIO 
by C. Price Zimmerman 

Princeton University Press £30. 391 pages 


balance of power, beginning with a 
republican alliance between Florence 
and Venice against Naples and Milan. 
This a r rang em ent seemed to deepen 
when Francesco Sforza overthrew the 
Visconti in Milan and immediately 
began border skirmishes with Venice. 
But Cosimo Medici in Florence grew 
anxious when he saw Venice's power 
in response, and promptly allied him- 
self to the usurping Stanzas to main- 
tain tbe balance. This drove the Ser- 
enissima into Naples' arms, and the 


destabilisation of Italy bad begun. 

Both France and Spain were hun- 
grily watching Italy’s turmoil. They 
had dynastic claims - princesses 
married to Italian ducal families gen- 
erations before - and began to assert 
them now that Italy was internally 
distracted. Vital moments came when 
the Visconti invited Charles XII of 
France to help them regain Milan; 
when Savanorola led an uprising in 
Florence, driving out the Medici; and 
when Pope Alexander VI, throngh 
the generalship of his son Cesare Bor- 
gia, moved to expand tbe power of 
the Papal States. 

Charles XU - once memorably 
described as a man “small in mind 
and body" - had grand ambitions; he 
dreamed of liberating Italy from the 
corrupt Papacy and launching 
another crusade to the Holy Land - 
and therefore crowned himself King 
of Jerusalem before leaving Paris. He 
needed no second invitation from the 
Visconti. 

The accumulating result of his 
Invasion and Italy’s Internal decay 


was four long decades of strife, in the 
midst of which Rome was devastat- 
ingly sacked. The final gamers were 
the Spanish Habsburgs, into whose 
clutches the greater part of Italy fell. 
Italians had to wait for Mazztni, Gar- 
ibaldi and the 19th century Risorgi- 
mento to regain independence. 

Machiavelli observed Cesare Borgia 
at work in and around 1500. and 
wrote The Prince. Giovio witnessed 
the whole tumult of the wars from 
their beginning in 1494 until their 
effective end with the Treaty of Bar- 
celona in 1529, and wrote their his- 
tory. He quizzed kings, courtiers, car- 
dinals, foot-soldiers, scholars, priests 
an d anyone else he could put to the 
question, and wove his narrative 
from what they told him. In the 
midst of his own roller-coaster career 
as churchman and politician he wrote 
his many letters, engaged richly in 
the intellectual ffie of his times, and 
built at his home on Lake Como a 
famous portrait museum. Like other 
more familiar figures of his times, he 
was a quintessentially Renaissance 
man. 

Zimmer man’s account of Giovio is 
splendid. It applies profound scholar- 
ship in gracefully readable style to a 
man and a time of extraordinary 
interest, the combination making for 
an irresistible read. 


reud meets Cosmopolitan 


A hybrid genre of work has taken 
the place of the fortune-teller, 
writes Jackie Wullschlager 


O nly the unhappy 
consult fortune-tell- 
ers - happy people, 
who want to hear 
“no change" do not need them. 
By the same token, the Mr 
Fi:tit genre of popular psycho- 
logy capitalises on discontent; 
why buy a book called n 'omen 
Whn Love Too Much, for exam- 
ple. if your love is recipro- 
cated? These books are the 
modern equivalents of the old 
crone at the ullage fair, and 
like her. they must become 
more sophisticated and inven- 
tive if they are to retain an 
audience. Thus a new hybrid 
has recently emerged: the 
self-help book dovetailed with 
serious psycho-analytical com- 
ment and data - a sort of mix 
of Freud and Cosmopolitan. 

Why Do Women Write More 
Letters Thar. They Post? is pub- 
lished on St. Valentine's Day 


WHY DO WOMEN 
WRITE MORE LETTERS 
THAN THEY POST? 

bv Darian Leader 

Fuher £9.99. 159 pages 


IMAGINING 
CHARACTERS 
by A.S. Byatt and Ignes 
Sodre 

Chat re £16.99. 263 pages 


and uses smart Lacanian theo- 
ries about absence, presence 
and the mystification of lan- 
guage to console anyone whose 
mailbox Cupid forgets. Take 
Audrey Hepburn in Love in the 
Afternoon, say. or Kim Novak 
in Vertigo - both write, but do 
not send, love letters. Why? 
“Both women, aware that writ- 
ing wasn't enough, put them- 
selves in the place of the 
letters they did not send. 
Which raises the question, if 
not posting a letter can be a 
sign of love, is receiving one 
the sign that love is undone?" 

Such questions, proposes 
psychoanalyst Darian Leader, 
go to the heart of sexual desire, 
which is never addressed to 
our fiesh-and-blood companion 
but always to something 
beyond: women especially need 
an absent or fantasy-lover as 
much as a real one. The case- 
studies set out to prove this 
are eclectic, hilarious and, like 
much in pyschoanalysis, seem 
at once breathtakingly obvious 
and ludicrously far-fetched. 

There is the “morgue 
woman", whose lover disap- 
peared for several days after 
each encounter, while she tele- 


phoned all the local morgues to 
ask if a body had been found. 
There are the classics: “what 
happens when a man enters 
the parlour in a novel by Jane 
Austen? The answer is a very 
simple one: he leaves”. And 
why does model Claudia Schif- 
fer fall in love with magician 
David Copperfield? - for his 
ability to disappear, of course. 

The charm of this essay is 
that, like a 50-minute session 
on the couch, it meanders 
along, casting up here a per- 
spective on that date that did 
not work out, there a line on 
why we liked a particular film. 
The frustration is that it never 
stops chasing its own taiL But, 
while most psychoanalytic 
texts are either dryly academic 
or banally populist, this one 
stands out: in exploring new 
ways of relating myth, fantasy 
and reality, it follows in the 
genuine tradition of Freud. 

“The poets and philosophers 
before me discovered the 
unconscious. What I discov- 
ered was the scientific method 
by which the unconscious can 
be studied", Freud wrote 100 a 
hundred years ago. Imagining 
Characters, in which novelist 
A.S. Byatt discusses 
well-known problem novels 
with psychologist Ignes Sodre, 
is a celebration of the relation 
between literature and psycho- 
analysis. It illuminates post- 
Freudian responses to pre- 
Freudian texts - did George 
Eliot mean us to ask if Doro- 
thea and Casaubon in Middle- 
march went to bed together? or 
what sex was like for Gwendo- 
len and Grandcourt in Daniel 
Deranda ? - and with examples 
demonstrates how much more 
powerful literary myth is than 
the disembodied anecdotes in 
Leader's book. 

Analysts and novelists are 
both narrators of our inner 
lives; Byatt and Sodre scrutin- 
ise what books about the life of 
the mind - Mansfield Park, 
Villette, Daniel Deranda - tell 
us about our own fantasies. On 
Charlotte Bronte, for example 
“You can understand a lot 
about yourself by working out 
which fairytale you use to 
present your world to yourself 
in. Villette is a novel by some- 
body who was terribly con- 
scious of the temptation to 
escape into worlds of myth, or 
to invent places where desire 
could be satisfied, rather than 
living in reality". Charlotte 
Bronte famously wrote more 
letters than she posted: this 
book makes us look at our own 
desires from intriguing angles. 



Love in haste, repent at leisure 

The prose may be cosy, but not the sentiments. Ann Geneva suggests a Valentine box of chocolates instead 


T he notion of a book of 
English love stories 
may trigger thoughts 
of that old EEC 
nightmare scenario where tbe 
Italians are the police force, 
the English the chefs, and so 
forth. The editor's saturnine 
preface does little to dispel this 
impression. 

Deeming English love as 
different from other Jove as 
“the English weather from that 
of other countries”, he states 
he has selected stories 
which “congregate on the 
uneasy fringe where the 
formulaic love story meets 
literature". 

He then gets bogged down 
trying to sort various heroines 
into maidens, trollops, 
bitches, sluts, spiky lesbians or 
women of spirit - a curious 
exercise which he does not 
extend to categorising the 
heroes. 

Fortunately, the stories 


speak for themselves. They are 
mostly of the melancholy son. 
their authors familiar but the 
pieces not over-anthologised, 
and the old-fashioned joined 
up writing gives imm ense 
pleasure: “Elizabeth Bowen’s 
room with its possessions, its 
air of bravura and slipshod 
moodiness”: DJH. Lawrence's 
“three-pulse flash of the 
lighthouse below the cliffs”; or 
Hardy's “thatch, brown and 
rotten as the gills of old 
mushrooms". 

But if the prose is sometimes 
cosy, the sentiments rarely are. 
A high proportion concern the 
folly of sacrificing 
bachelorhood or maidenhead, 
and tbe repentance which 
surely follows either 
course. 

In truth, a more accurate 
title might have been “The 
Oxford Book of Thwarted, 
Frustrated and Tragic Love". 
Mrs. GaskelTs dramatic The 


Heart of John Middleton is one 
of many which features an 
obsessive and irrational 
attachment 

Social pretensions and 
aspirations are generally 
pitfalls - as is their lack: 
in Thackeray’s Dermis 
Haggerty's Wife the stalwart 
Dennis is blind to the 
unworthiness beneath his 
blind wife's social airs, until 
she and her “odious" mother 
turn him out of his house and 
take his money. 

H.G. Wells's Miss 
Wmchelsea 's Heart also warns 
against social snobbery as Miss 
Winchelsea loses the love of 
her life by her genteel 
aversion to his surname of 
Snooks. In Somerset 
Maugham's Episode, a young 
woman defies her family’s 
objections to her marrying a 
postman and ends up with her 

head in a gas oven. 

Thackeray's daughter Anne 


Ritchie provides a tale of 
unrequited love, devotion and 
male self-sacrifice; Thomas 
Hardy a poignant saga of a 
woman deceived twice - first 
by fate and then by a man. 

John Galsworthy's 
middle-aged landscape painter 


THE OXFORD BOOK OF 
ENGLISH LOVE 
STORIES 

edited by John 
Sutherland 

Oxford £17.99. 452 pages 

recalls his cynical coming of 
age as foil for a lady’s 
duplicity; and in Arnold 
Bennett's Claribei love has a 
narrow escape, but only as the 
result of a fortuitous 
misunderstanding. 

In Virginia Woolfs The 
legacy an MP husband 
discovers he has been an MCP. 
and that his wife had taken a 


lover and committed suicide 
only after reading her 
posthumous diaries. D JL 
Lawrence's Samson and 
Delilah depicts a violent 
reconciliation after a 
husband's 16-year absence in 
the new world. Elizabeth 
Bowen’s A Love Story shows a 
tangle of lovers, each 
dissatisfied for a different 
reason. 

In Graham Greene’s The 
Blue Film, an undesired wife 
in search of erotic stimulus 
finds herself viewing her 
husband's performance in a 
pornographic film 25 years 
previously. Sylvia Plath's 
Stone Boy with Dolphin gives 
as graphic and mesmerising a 
description of jealously 
and date rape as anyone is ever 
likely to want to read; while 
Paul Theroux’s true love sends 
him a bill for a 2 per cent 
commission for finding him the 
flat he thought they would live 


happily ever after in. 

Perhaps tellingly, tbe two 
stories stuck on at the end 
about modem gay love by 
Sara Maitland and Adam 
Mars-Jones seem the sole 
representatives in this 
collection of warm-hearted 
devotion. 

The publisher’s blurb, 
confessing the book is 
published for Valentine’s Day, 
promises "these stories bring a 
delightful perspective to the 
mysteries of the English in 
love". 

Mysterious indeed. On tbe 
evidence of this book, opting 
for a box of chocolates this 
SL Valentine's Day might 
prove prudent. The editor's 
preface cites the Beatles 
to the effect that all you need 
is love, but another song may 
be more appropriate to this 
dour collection where English 
love turns out after all to be 
just another four-letter word. 


Off-the-wall? 

movie -maker; 


H ere is what over- 
night success feels 
like in Tinseltown: 
"Saturday June 20, 
1992. It’s my birthday! Tm 24- 
years-old. My wife and I had 
free tickets waiting for us at 
Universal Studios. It's weird, 
last year 1 had no money and 
couldn't buy a thing. Now I've 
finally got some money but 
now everything’s free.” 

For the man who conquered 
Hollywood with a $7,000 
do-it-yourself feature film, tri- 
umph finally makes itself felt 
half way through his memoir. 
It is a short wait for the reader, 
who is unlikely ever to have 
read a more revealing, funny, 
captivating account erf off-the- 
wall movie ambition leading to 
off-the-chart movie celebrity. 

In 1989 Robert Rodriguez, a 
Texas university student bor- 
rowed a 16-millimetre camera, 
bought a reel of film and same 
250-watt lightbulbs and went to 
Mexico to make a Spanish- 
speaking western. No crew; no 
producer/writer/cameraman 
except himself; no paid cast 
just friends and bystanders. 
And no ambitions for the fin- 
ished film except to make a 
quick, minor killing In the 
Latin video market 
Less than a year later El 
Mariachi , after failing to 
secure even a bottom -of-the- 
barrel video deal, was being 
passed from studio to studio In 
Hollywood while moguls went 
berserk with competitive bids. 
A little after that the film was 
released around the world by 
Columbia, winning prizes, cult 
audiences and a career for its 
director whose first profes- 
sional film Desperado opened 
in Britain this week. 

There are two rules in Holly- 
wood. One: it is impossible to 
make a feature film for $7,000. 
“You mean $700,000?” everyone 
asked Rodriguez. Two: you 
cannot break into big-time fea- 
ture direction without clim- 
bing such approved career 
rungs as ramprammi screen- 
writer or assistant director, or 
without at least be ginning as a 
film-school graduate or produc- 
er’s nephew. 

Rodriguez threw both rules 
into the bin. I first saw El 
Mariachi at the Berlin Film 
Festival, where disbelief 
among my Euro-colleagues was 
rife. Rodriguez had made a 
fast, funny, stylish pastiche 
Western, a sort of Sergio Leone 
"Lite”. And he had made it like 
a home movie. After shooting 
he transferred the reels 
straight to video where he 
edited and sound-dabbed them; 
so he saved money by not mak- 
ing a film print at alL Holly- 
wood did that for him later. 

Written in diary form. Rebel 
Without A Crew is two human 
comedies in one. In the first 70 


pages we follow the hero's: tra-r 
vails in funding and making • 
the film, including his four > 
weeks as a lab tat ” earning * 
$3,000 for participation , in . 
drugs trial. Not surpris ingly * 
Hollywood went gaga over this - 
story too, when Rodriguez-: 
recounted It -It became Preset-: 

3 in the list of movie ideas he ? ' 
was asked to develop. 

The rest of the 1 book chnan- 
cles the author’s' dared prog - 
ress through wonderland. li fe - 
a little long for its, material, *• 
but repetition highlights Hadji v 
guez 1 stupefaction as one Lewis - 
Carroll happening succeeds- 
another. Studio'- chiefs who' 
offered a scornful “Who’s Rob: 
ert Rodriguez?" in-the tnOrmng 
were baying at his hotel nay, ' 
paying for -his hotel by the 
evening. Giant cheques -were 
pledged to the director, even ' 
though they took weeks ta 
come through. (At one paint 
the lionised youngster could 
not afford to buy a lettuce at 
his local supermarket.) And 
Rodriguez found a ready, ear 


REBEL WITHOUT A 
CREW 

by Robert Rodriguez 
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for his troubles in a young** 
movie tyro, also stepping, inw! 
the minefield of fame, cafletf* . 
Quentin Tarantino. 

Since the book is written ina V : 
style of sustained astonish 
ment. even the passages with a-'- 
satirical effect have a winning ' 
Innocence. Disney’s ideas, for 
remaking El Mariachi in ' 
English are especially crazed - 1 
and cherishable. Could the 1 
hero be an electric guitar 
player In Texas? Could he end 
iip .on an Indian reservation X 
being nursed back to health (ft } 
la Dances With Wolves# Could 
he have a wise old martial arts 1 
trainer (a la Karate Eid)? 

“I almost dove out the win- - 
dow,” is Rodriguez' wily com-."; 
ment. But when Hollywood is ' 
after you, there is no escape 
even in that Another studio is L 
probably under the window 
holding a blanket 

This is a priceless movie 
manna! It shows that for all 1 
the wisdoms trotted out by * 7 
career sages in the film bnsi- * 
ness, nothing forms - a film- '• 
maker better than making a ; 
film on his own. For he is not 1 
really on his own at alL He is " 
out there with friends, helpers, *• 
passers-by and his own super- '■ 
charged optimism. After that, '* 
when the world storms his-’ 
doorstep and cheques am J 
waved to buy compromises m I 
studios lay siege to him with * 
limos and lip service - that 1$ ” 
when he is on his own. . ' T 


Nigel Andrews • 

Sex, royalty 


and extortion 

■ S* 





r L 



E mile Zola's attack on 
the French military 
over the wrongful 
incarceration of Alfred 
Dreyfus must stand as one of 
the bravest and most passion- 
ate examples of campaigning 
journalism. The article, in 
which successive paragraphs 
began with the phrase "J’ac- 
cuse”, earned its author a year- 
long jail sentence, which he 
evaded by fleeing to Bri tain 
It finds a place in The Book 
of Modem Scandal, placed 
alongside tawdry revelations of 
bitter and avaricious lovers 
and transcripts of private tele- 
phone conversations recorded 
by eavesdroppers. 

Scandal has few boundaries 
and Bruce Palling has explored 
in many directions. However, 
though many of the articles 
and original texts concern 
aspects of the public interest, 
prurient interests win out. 

Tbe earliest texts set the 
tone with the key ingredients 
that tabloid newspaper editors 
still drool over: royalty and 
sex. Queen Caroline, George 
TV's wife, did not indulge in 
the current royal practice of 
admitting her liaisons to the 
world at large, but testimony 
from the failed prosecution of 
her for adultery sheds a vivid 
light on the subterfuge needed 
for such assignations. 

The memoirs of Harriette 
Wilson, whose revelations in 
the 1520s kicked off with the 
words, “I shall not say why 
and bow r became, at the age 
of 15, the Mistress of the Earl 
of Craven”, and whose 
attempts at extortion drew the 
response of “publish and be 
damned" from the Duke of 
Wellington, set an unbeatable 
standard in kiss-and-tell. 

There is even a 19th-century 
case of outing, albeit hetero- 
sexual, with Victoria Claflin 
WoodhuU, a radical who advo- 
cated free love, defending her 
expose of the Reverend Henry 
Beecher for adultery: “I am 
prone to denounce him as a 


sneak; not, as I tell you. for 1 
anything he has done bat tor J 
failing to stand shoulder to " 
shoulder with me anti others 
who are endeavouring to has- ~ 
ten a social regeneration in ^ 
which he believes." 

There are fewer accounts of' 
scandal in public life, though " 
the early ones are riveting. Tire, 
appeal of extracts such as that - 
from John Wade’s “Unre- . 
formed Abases in Church and . 
State” in 1849, which detailed i 
profligacy and abuse of foods* 
by certain ambassadors, lies as _ 
much in the quality of writing 4 
as the content "• 


THE BOOK OF tfv 
MODERN SCANDAL 
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H 'cutenfeld ,£ Nicolsm £20, 
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Will Irwin's acco unt of ttoe^. 
intemperate rowdy scene at.*-' 
the First Ward Ball in 1909,-.- 
where corrupt Chicago politic 
clans raised their funds, is per- % 
haps the best of all: “As shfi .''7 
stands on the table with out\‘ 
stretched anus, shouting loud.*:-, 
obscenities to the crowd which T' 
collects to watch her, she bears * 
a fearful resemblance to one of ' , 
those furies of the French Rev- ' . 
elution. Before her box lies a"’ 
little flashily dressed man. 
dead drunk, grovelling in the . ■ 
lees of the floor.” . ' 

Few of the mare recant 
articles are as absorbing- 
Faxnfliarity of content -is- just - 
one problem. P alling draws \j 
heavily on newspaper journal- 
ism and although original " 
investigation, verbatim testi: • ' 
mony and good obituaries age ; . 
remarkably well, news stories ' 
pegged an unfolding events in .. 
long running sagas add tittle- to ■ 
the facts. This may not matter '* 
much to most readers of this 
book, who, one suspects, #® ^ - 
be after racier stuff. 

David Nissan 
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BOOKS 


cott Fitzgerald once 
remarked that there could 
I never be a true biography of 
. • .- “ novelist, because if he is 

arr good be is far too many people 
Ceiamly this seems to have been 
. trie of Fitzgerald, who, after more 
flan a dozen biographies, remains 
;elisive. His observation comes to 
. ujaid when reading Jack Kerouac’s 
; letters, which by turns reveal a 
ttt®h guy and a momma’s boy. a 
socia l i s t and a right-wing republi- 
ijn, a craven hero-worshipper and a 
raving egomaniac. 

{•Fortunately, this volume, which 
orries us from 1940 to 1956, reflects 
tie youthful ascendancy of the nov- 
slst; showing more of the idealist 
ban of the reactionary, more of the 
atch-h iktn g James Dean prototype 
tian the drunken couch potato. 
Lke the first volume of Peter Gur- 
anick’s biography of Elvis, which 
:«ds with the beginning of Elvis’s 
rdlitarv- stint - this collection hap- 


Momma’s boy to hairy barbarian 

Jay Mclnemey reads Beat writer Kerouac’s early letters before ‘On the Road’ shot him to fame 


pily shows us the rebel in his youth, 
before the jowls and the splenetic 
moralising and the Nixonian poli- 
tics set in. In fact, the trajectory of 
Kerouac's life is remarkably similar 
to that of that other rebellious 
momma’s bow 

It was not until 1957. with the 
publication of On the Road, that 
Kferouac became famous as the 
who named the Beat generation and 
wrote one of Its two seminal docu- 
ments. And so these letters show 
him inventing himself, full o£ 
youthful bravado and morbidity. 
(“Until l find a way to uniretsfr the 
inner life in an art method, nothing 
about me will be clear.") His voice 
is all over the map, and custom-tai- 


lored to bis correspondents. He is 
stern and curmudgeonly with the 
younger Ginsberg; puppyish and 
worshipful of Neal Cassady, Buddh- 
istic with Gary Snyder. He is in awe 

of Burroughs. But to bis mother he 
is always the devoted son. 

Bom into a French Canadian fam- 
ily in Lowell, Massachusetts, Ker- 
ouac moved to New York to attend 
Columbia University. Eventually 
his mother followed him, setting up 
bouse in Brooklyn. Through Colum- 
bia. Kerouac got to know Allen 
Ginsberg. William Burroughs and 
the others who would come to be 
known as the Beats. When he was 
not banging out, doing Benzedrine, 
listening to ja zz, and arguing about 


Celine and Thomas Wolfe, he was 
living with his mother in Brooklyn. 
One of the surprises here is the 
depth and breadth of Kerouac's 
reading. He was by no means the 


SELECTED LETTERS OF 
JACK KEROUAC 
edited by Ann Charters 

Vikin c £_\v 62v pj$ 


idiot savant of legend. The early 
letters to his friends in the “Prome- 
thean Society'" of Lowell, Massa- 
chussetts are bursting with giddy 
references and quotations from the 
French Symbolists, the English 
Romantics and the American tran- 


scendentalism (and a great deal of 
Thomas Wolfe). On the other hand, 
as he got older he came to enjoy 
and cultivate the notion of himself 
as the hairy barbarian of New 
World literature, as a natural man 
of letters who was throwing off the 
dead hand of culture. 

Preparing for his first cross coun- 
try trip to visit Neal Cassady in 
Denver, he says in a 1947 letter “J 
have begun a huge study of the face 
of America itself, acquiring maps of 
every state in the USA and before 
long not a river or mountain peak 
of boy or town or city will escape 
my attention . . . My subject as a 
writer is America, and, simply, I 
must know everything about it. 


What does a thorough investigation 
of the history of thought’ yield to a 
man of purpose?* 

Thus the first inklings of On the 
Road. However, Kerouac’s visit 
with Neal Cassady - the real “natu- 
ral man" and model for Dean Mor- 
iarty - was brief and disappointing. 
Within a day of his arrival, he was 
writing bis mother to ask for $25 for 
a bus fare to San Francisco. ("Gee, 
and you can’t realize how much I 
miss you, and the house, and writ- 
ing in my room.”) What the letters 
make clear is that it was at a dis- 
tance, and on paper, that Kerouac 
was best able to appreciate Cassady. 
Kerouac idolised this Western, pro- 
letarian, ex-con, bisexual superstud, 


and created in him the prototypical 
Beat generation hero. But their vis- 
its and trips were long in the plan- 
ning, and often abbreviated or 
aborted or disappointing in fact 

Kerouac was more of an artist 
than he was the outlaw of Beat leg- 
end, and was probably happier in 
front of his typewriter in his moth- 
er’s house than he was riding the 
rails. He put a great deal of himself 
into his correspondence, and hard- 
core Beat Dans will presumably be 
grateful for the current volume. The 
footnotes from editor Ann Charters, 
author of the standard Kerouac 
biograph}’, are useful, but non-be- 
lievers and general readers lacking 
context might do better with Steven 
Watson’s recent The Birth of the 
Beat Generation (Pantheon). 

Selected Letters ends just before 
the publication of On the Road 
which is a good place to leave Ker- 
ouac - like Elvis at the train sta- 
tion, headed off to the army. 


Crime and 


punishment 
in the balance 


A breakdown of the criminal justice system may be the 

-symptom of wider social issues, argues Michael McConviUe 

s. 



avid Rose is a worried 
man. For him, 
English criminal jus- 
tice is in a crisis with- 
out precedent. The 
system often fails to identify offend- 
ers and, when suspects are appre- 
hended., it has a propensity to con- 
fuse factually guilty c riminals with 
the fals&y accused. As public faith 
in the system is eroded, there is a 
drift towards an atavistic form of 
justice in which the dominant 
motive is revenge. The “logical con- 
clusion” of this development is a 
deeply divided society with guns 
and fortifications, in which notions 
of "One Nation" are replaced by 
state and freelance vigilante vio- 
lence. 

This apocalyptic nightmare is evi- 
dently tot shared by the main pro- 
tagonists in the law and order 
debate. Those on the Right, who 
will net accept their part in creat- 
ing a cysitmctioQal world, deny the 
role o: deprivation, unemployment 
and dtepening inequality in contri- 
buting to crime, and.seek solace in 
reneifed calls for vindictiveness. 
Thosf on the Left, who cannot con- 
frcait the importance of individual 
mord choice, refuse to accept the 
advffse social effects of weakening 
famiy structures and reverse all 
their principles when discussing 
ract and crime. 

SMi large claims require careful 
JT'gorous demonstration. If only 
C of them were true, the reader 
wotld need a measured guide to a 
.puttie discourse which, as Rose 
hfriself acknowledges, has become 
ever more shrill, with Its partici- 
pants mired in clichd, ignorance 
ard anachronism- Unfortunately. 
Bfrld Rose does little to substanti- 
al his overblown claims. 

according to Rose, the job of the 
polce is to control crime. Crime, in 
toxu is not just another aspect of 
sotial control; it is a real problem 
witch damages people's lives. 
Whist there is an obvious truth to 
ihfc the failure to analyse the 
mining of crime leads Rose to 
but of account crimes of the 
payerfpl, and the social and eco- 
ndiiic damage these cause. 

. -^he result is an unbalanced 
aoount which focuses on crimes of 
tbj street to the exclusion of crimes 
oflhe suites, 

; in seeking to . solve street crime. 


police in the old regime (prior to 
legislative reforms in the mid 1980s) 
were quite prepared to “fit up" sus- 
pects through false confessions and 
institutionalised malpractice, as 
senior officers now concede. This 
regime, he claims, lies defeated, the 
evidence for which, we are brazenly 
told, is supplied by the very same 
officers who admit to fabricating 
evidence and lying on oath to 
courts. 

Still, asks Rose, might this have 
been the only way to get the job 
done and, even, get it right? 

We must confront this awkward 
question because, according to 
Rose, convictions have fallen as 
crime has risen, especially in seri- 
ous cases. The evidence for this is 
unpersuasive. On Rose's own analy- 
sis, the baseline comparison is 


IN THE NAME OF THE 
LAW 

by David Rose 
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drawn from the age of corruption 
when convictions could be infla ted 
by perjured police testimony and by 
persuading defendants to clear 
police books by accepting responsi- 
bility for untold numbers of 
unsolved offences. 

Similarly, the recent “lower con- 
viction" figures may be explained, 
at least in good measure, by institu- 
tionalised plea-bargaining and the 
charging practices which anticipate 
this. 

Rose is equally worried by what 
he terms the retreat from prosecu- 
tion. The first cause is that the 
police in many areas have simply 
been overwhelmed by rising crime 
and reduced resources. Whilst the 
Crown Prosecution Service (CPS) 
also operates under Treasury-deter- 
mined pressures, it drops too many 
prosecutions on the basis of highly 
problematic assessments of the 
credibility of witnesses they never 
see and on the grounds of public 
interest, for which read cost and 
precipitate decision-making. The 
claimed retreat from prosecution is 
apparently tinning a crisis into col- 
lapse. 

What is the solution? With the 
exception of his “big idea" (on 
which, see below), Rose’s reforms 
seem trivial: judges should be able 


to call their own witnesses; each 
side should have the right to attack 
its own witnesses; phone-tap evi- 
dence should be routinely admitted: 
police interviews of witnesses and 
suspects should be filmed; and jury 
service should be made compulsory. 
Just as the Titanic is about to hit 
the iceberg. David Rose contents 
himself with re-arranging the deck 
chairs. 

But what of his big idea? This 
turns out to be a reformed prose- 
cution service. Local prosecutors 
would have the power to supervise, 
modify and stop police inquiries 
and would be able to meet victims, 
witnesses and suspects. The results 
of this change would be that fewer 
innocent people would go to prison, 
prosecution cases would not break 
down at the door of the court, pub- 
lic confidence and trust in prosecu- 
tion evidence would be restored, 
and the acquittal of “really guilty 
criminals" would cease to be a com- 
mon event It is not explained how 
these results would come about; 
they would follow from this new 
relationship of co-operation and 
trust between prosecutors and 
police^ 

This proposal is deeply mistaken. 
A mass of research has shown the 
dangers of too close an association 
between prosecutors and the police. 
Over-identification often leads to a 
process of socialisation in which 
prosecutors absorb police values 
and lose the capacity to form that 
independent judgment. Ironically, 
David Rose neatly establishes the 
point himself. Having spent only six 
months with the police in KUbum, 
his whole analysis is little more 
than a parade of now well-worn 
police views. There is nothing 
wrong with police views, but they 
are no substitute for the kind of 
careful analysis which is required 
by his thesis. 

Overall, this book represents a 
missed opportunity. Its major 
achievement is that it has taken the 
investigative out of journalism. 
This Is not to deny the intensifica- 
tion of wider soda! problems elo- 
quently established in Will Hutton’s 
The Slate We're In. Rather It is to 
point out that these are social and 
political problems of which the cur- 
rent state of the criminal justice 
system is a symptom rather than a 
cause. 



Tapeba Indian children, whose families are campaigning lor land rights In the Brazilian state of Ceani, photographed by JosA Albano: from "Novas Travessias: 
Contemporary Brazilian Photography" by Maria Lutz Meto Carvalho (Verso £19.95, 191 pages}, which reflects the rich eclecticism of the country's culture 


or some reason the list of Graham 
Swift's earlier books at the begin- 
ning of Last Orders does not men- 

^ . .. tioi Waterlahd — the evocation of 

be East Anglian Fens which was his most 
Uccessfnl, perhaps his best, novel. 

; This new novel takes similar possession 
-Irf Sugg's own home territory of work- 
mg-e£^s South London. Its technical bril- 
iiance is such that I began by feeling that 
fit would be more appreciated in the var- 
j'sfty creative-writing faculties (of which 
[Swift is a prominent product) than in the 
1 bookshops of middle-En gland: on a second 
• reading- 1 was entirely won over and, 
| indeed,. Impressed and moved, 
i .The ashes of Jack Dodds, a reluctant 
l taster-butcher, are taken from Bermond- 
j Myth he scattered in the sea at Margate. 

I He is. accompanied by - his adopted son 
1 .Tmcfrand by three of- his old-ish friends: 
| . Ray: ‘T^dky'’ Johnson, a clerk and a bet- 
[ ting maq, who is the principal narrator; 
Lcmny,.who bag a fnut-and-veg stall and 
core tried to be a boxer and Vic, the 
.Midejtaker. The widow, Amy, who for 50 
years' has been preoccupied with her men- 


Fiction 


Symbolic voyages of discovery 


tally-defective daughter, prefers not to 
attend. _ 

They drive down the A2 on a Chauce- 
rian rente from New Cross, with occa- 
sional digressions to a pub, to Chatham, 
to Canterbury Cathedral They talk; they 
remember, they all have their role in the 
narrative. We slowly discover the various 
dramas of their ordinary lives - Swift 
reveals the detail reluctantly, with great 
control and skill. 

His south-of-the-river dialogue is bril- 
liant, and the accompanying prose is cut 
to the bone. The characters acquire a 
memorable reality, particularly Ray - 

. . I'm a little bloke. I thought. First my 
daughter buggers off to Sydney and stops 
writing, now my wife goes and l buries it 
And they call me Luck)’. I thought, It 
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IMAGININGS OF SAND 

by Andre Brink 

Seeker & tt’arburg £15.95. 354 pages 


don’t help you much, having been at the 
battle of El Alamein . . 

This is a marvellously expert book. 

Andrf Brink, after a dozen much-landed 
and heavy-handed novels of life m apart- 
heid South Africa and in Its earlier gener- 
ations, sets his new hook Imaginings m 
the Sand in the violent and dangerous 
week of the April 1994 elections which 
brought majority rule. 

Kristien Muller, a thirty-something 
South African woman, self-exiled in 
Britain for ll years, is summoned home 


to attend the death-bed of her beloved 
grandmother who, 103 years old, is a vic- 
tim of an attack by black youths. The 
family home is a mansion in Oodtshooro, 
and “Ouma” has the family stories to tell 
her grandchild before she dies. 

These tales - delivered in a speech pat- 
tern which is utterly unconvincing - take 
us back through Brink's familiar land- 
scape, to the centuries of Boer conquest of 
a Southern Africa peopled by Bushmen 
and Voortrekkers and the rest The stories 
are frequently violent, with a recently-ac- 


quired dash of fashionable magic realism. 

These, explains the author/narrator, are 
“the fantasies of a frontier world, all 
larger than life, the exaggerations of a 
mind on the threshold of death, or a 
vision of some deeper darker truth...” 
You have been warned. 

Kristien nurses her grandmother and 
revisits her childhood; she comes to terms 
with her sister, who is married to a ster- 
eotypical racist; she discovers that she 
and the maid are literally of the same 
family; she suffers (“Weep for the living 
and the dead, for the mess we have made 
of this land . . etc.) 

It is, of course, symbolic - indeed, the 
tale is leaden with the symbolism of the 
move from the old to the new South 
Africa. Kristien, the exile-returned, 


nurses a dying Afrikaner matriarch on 
the first floor and a wounded Black man, 
in the basement The sister has inherited 
the rage of the women of this family and 
of the Afrikaner tribe, and the result is 
bloodbath. “Write a new chapter, yes,” 
urges the ANC friend - “Close the old 
books, no. We can’t imagine the future by 
pretending to forget the past . . 

The problem, as so often with Brink, is 
that his novel betrays a crudity of Imagi- 
nation. His version of the historic past is 
unremittingly violent, sadistic, bestial. 
Small wonder that his present-day charac- 
ters are without shading or subtlety. 

Ouma has summoned Kristien to tell 
her the story of the family (Le. of the 
Boers). Kristien has always intended to 
return to London. Not so simple: U( Z cant 
inherit -this place, Ouma'. T want you to.’ 
‘That's not enough reason*. ‘For me it is. 
You've come back and yon must have 
it...*" 

Does Kristien take the plane back to 
Britain? Guess! 


J.D.F. Jones 


he stranger and more 
' : . clamorous the voice, it 
• seems, the bigger the 
publisher's advance. 
James Hawes is the latest in a 
-fins of striking new voices, 
T&osa; strident first novel has 
^■instant movie-rights and 
/teyfafinn rights in ten coun- 

story of White Merc With 
ffcitis subservient to style and 
.%npt enacted until the last 50 
Uafeeir.Th&.ls “the plan", in 
handful of social mis- 
fitpSiresentinB five nations 
*%?a.priyate bank. But it is 
Radas' 'voice that makes most 
-)mpacl as hie details every sub- 


Strident voices, dispossessed lives 


culture that London can throw 
up. He gives expression - anar- 
chic, jacked-up, growling stuff 
_ to the dispossessed, “people 
so lost they will do anything to 
join a tribe." Drugs, pom. the 
IRA are thematically linked on 
the grounds that “crime is all 

political" . ... 

Hawes is preoccupied with 
the state of the nation from the 
underside. The narrator is a 28- 
year-old with no job prospects, 
no name, a graduate who lives 


in a shed backing onto his sis- 
ter's west London house He 
has ditched his lower- middle- 
class background in order to 
chase a piece of real wealth 
which allows entry into "mid- 
dle-class heaven". But with no 
job prospects, he devises an 
ingenious plan to steal it. 
“This is the only chance we 
get, there are no pockets In 
shrouds." 

Wonderful though his voice 
it begins to bore after 100 
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is. 


pages as Hawes repeats bis 
jokey graphics and digressive 
gimmicks. There are many 
tributaries in this novel, but 
little sight of a substantial 
river. As his friend and ally, 
Dai, warns on hearing of the 


plan: “when the idea is run up 
the flagpole, no one salutes it." 

Nathan 's Run has also 
secured translation rights, in 
13 countries, but on the 
strength of its plot rather than 
its voice. It is a compelling tale 


of 12-year-old Nathan Bailey, 
on the run from a detention 
centre after killing his supervi- 
sor. Gilstrap's omniscient nar- 
rative covers all bases - 
Nathan, hiding in vacated 
houses; the investigating offi- 
cers closing in; a criminal gang 
with its own motives for find- 
ing Nathan; radio-talk host 
"the Bitch" who keeps an on- 
line conversation going with 
the runaway, and numerous 
minor characters who disap- 


pear after a page, which would 
not be so noticeable if it were 
not for the attention that was 
drawn to various extraneous 
facts of their lives. The nation- 
wide manhunt follows a formu- 
laic pattern which affords few 
surprises, and is executed with 
a lumbering prose style. But 
the problem is that Gilstrap 
gives too much information too 
early on why Nathan killed his 
supervisor. Thus, instead of 
implicating the reader in a 
moral counterpoint, he does 
the thinking for us. 


Russell 
Celyn Jones 
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ARTS 


G reat artists are 
often a puzzle, 
and Cezanne is as 
difficult as any. 
This exhibition at 
the Tate Gallery, the first com- 
prehensive study of him since 
1936, shows him warts and all. 
with his awkwardnesses and 
failures clearly exposed beside 

his triumphs. 

Autres temps, autres murs: 
the retrospective, which has 
transferred to London from 
Paris, offers a different disposi- 
tion of more or less the same 
body of work and suggests new 
connections to be made, new 
thoughts about the artist and 
his work to poDder. 

It is not a question of which 
city has offered the better 
show, for there are pros and 
cons on either side. I liked the 
teasing together of groups of 
work at Paris rather than the 
more metronomic regularity of 
the hang at the Tate. On the 
other hand, the Tate has made 
so much more of the drawings, 
which at the Grand Palais 
were rather lost. There the 
large galleries offered a more 
general impression. Here the 
Tate’s more flexible spaces 
allow more particular a narra- 
tive, room by room, chapter by 
chapter. 

With Cezanne, it is the diffi- 
culty of his work that is itself 
the point - the difficulty faced, 
worked through and finally 
transcended. More than any- 
one, he points the moral, for 
his was no God-given facility 
but a greatness reached for 
and finally achieved by force of 
will and unremitting applica- 
tion. 

This moral quality of his was 
recognised by his peers even as 
he struggled as a young man. 
By the end of his life he was 
the central figure, the pivot on 
which ail modernism turned. 
Indeed the show at Paris was 
glossed in just those terms, 
and quite right too, for without 
him there might well have 
been no modem painting at all. 

In the 1860s. immature as be 
was, we see him standing with 
Courbet. Manet and Delacroix 
and looking back with them to 
the great humanist tradition of 
figurative painting. For a while 
in the '70s we find him beside 
his Impressionist contempo- 
raries. Sisley. Monet and Pis- 
sarro. painting along the valley 
of the Oise north of Paris. 

But even then, in such works 
as "The House of the Hanged 
Man", we find him already 
moving beyond the immediacy 
of the visual moment into a 
more closely ordered world of 
space and form and structure. 

Back in his native Provence 
from the later 1870s. we find a 
heightened palette and an ever 
sharper definition. And so. in 
his old age. we see him the 
hero of Picasso and Matisse, 
godfather to cubism and con- 
structivism and on to minimal- 
ism. “One does not take the 



A difficult painter ‘Apples and Oranges’, 1899, by Cdzanne. His greatness was achieved through force of wH and unremitting appEcation 


Godfather to modernism 

William Packer reviews the magnificent Cezanne retrospective at the Tate Gallery 


place of what is past”, he said: 
“one only adds another link to 
the chain." 

All this is made as dear in 
Eiondou as in Paris, but while 
there the emphasis was per- 
haps more art-historical, in 
London we get rather more 
from the work of that personal 
struggle. “I work obstinately, 1 
glimpse the Promised Land . . . 
Tve made some progress. Why 
so late and so painfully?" The 
bonus is that we get more, too, 
of the final transcendent tri- 
umph. in the late still hfes. and 
in the final shimmering paint- 
ings and water-colours of the 
Mont Saint Victoire. far away 
across the valley. 


The works he made from the 
imagination, rather than 
before his subject, remain a 
problem, most especially the 
bathers that obsessed him for 
most of his last 30 years, lie 
figures are unresolved and 
physically improbable. 

His early life drawings 
bespeak an academic compe- 
tence. the early still fifes a hint 
even at precocious brilliance, 
close to Manet: yet there beside 
them are the desperate essays 
in ro man tic and symbolic nar- 
rative that at best are bathetic, 
at worst, rather worse. Yet 
even then, with the model 
before him, as for the early, 
proto-Expressionist “Negro 


Scipion”, the result is 
impressive. 

The later portraits, studied 
and tranquiL are marvellous, 
those of his wife best of all. 

Au fond, it is as the painter 
of space, and of objects related 
within that space that he is 
greatest of all. No painting is 
finished. All is enquiry, all 
open, speculative, at once ten- 
tative and decisive. 

“I become more lucid in 
front of nature, but the 
realisation of my sensations 
is always painful. I cannot 
attain the intensity which 
unfolds to my senses ... I pro- 
ceed very slowly, the nature 
that presents itself to me 


(being) very complex; and 
there is always progress to be 
made.” 

His wife’s dress as she sits to 
him in her yellow chair, is here 
a solid and modelled passage of 
paint, here a drawn fine, a 
mark, a dot, here a loose trans- 
parent brushing-in. a surface 
as open as that of his forest 
stretching away to Mont Saint 
Victoire. Apples sit on a cloth 
that falls over the table's edge, 
a jug beyond. Here are the 
rocks, the trees, the bridge 
across the water, and always 
that continuing, returning 
enquiry. 

And why should such things 
be so moving, and Cezanne so 


important to us? It can only be 
for the affirmation he makes of 
the importance of art to the 
h uman spirit, in fixing upon 
the experience of the moment, 
and above all of the enduring 
validity of painting itself, as a 
vehicle for its expression. In 
these days, when painting from 
the visible world is so lightly 
written off as irrelevant, it is 
an affirmation of the profound- 
est importance. 


Cezanne: the Tate Gallery, 
Millb ank SWl, until April 28. 
then on to Philadelphia: spon- 
sored in London by Ernst & 
Young. 


T oday's repeat of Episode 5 of 
Murder One contains a prime 
example of one of Steve 
Bochco’s great strengths. As 
a sub-plot be sets up a case which 
seems, after you have heard the pros- 
ecution details, to be absolutely 
watertight. "Right”, you think, “even 
your whizzkid defence lawyer will 
never get the little schmuck out of 
that, let’s see you write your way out 
of this one”. And of course he does. 
Even though the defendant admits to 
shouting anti-semitic insults at his 
victim and was seen attacking Mm in 
the street, the defence counsel hero- 
ine manages to produce evidence 
which enables the defendant to walk 
free. It is a knack that we have seen 
Bochco develop in previous series 
such as Hill Street Blues, Cop Rock 
and, above all, LA Low. 

The first showing of Episode 6 
tomorrow brings out other ingredi- 
ents in his formula. Call it didacti- 
cism, call it pragmatic willingness to 
exploit whatever he sees in the way of 
social change going on. but Bochco is 
always keen to reflect the current 
craze or the latest innovation. At the 
centre of Murder One, as the title indi- 


Television/Christopher Dunkley 

In defence of murder 


cates, is a murder case. In the build 
up to the trial he shows us lawyers 
employing empanelment experts: peo- 
ple who make their living by helping 
lawyers to choose juries, presumably 
by use of the challenge system, up to 
the end of Episode 9, the trial has not 
actually started, so we have seen no 
challenges. But we have learned that 
these experts go oat into America’s 
malls and plazas and find out what 
the public thinks of the defendant, 
not only to produce profiles of ideal 
jurors, but so that the lawyers can 
most effectively manipulate the 
media. It is enough to make British 
eyes boggle. 

And yet, like many who have made 
films about the American legal sys- 
tem, Bochco appears to have a pretty 
solid belief in its underlying strength. 
At the end of tomorrow’s programme 
Ted Hoffman, chief defence lawyer in 


R adio 4 continues its 
admirable policy of 
m alting history come 
alive, not as a cue for 
nostalgia but as a part of the 
seamless process of our lives, 
an inevitable trolleyful of 
invisible cultural baggage. Of 
course, you can take this 
approach too far. Last Mon- 
day's first instalment of a new 
series. Battling with the Past, 
seemed unduly preoccupied 
with the sexual habits of its 
subject, which might have 
been less surprising if it had 


the trial of the young film-star Neil 
Avedon. is asked by his wife “How 
will you be able to Look your own 
daughter in the eye if Avedon killed a 
15-year-old girl and you get him off?” 
To which Hoffman replies: “That’s the 
wrong question. The right question is 
how can I look her in the eye if I don’t 
give Neil the same presumption of 
innocence that the Constitution 
does?” The equivalent sentiments 
written into a British legal series 
would either seem so pompous as to 
produce a laugh, or would highlight 
the lawyer's hypocrisy. Yet presum- 
ably, in the American tradition of 
courtroom drama, Bochco really 
means ii 

This is not entirely certain, given 
that one of the starting points for 
Murder One was the O.J. Simpson 
trial. Since the televising of that real 
event captured the imagination of 


Radio/Martin Hoyie 


millions and dominated the ratings, it 
may well be that the 23-part fiction 
Murder One, built around a single 
trial, will also succeed with the view- 
ers. What is not clear - up to Part 9, 
anyway - is whether Bochco has any 
strong feelings about the conduct of 
the Simpson trial, the light it threw 
on the American legal system and 
revelations concerning fees to wit- 
nesses for books, to lawyers for televi- 
sion appearances, and so on. R is not 
hard to imagine a British series tak- 
ing a very outspoken line on such 
matters. Bochco, for all his astuteness 
about the current scene, provides lit- 
tle indication of his feelings. Perhaps 
he believes with Sam Goldwyn that 
messages are for Western Union. 

What is present in large measure is 
sheer entertainment. It is a bit mis- 
leading to say that this series is con- 
cerned with jast one murder case: 


every episode contains at least one 
other complete story, which often 
occupies more time than the murder. 
All that Bochco has really done is to 
change the emphasis. Hill Street 
Blues, NYPD Blue and LA Law all 
used a permanent group of characters 
whose domestic circumstances and 
office affairs we followed from week 
to week, even though each week 
brought a new story. He has done the 
same with Murder One hut added 
another dimension in the form of a 
single background plot. Like so much 
American television drama this 
dashes along, driven by constant high 
octane injections of pure narrative. 
Moreover in Daniel Benzali, who 
plays Ted Hoffman - portly, bald, 
incisive, witty, dominant, and 
armoured with integrity - we surely 
have a major new television per- 
former. He has been seen in LA Law 
and The X Files, but Murder One is 
going to make him a star. 

There is one snag. Murder One is 
being shown on Sky Movies, so you 
need access to satellite or cable, 
although, like The X Files, it may be 
shown later by terrestrial television. 
It certainly should be. 


Serious gossip about history 


not been Queen Victoria. 

Did the fact that as a woman 
she was not allowed to accede 
to the family domaine of Han- 
over actually facilitate Bis- 
marck. the first world war and 
the Russian Revolution? Did 
her baemophilic children sig- 
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nify that she “slept with the 
milkman", as one enthusiastic 
populariser of Clio, muse of 
history, phrase it? Certain 
rumours were given the stamp 
of academic approval. The near 
certainty that Prince Albert 
was the son of a cultivated 
Jewish musician with whom 
the Duchess of Saxe-Gobarg- 
Gotha lived for three years 
makes the present royals look 
much mure interesting. John 
Brown's bed. in a room next to 
the widowed queen's, was 
never slept in, according to the 
maids: and Bertie smashed 
every bust he could of the dour 
highlander when he came to 
the throne as Edward V2L 

Victoria emerges as quite a 
goer and irritatingly human. 
Her famous denial of amuse- 
ment was prompted by an 
improper story from “an old 
queen” referring strangely not 
to a fellow-monarch but a jolly 
courtier of whom Victoria was 
fond. As she dabbed her face 
with a na pkin while she said it 
one likes to hope it was one of 
her few lies. 

The limitations of the tabloid 


treatment will be illustrated 
next Monday when the pro- 
gramme deals with Henry VOL 
A political figure, heaven 
knows, and deserving of more 
serious analysis than conjec- 
tures on his sexual potency or 
the note that be bad a 54-inch 
waist at his death. Rather 
more should be made of the 
Tudor family paranoia and 
insecurity, less of what the 
king did or did not do with 
Anne of Cl eves (a shrewd and 
jolly lady who refused to go 
back to her brother’s stuffy lit- 
tle German court and appeared 
as a much-loved, rather befud- 
dled, figure at state occasions 
in subsequent reigns). 

The programme has an 
unnecessary contest-format: 
two teams, each consisting of 
of a pair of academics, vie to 
cap each other with abstruse 
facts and little-known anec- 
dotes. a sort of historical 
one-upmanship. Last Monday’s 
reminiscences of Queen Victo- 
ria's chaotic coronation 
prompted a reflection from one 
tpam member speaking “as a 
page-boy at the last corona- 


tion" which rather trumped 
everyone else. For all its need- 
less competitive element and 
its relish of (absolutely fasci- 
nating) gossip. Battling with 
the Past is based on serious 
scholarship. Only devotees 
who know their stuff can 
afford to be flippant - and 
occasionally strike sparks, as 
in next week's squabble over 
poets in Henry's reign. Thanks 
be to God, this has also so far 
been a history programme 
without the perkily garrulous 
and opinionated Dr David Star- 
key, recently heard misidenti- 
fying Marie of Romania as 
Queen Victoria’s daughter. He 
would not fast in this series. It 
even redeems a musically illit- 
erate presenter who refers to 
some early Tudor song as 
“appalling”. 

More living history, and 
mare presenter trouble. In Gar- 
dening m the Raj last Friday. 
The gratingly facetious Sue 
Phillips stuck in the oar of 
comment when none was 
needed, complete with 
heavy-handed jokes about 
“naice girls"; and the producer 


abetted her by having exempts, 
from a gardening memsaMb’s 
book read by a languidly 
affected and slightly ginny 
voice rather than the briskly 
crusading cheerfulness 1 
remember from my parents' 
circle in the country of my 
birth - or indeed the first-hand 
stories from the splendid old 
dears who were allowed to 
speak for themselves. 

One, an early ecologist, 
refused to have the cobras 
cleared from her garden (“they 
don’t want to hurt you”). Other 
threats to recreating a Surrey 
lawn east of Suez included 
sacred cows, monkeys, mad 
dogs and elephants. Recom- 
mended methods for breaking 
up the intractable soil 
extended to dynamite blasts 
(the gardener should "seek 
safety behind a tree”). All this 
to make “a right little comer of 
F.ngland in a foreign field” as 
the narrator chirped unfun- 
nily, unwilling to leave well 
alone. 

But the gently downbeat 
ending made amends: a mem- 
sahib recalled how she told off 
a boy goatherd for cutting off 
her greenery to feed his beasts, 
and the mild reproach from an 
old Indian: “You have so much 
and they are so poor.” “I felt so 
ashamed,” she said, going up 
in one's estimation, higher 
even than Queen Victoria . . . 


Off the Wall/Antony Thomcroftj 

Royal Couri 
on a roll 

T he Prudential made unchanged. Glyndebourae b 
Stephen Daldry. artis- been successful m attracting 
tic director of Lon- new audience to its larg 
don’s Royal Court- auditorium. Last year 30,0 


T he Prudential made 
Stephen Daldry. artis- 
tic director of Lon- 
don’s Royal Court 
Theatre, more secure this 
week. It gave him £75,000, the 
1995 Prudential Award for the 
Arts, the biggest cash sum 
going in the field. In addition 
the Theatre picked up another 
£25,000 for winning the drama 
category. 

Daldry plans to use the 
money nurturing new play- 
wrights and audiences rather 
splashing out on costly 
productions. So the education 
programme and more commis- 
sions will be the major benefi- 
ciaries. 

The prizes won by the Royal 
Court in the past year have 
become positively embarrass- 
ing - for Hysteria: My Night 
with Reg: Steward of Christen- 
dom: Babies ; Mojcr, and more. It 
will be surprising if Daldry is 
not on stage clutching a bauble 
at next month’s Olivier theat- 
rical awards ceremony. 

The other Prudential cate- 
gory winners, each receiving 
£25,000, were the Jonathan 
Burrows Group (dance); Tram- 
way (visual arts): Unknown 
Public (music); and Glynde- 
boume (opera). 

★ 

Glyndebourae is on something 
of a high at the moment The 
£25,000 from the Prudential 
caps a successful 1995 festival, 
which beat Its box office target 
with 99 per cent of saleable 
seats sold. 

This summer Glyndebourae 
presents two new productions 
- Handel's Theodora, directed 
by the Californian enfant terri- 
ble Peter Sellars, and Berg’s 
Lulu , created by the home 
based team of Andrew Davis 
and Graham Vick. The revivals 
are Mozart’s Cosi fan tutte, 
Tchaikovsky's Yevgeny Onye- 
gm. Strauss's Arabella, and 
Rossini^ Erntione, the surprise 
hit of last season. 

The better seat prices are 
raised slightly, to a top of £110, 
but the three cheapest catego- 
ries, at £10, £15 and £20, remain 


unchange d. Glyndebourae hate 
been successful in attracting eg 
new audience to its larges* 
auditorium. Last, year 30,00* j 
seats, 35 per cent oif capacity, 
went to non-members . a/g . 
against between 5,000 to~ 10.00K 
seats available to non-memben;^ 
at the old Glyndebourae. Sol 1 
visit to the South Downs 
now a practical proposition. C. 

* • -k 

The RSC has just announce^, 
its Stratford programme fb&. 
this summer. The three Sbakg^ 
speare plays in the main thea 
tre are As You Like It, Macbeth - 
and Troilus and Cressidq, 
while at the Swan there is! 
Webster's The White Devil ; the 
first revival in 250 years qk 
Three Hours After Marriage, b" 
collaboration between Johnj 
Gay, Alexander Pope and John; 
Arbuthnot and the premiere of 
Richard Nelson's The General 
from America, about the traitor- 
Ben edict Arnold. X 

At the Other Place there if;- 
the premiere of Peter Whelan** ■ 
The Herbal Bed, about Shake-- ^ 
speare’s daughter, Sus anna; • 
The Comedy of Errors; anti: 
Molibre's The Learned Ladiev ' 
The London season opens with,; 
Edward Bond's first new plijy 
for six years. In the Company., 
of Men, a treatise on justice/ 
The rest of the London season' 
is made up of last year’s Strat- 
ford repertoire including The] 
Taming of the Shrew, Rumen' 
and Juliet. Richard II and' 
Julius Caesar. 

In the summer of 1997 there 
will be no RSC at the Barbican, 
following artistic director 
Adrian Noble's decision to 
abandon London for six 
months a year. But, ag ains t 
expectations, the RSQwill not 
spend the time touting the 
regions. It will just concentrate 
on its Stratford work,', touring 
in the winter months, i 

One advantage of the contro- 
versial new programming pol- 
icy is that it ties aciors to 
shorter contracts, (which 
should enable the E$C to 
attract bigger names knd a 
wider choice. | 


Theatre/AIastair Macaulay • 

Exhilarating i 
Sweet Panic, 


I n Sweet Panic, his excep- 
tionally exciting new play, 
Stephen Poliakoff keeps 
us on tenterhooks. What 
kind of play is this? And where 
will it lead? [t is. in part, a 
kind of fictional documentary 
on the life of a female child 
therapist, Clare, partly as seen 
by herself. It is also about vari- 
ous form of vulnerability expe- 
rienced by those with whom 
she comes into contact, and 
experienced by her. And it is 
an ironic commentary on the 
value-for-money expectations 
people may have of psycho- 
therapy in this post-Thatcb- 
erite era too. Oh, and it also 
contains two terrific roles for 
women. 

But what is most engrossing, 
from start to finish, is a com- 
pletely different kind of ambiv- 
alence. On tbe one hand. Sweet 
Panic is a suspenseful thriller 
in which Clare's composure, 
career and life are imperilled; 
on the other hand, it is full of 
social satire, keeping us 
amused with its witty, and 
very “now", pictures of English 
types and English life. The var- 
ious aspects of the play are 
often dovetailed into one 
another, so that as the plot 
deepens and develops, we start 
to take seriously two charac- 
ters, parents or Clare's 
patients, whom we had found 
ridiculous. 

Clare (Harriet Walter) is vis- 
ited, interrupted, pursued, 
haunted, by Mrs Travel (Saskia 
Reeves), a youngish woman of 
roughly her own age. Pushy, 
and mildly nutty, Mrs Travel Is 
a neurotic and driven upper- 
middle-class woman who is dis- 
armingly self-aware and sees 
perfectly well that she must 
seem like “the mother from 
hell”. It is an impressive token 
of Poliakoff’s skiff that, on 
press night (I write in the hour 
that followed), some people in 
the audience kept guffawing at 
Mrs Travel's bright but batty 
remarks as if she was a Victo- 
ria Wood creation, while others 
were gripped in alarm about 
whatever the hell she was 
going to say or do next. 

Mrs Travel and Clare are suf- 
ficiently of the same genera- 
tion to discover what they 
have in common and how dis- 
similar they nonetheless are. 
In one scene, Clare plays Mrs 
Travel a cassette she herself 
recorded when young and the 
two of them fasten on to oppo- 
site aspects in it. 

Sweet Panic is not perfect. 


The ending is stimulating aid 
arresting, bat neither qute 
believable in plot terms (ve 
cannot believe Clare would fal- 
low this potential nutter ino 
terrain this risky) nor fuly 
clear in meaning (the varlois 
uses of panic, sweet or othe-' 
wise, are thrown at us too sri- * 
denly). Some of the satire-- 
such as a line about Canadian *■ 
lecturing on “Monorails. Ded 
or Alive” - is too flip. But mie 
of this detracts from the pla's 
excitement. 

Part of the excitement liesin 
the spectacle of two of car 
leading actresses being chJ- 
lenged and extended. 1 hae 
never seen Saskia Reeves o 
sure or so complex as in hr 
Mrs Travel. Perfectly sfr’ 
steers us and the play as sb - 
develops from a cartoon odi-; 
ball into a dangerous and ser - 
ous woman. At the centre C ] 
the play is Harriet Walter & : 
Clare. As an actress. Waite! 
has sometimes seemed, i£> 
recent years, to be in danger oh 
becoming - with her brilliant 
array of different voices and. ' , 
accents - merely a marvellous .- ! 
satirist; a clever character - J 
player (see Sense and i 

ity) rather than the compelling: J 
and heartcatching psychologHi? 
cal actress that she can alsitv 
be. The role of Clare is ideal ftac ' ; 

her, because it shows botir* •i - 
aspects of her talent - . ! - ' 

Poliakoff, who .directs,- 
deserves farther credit for thk* s 
The rest of the cast all do 
too. Tom Piper’s set, in beanl|j, 
ful shades of blue and, brown* • , 
elegantly and simply beaxam ; 
both Clare's office ahd'sevsal , 
other places in the London of . 
summer 1995. ’ - 


* 1 ~ . i’ 

At Hampstead Theatre, NWS. • 

aT. JOSEPH’S ] ; 
HOSPICE 

MARE ST. LONDON E8 4SA fc . 

(Charity Ret No. 231323) 

Dear Anonymous Friends. *■, 1 

. ■, 

You did not wish your" 
gifts to be spoiled by 
human words of thanks. 

Their value gleams in. the . 
untold relief you silently l 1 ' •'*- 

provide. ^ 

We have honoured I 0 ® .| r -! ■‘ifcv ' : ‘ 

trust, and always will., x 1 :« 
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ARTS 



^7 do Manhattan- 
ites have a mental 
block about Brook- 
lyn? Why Is Lin- 
— • coin Denier empty 

in summer? And why must City 
Opira play second fiddle to the 
Met? These are baffling' questions 
for outsiders, and they can be 
equally baffling for New Yorkers. 

(Most of New York's culture buffs 
tf?e in Manhattan and regard 
Brooklyn as alien territory. With 
frtoddway and Lincoln Center on 
their, doorstep, they only venture 
jcToM -the East River if there is 
something exceptional at the 
Brooklyn Academy of Music (BAM) 
-'New York's bastion of the 
bhie-ohip avant-garde. 

. Lincoln Center’s summer pro- 
gramme is subject to a different 
type of prejudice. The conventional 
wisdom is that summer and culture 
in r New York are mutually exclu- 
sive: those who want summer go to 
the beach or the country, those 
who want culture head for Europe. 
Ydt last summer's Serious Fun - 
Lincoln Center's mini-festival - 
sdld extremely well. 

And City Opera? Well, it has an 
Inadequate theatre and an empty 
kitty, and has allowed public per- 
ception of its problems to obscure 
its underlying value. Given the 


Cultural revolution in New York 

The performing arts scene is forecast to become richer and livelier. Andrew Clark reports 


amount of raw talent in the US and 
the conservative agenda next door 
at the Metropolitan Opera, the com- 
pany has enormous potential. 

These issues are currently exer- 
cising New York's performing arts 
establishment. The prospect of an 
ambitious new festival at Lincoln 
Center this summer, the success of 
SAM’s latest Next Wave festival, 
and a proposed Unk-np between 
City Opera and the thriving Glim- 
mer glass festival - all these sug- 
gest a realignment of the cultural 
landscape. The ground for adven- 
turous programming suddenly 
appears to be more fertile. 

Or does it? Commentators have 
been wondering whether there are 
enough audiences, artists and 
funds to sustain an explosion of 
risk-taking in a cultural environ- 
ment which thrives on caution. The 
main source of concern is the Lin- 
coln Cento- festival The New York 
Times recently asked whether New 
York was ready for "heavy-duty 
stimulation during the dog days of 


a New York summer". While wish- 
ing the venture well, it concluded 
that music should "lock up for the 
summer and find its own beach to 
lie on”. 

Others have warned that the 
Goliath of Lincoln Crater’s $8 .5m 
new festival could smite the David 
of BAN'S SUm Next Wave. Lincoln 
Center has shown an Increasing 
appetite for artists like Mark Mor- 
ris and Bob Wilson, whose popular 
appeal has been tested at BAM. 
More than 60 per cant of HAM'S 
subscribers live In Manhattan - 
and presumably would just as soon 
stay there. 

So this summer's inaugural festi- 
val (July 22 to August II) should, 
provide answers to some pressing 
questions. Can a three-week, big- 
budget arts jamboree fill a hole in 
Lincoln Center's calendar, and can 
it do so without damaging BAM? 

John Rockwell, director of the 
new festival, believes there is room 
for everyone and that audiences for 
innovative work are growing. "The 


more you do, the more you bund. If 
we do something interesting, peo- 
ple will materialise. We’re working 
on a three-year cycle. If at the end 
we find no one tuned up because 
the programme was esoteric or our 
marketing was wrong, it will be 
back to the drawing board." 

R ockwell's first season 
certainly looks impres- 
sive. It includes Bob 
Wilson's Houston stag- 
ing of Virgil Thomson’s 
Four Samis in Three Acts, the US 
debnt of John Eliot Gardiner's 
Orchestre Rivolutionnaire et 
Romantique, five concerts by the 
Kirov Orchestra and Chorus, the 
complete plays of Samuel Beckett, 
a Japanese gagaku ensemble, a new 
outdoor work by Merce Cunning- 
ham, and a specially-commissioned 
Wynton Marsalis score choreo- 
graphed by Jndith Jamison for 
Alvin Alley American Dance The- 
ater. There will be pop concerts, a 
Todd Macfaover electronic event 


and a Kronos Quartet performance 
of Morton Feldman's five-hour 
String Quartet IL 

Over tn Brooklyn, BAM's vision- 
ary impresario, Harvey Lichten- 
stein, is keeping an open mind. 
Lichtenstein has spent the past 
quarter -century showcasing artists 
New York would not otherwise see. 
He rebuilt Brooklyn’s Majestic The- 
ater specially for Peter Brook's 
Mahabamta, and has enjoyed suc- 
cesses with Ingmar Bergman, Pina 
Banscb and William Christie’s Les 
Arts Florissants. His 1996 pro- 
gramme includes the New York 
debut of Patrice ChSreau. 

Lichtenstein says “anything that 
livens up the scene and takes more 
risks is good. The Lincoln Crater 
festival will only be operating for 
three weeks, which leaves us plenty 
of room. Money is always a prob- 
lem, but we've been here long 
enough to be vigorous and profes- 
sional, and we know how much we 
can risk. We have a growing audi- 
ence and a strong board.” 


Last month a new factor came 
into the equation: BAM hosted the 
New York City debnt of Glimmer- 
glass Opera, the summer festival at 
Cooperstown in upstate New York. 
For New York City audiences, who 
account for only 17 per cent of 
Gltanmerglass's box office, the BAM 
performances of Monteverdi's Pop- 
pea offered a taste of an aesthetic 
they can now expect to see more 
often. The mastermind behind 
Glimmergiass’s success, 58-year-old 
Paul Kellogg, has just been 
appointed general director of City 
Opera. He wants to bring three or 
four Glimmerglass productions to 
New York each season, enabling 
both companies to make savings. 

When Kellogg took over Glim- 
tnerglass In 1979, it performed In a 
high school auditorium, with a 
budget of $70,400. Today it has a 
budget of S3.5m, a purpose-built 
theatre and an international repu- 
tation. Although Glimmerglass 
operates in a more attractive and 
intimate setting than City Opera, 


artistically the two companies have 
much in common. Both are havens 
for yotmg American singers, and 
both offer a balance of standard 
works and rarities. 

Kellogg believes Glimmerglass’s 
repertoire - including such recent 
successes as Handel's Tamerlano, 
Berlioz's Beatrice et Benedict and 
Britten’s Paul Birnytm - offers a 
clear contrast to the Met. "City 
Opera should be taking a lead in a 
certain type of repertoire and bouse 
style," he says. Meanwhile, Lich- 
tenstein has pledged continuing 
interest in Glimmerglass produc- 
tions better suited to BAM's 
smaller 890-seat Majestic Theater. 

So there is logic to these develop- 
ments after all The Lincoln Center 
festival will arouse New Yorkers 
from their heat-weary summer 
slumbers. Those who like what 
they see and hear can cross the 
Brooklyn Bridge for BAM's Next 
Wave festival in the autumn. City 
Opera will get an injection of quali- 
ty-tested productions, and Gllm- 
merglass’s winter exposure in New 
York will generate Interest in Its 
summer programme in the country. 
In short, the New York performing 
arts scene is forecast to became 
deeper, richer and livelier. Only 
time will tell if the forecasters were 
right. 
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Bloomsbury 
to Internet 

The British Library is moving more 
than just its address, reports 
Antony Thomcroft 


secrets and intricacies each time they i 


Great hoofers of Hollywood 

Who was the finest dancer ever to be caught on film? Alastair Macaulay weighs up the evidence 



o doubt about it, the 
title number of the 
movie Stagin' in the 
Rain is one of the 
(lassie rad most exhilarating 
images of cinema. The death of 
tsistar. Gene Kelly, last week, 
las prompted inevitable cele- 
irations of -this wonderful 
movie and of. this guy, so won- 
derfully normal g rinning and 

Ringing -and hoofing, at the 
i centre^ itall, .through a 
’tfotonjjjftr.-- Tributes have 
prompted comparisons with 
. that other great, hoofer of the 
movie musical -Fred Astaire, 
add . both have been credited 
■ -wife launching the golden age 
of the Hollywood musical. 


Gene Kelly is at the centre of 
other evergreen film musicals 
too - such as Chper Girl (1944), 
The Pirate (1948). and On The 
Town (1949). While musicals 
like those were being made - 
Kelly’s main film career as a 
performer spanned from 1942 
to 1957 - the Hollywood musi- 
cal was indeed riding high. The 
sadness at Kelly's death is 
accompanied by a sa dn es s that 
he bad long outlived the form 
of entertainment for which he 
worked so hard. But while 
Kelly helped to burnish the col- 
ourful confidence of the MGM 
musical, by the time he arrived 
an the scene the golden age of 
the Hollywood musical had 
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already come and gone - at the 
RKO Studios, in black and 
white. 

The breakthrough year, for 
the musical, was 1934. In 
“Night and Day", the transcen- 
dent romantic dance duet that 
crowned The Gay Divorcee that 
year, Fred Astaire, Ginger Rog- 
ers and the RKO film musical 
burst forth in their full matu- 
rity. Fred and Ginger, in this 
and their seven subsequent 
RKO musicals (1935-39), pro- 
vide the supreme lyrical 
expression of the romantic 
comedy of the 1930s. Not only 
that: their duets are also the 
first and last occasions on film 
in which dance expressed seri- 
ous emotion between man and 
woman. And just as vital as 
romance in these musicals is 
the role of music and musical- 
ity ‘ 

Astaire was more than a 
dancer; he was a master musi- 
cian. His singing of “Night and 
Day*, that Cole Porter master- 
piece. is still unsurpassed, 
though lovelier voices have 
tackled it. He had known 
George Gershwin since 1920; 
Kern, a fusspot, trusted his 
taste completely; Berlin said 
that he preferred his songs to 
be introduced by Astaire than 
by any other performer. All of 
which helps to explain why ha 
is the greatest dance r ever to 
be caught on film: you have 
only to listen to the rhythm of 
bis tap to know his supremacy. 
Astaire's rhythm is casual and' 
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explosive; impulsive and ele- 
gant; scintillating and natural; 
and endlessly surprising. 

To watch him shape that 
rhythm, however. Is delight 
doubled and tripled. For every 
scrap of him dances. The con- 
stantly pliant liveliness of his 
torso, above those busy feet, is 
a particular beauty. And, as 
you watch, you take in the 
Astaire persona. It has been 
called - by Kelly, among oth- 

Astaire’s 
rhythm is 
casual and 
explosive and 
endlessly 
surprising 

ere - aristocratic. Okay; but 
Astaire's class was never a 
matter of breeding. Achieved 
democratically, it fizzed with 
jazz intensity. An early scene 
in Top Hat (1935) sums up his 
disparity from blue-blooded 
aristocracy: having disturbed 
the silence of a London club 
merely by crackling his news- 
paper. he adds insult to injury 
on departure with a sudden 
burst of rapid-fire tapping. 

You see Astaire so vividly 
because of his definitive stan- 
dards for filming dance. He 
would have none of the fancy 
camera angles that had charac- 
terised the musicals of Busby 
Berkeley. “Either fee camera 
will dance or I will.” he 
announced. His dances were 
filmed in one take from begin- 
ning to end; were framed so 
feat the full figure is visible 
throughout; and were shown 
with no interruptions by reac- 
tion shots or close-ups. The 


effect goes beyond purism. It 
gives these dances their incom- 
parable kinaesthetic thrill, 
especially in the amazing 
length of their takes. 

How do Kelly and his films 
compare wife that? His singing 
has its husky-voiced charm, 
but it seldom brands itself onto 
fee shape of a song. His great 
plus as a dancer is that he 
looked more virile - more of a 
hBnrignmp , reg ular guy - than 
Astaire. His build is hunkie r , 
his movement more forcefully 
athletic. His great minus, how- 
ever, Is that he was not con- 
tent wife those gifts; he had to 
keep acting virile, too. The 
strain shows in his physleality, 
principally in a stiffness of 
both neck and torso. 

Kelly’s masculinity is con- 
formist, rather than individual- 
ist. He Inflates his dancing 
with big ballet steps and ath- 
letic prowess - but his rhythm 
stays conventional. Reveal- 
ingly, it is Astaire who is the 
better partner, changing elo- 
quently in manner in bis way 
wife Rita Hayworth. Cyd Char- 
isse, or Judy Garland. Was 
Kelly really the plebeian guy 
he claimed to be in comparison 
with Astaire? One often wishes 
he did not try so hard to sell 
that image to us. But that was 
MGM for you. Where the RKO 
movie offered a simple roman- 
tic-comedy view of ordinary 
life, fee MGM musical offered 
sophisticated images of show- 
biz salesmanship. (Astaire in 
the 1940s and '50s made several 
movies for it, never quite 
recapturing the perfect fusion 
of his work at RKO.) 

Kelly often comes across bet- 
ter than I am suggesting, 
because bis roles were often 
well judged. MGM knew that 
Kelly had something of the 
bustier (see Cover Girl) and 


braggadoccio (see The Pirate Y, 
Kelly sometimes Jets you laugh 
at him. And the special distinc- 
tion of his movies were that 
the non-musical parts were 
scripted rad played fully up to 
the level of the songs and 
dances. Singm' in the Rain 
makes this plain, for it is stag- 
ing, not dancing, that Tnakps 
its title number loveable. Does 
that matter? Well. yes. The 
pleasure of Kefiy in the rain 
never changes, whereas any 
Astaire solo keeps yielding up 
new secrets and intricacies. 

Ginger Rogers tells the story 
in her memoirs that in 1971 she 
was due to present Astaire 
with the Entertainment Hall of 
Fame's gold medal in a televi- 
sion ceremony, and that Kelly 
was to introduce her. During 
the live telecast. Kelly swept 
the medal from her hand, and 
said to her “If you think’re 
going to give this medal to 
Fred, you’re crazy!" Leaving 
her speechless, he promptly 
read her lines from the tele- 
prompter. and handed the 
medal to Astaire himself. 


S ometime this autumn 
the great re-stacking 
will start. The first of 
T9m books and manu- 
scripts will move from the 
British Museum, and depots 
throughout London, into the 
new British Library at St 
Pancras. A saga which began 
almost two decades ago is 
finally reaching a conclusion. 

The cost may have rocketed 
from £116m to a current £495m; 
the size of the project may 
have been halved; fee informa- 
tion revolution might have 
arrived, catapulting the book 
into history, but the UK is 
finally to take possession of its 
most costly building project of 
the century. 

Already Sandy Wilson's red- 
brick behemoth, free of its 
boardings, confronts the Elis- 
ion Road. This year its director 
Dr Brian Tang might lift the 
spirits further and unveil fee 
monumental statue of Newton 
by Eduardo Paolozzi which 
dominates fee piazza. And late 
next year (hat select band of 
British Library ticket holders 
will be allowed into the new 
humanities reading room. By 
1998 the British Library will be 
up and running. 

For Lang it is almost old his- 
tory. All the problems with 
wonky shelving, temperamen- 
tal sprinklers, and short- 
circuiting wiring have long 
been resolved. He now feels 
confident about his timings. 
His attention has moved on to 
other matters, namely techno- 
logical advances, which enable 
him to call up on screen the 
library’s battered early text 
of Beowulf, now made more 
legible through computer scan- 
ning and available on the 
Internet 

Lang is alive to the irony 
that the British Library will 
open just as tbe electronic 
transmission of information 
becomes the norm. Already 
chemistry and physics journals 
are only distributed in the 
form of CD-Roms and Lang 
has just asked the heritage 
minister, Virginia Bottomley, 
to sponsor legislation which 
will make it a requirement for 
the producers of electronic 
publications to legally deposit 
them at the British Library, 
the traditional source of Its 
18m books and journals. 

This brave new world does 
not rattle Lang and he is push- 
ing ahead with technology 
even if it means cutting staff 
and subscriptions to some for- 
eign journals. For although the 
library received a £5m rise, to 
£85m, in its 1996-97 funding, 
this is not enough to cover the 
extra costs of the move and the 
investment in digital library 
developments. The staff will 
fall by around 200 to 2,200. 
mainly through natural wast- 
age. This will delay the time it 
takes to catalogue the eight 
miles of new publications the 
library receives each year. 


For all its size and cost fee 
new British Library gives a 
false impression of fee activi- 
ties of the institution. The 
seats for 1,176 readers, up a 
mere 74 from the capacity of 
Panizzi's much loved Reading 
Room in the British Museum. 
are nothing compared wife fee 
thousands of transactions the 
library handles each day wife 
its business and academic cli- 
ents, transactions which bring 
it £30m a year in fees. 

The library is increasingly 
geared up to faring requested 
documents to companies 
rather than providing books to 
scholars. The fact that the 
scholars still get serviced for 
nothing seems unlikely to sur- 
vive the move to St Pancras. 
Lang says there has been no 

The building 
saga that 
began almost 
two decades 
ago is 
finally 
reaching its 
conclusion 

decision yet over charging, but 
fee facilities in the new read- 
ing rooms, even though they 
might not stretch to delivering 
books more quickly, suggest 
payment 

When it is open the new Brit- 
ish Library may seduce many 
of its critics. It will immedi- ' 
ately become an arts venue, 
“The Centre for the Book” in 
Lang's vision. He is quickly 
trying to flesh out this vision 
by preparing a £30m lottery 
bid, which will extend the exhi- 
bition space given over to rare 
books and manuscripts into 
the controversial four-and-a- 
half acres of spare land behind 
fee library. Lang wants to 
develop this into a multi-media 
centre, tracing the history of 
information from the book to 
the most recent technology. 

This could mean that the 
£500m investment has brought 
the nation a new museum. The 
main daily action takes place 
on screen, wife Lang negotia- 
ting with his fellow directors of 
the national libraries in Ger- 
many and France on joint 
access to information. The typ- 
ical British Library user is not 
a scholar researching the meta- 
physical poets but a company 
scientist screening tbe latest 
specialist journals. In the near 
future the sought after journal 
might well be stored in the 
Bibliothfeque National in Paris. 

As Dr Lang says, “our job 
will be to act as native guides 
leading people by the hand 
through fee Internet jungle". It 
all seems a long way from 
Bloomsbury. 
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World Cup Cricket 


Australia to start 
as firm favourites 

Simon Hughes previews a tournament beset with problems 


E ver since Pakistan 
and India filched 
the hosting of the 
1996 World Cup 
from under 
England's noses three fears 
ago, the tournament has been 
beset by problems. 

The two countries are not 
exactly bosom pals and the 
general organisation has 
remained, like the sub-conti- 
nent's own infrastructure, 
shambolic. 

Most of the competing coun- 
tries are still awaiting replies 
to an endless stream of faxes 
relating to various arrange- 
ments, and a team of people 
from Trans World Interna- 
tional, the event manager, is 
trying to paper over the 
cracks. 

Even at this late stage the 
rebuilding of some grounds 
and hotels is incomplete and 
the organisers are meeting in 
Calcutta today to discuss possi- 
ble last-minute venue changes. 

Add to this the unrest in var- 
ious cities - the bombs, the 
shootings, the demonstrations 
- plus the headache of trans- 
porting 240 players and offi- 
cials around three Asian coun- 
tries f Sri Lanka was granted 
four matches) and 26 different 
grounds and you have a logisti- 
cal nightmare. 

In a part of the world where 
airport staff can confiscate 
anyt hing from nail scissors to 
batteries, it is no wonder the 
Englishman in charge of the 
event's TV coverage and a 
mountain of equipment, is 
almost completely bald. 

The most sobering thought is 
that with a projected TV audi- 
ence of l.5bn for the final, and 
lucrative sponsorship deals 
signed and sealed, the host 
countries expect to make a 
profit of something in the 
region of $35m <£22.7m). 

While they count their prof- 
its, the teams flog themselves 
through a preliminary round of 
five group matches, and two 
knockout stages before the 



Brian Lara: a treat for the World 
Cup spectators Afcpwi 

final in Lahore. The prize for 
winning the competition is a 
paltry $50,000 - that is for the 
whole team, not per player. 

There will probably be more 
money circulating on the ter- 
races than within the teams' 
grasp. Pakistanis bet on any- 
thing from the potential runs 
off the next over to how many 
chapatis you ate for lunch - 
rupee notes being exchanged 
foster than Punjabi slang - so 
the World Cup will become an 
orgy of gambling in the stands. 

So who is most likely to be 
brandishing the trophy on 
March 17? Even taking into 
account the slightly neurotic 
attitude of the Australian play- 
ers whenever they are sepa- 
rated from their creature com- 
forts, they are firm favourites. 

They are the most confident, 
versatile and accomplished 
t eam and are in a rich vein of 
form. They have the best set of 
batsmen, competitive seam 
bowling and the constant 
threat of Shane Warne. 

Only South Africa can match 
them in the field. In fact an 
Australia-South Africa Final 


would provide a showpiece for 
cricket's new era, putting on a 
world stage the two best dril- 
led, most scientifically pre- 
pared and physically impres- 
sive teams. It would relay the 
message that this eccentric old 
sport is at last shuffling 
towards the modern age. 

P akis tan and India still like 
to play the game the old-fash- 
ioned way, which probably 
rules them both out as final- 
ists. although there are bound 
to be some fireworks along the 
way - off the pitch as well as 
on it There is still more than a 
hint of internal wrangling in 
the Pakistan team, which the 
inclusion of Javed Mian dad 
after an 18-month lay off is 
only likely to inflame. 

Wasim Akram has a difficult 
task trying to keep all the dis- 
parate elements together. With 
the ball, Akram is still as 
potent as anyone in the world, 
bat his batting has declined, 
and so has the destructiveness 
of his once feared new ball 
partner Waqar Younis. They 
are also inclined to drop 
catches. 

Fielding may be India's 
undoing too. World cup 
matches are hectic, intense 
scrambles for superiority in 
which extreme agility and a 
throw like an Exocet are of 
inestimable value. It is all very 
well to have bowlers with the 
devious skill of Amil Kumble, 
but not much use if lumbering, 
fallible groundwork lets dan- 
gerous batsmen off the hook. 
This also eliminates Sri Lanka 
from the final equation. 

Assuming New Zealand’s 
form is as rickety as the knees 
of the retired Martin Crowe, 
this leaves Australia. South 
Africa, West Indies and 
England as the most likely 
semi-finalists. 

The inclusion of Brian Lara 
has delighted the public and 
browned off some of his West 
Indian team-mates hut his 
presence significantly 
improves their chances. Carl 


Hooper win be missed though. 

•England may appear to be in 
the doldrums after six one-day 
international drubbings in 
South Africa, but do not be 
deceived. They have three rela- 
tively easy matches to start 
with and are based mainly in 
northern Pakistan where the 
weather is cool and the wickets 
reliable. 

They should qualify for the 
knockout stage and a couple of 
substantial early wins might 
restore their confidence. Gra- 
ham Thorpe is as good a one- 
day batsman as anyone in the 
world, and Graeme Hick is at 
last asserting his massive 
authority. Ultimately they 
might just lack the conviction 
to bring home the World Cup 
for the first time. 

In their own quest for an 
expansive game, the ICC 
invited the three most success- 
ful teams from the Associate 
members World Cup to this 
tournament 

None of them has a hope of 
reaching the quarter finals - 
Holland are too dour. UAE too 
erratic, Kenya too inexperi- 
enced. But Kenya could 
become the cricketing equiva- 
lent of Cameroon. Kenyan 
cricket was once dominated by 
expatriate Indians, but now 
indigenous Africans are 
wanning to the game, bringing 
to it a breathtaking zest and 
as tonishing lamina 

Watching the brilliant Steve 
Tlkolo in partnership with 
Maurice Odumbe you would he 
forgiven for thinking it was 
Carl Lewis batting with Lin- 
ford Christie. 

It seems faintly ironic that 
the main sponsor of a competi- 
tion which exacts high 
demands on players' fitness 
and agility should be the Impe- 
rial Tobacco Company. The 
name Wills will be plastered all 
over outfields, sightscreens 
and billboards as a strong 
reminder that, as Pakistan 
proved in the 1992 final , where 
there's a Will there's a way. 
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Michael Jordan drives to the basket for the Chicago Bufls against the Sacramento Kings aarfier this month. The Butts won 105-35 




Basketball / Michael Carlson 




The NBA’s teen targets 


T omorrow, the world's 
greatest basketball 
players meet in San 
Antonio, Texas, for 
the National Basketball 
Association (NBA) All-Star 
Game, matching the best from 
the Eastern and Western 
Conferences, two dream teams 
for the price of one. 

Channel 4 will show the 
match live in Britain, 
launching a thrice-weekly 
assault on audiences by 
Michael Jordan and his 
cohorts. It is part of a 
concentrated effort to sell the 
NBA in Britain, and establish a 
beach-head for basketball in 
northern Europe. 

Hie NBA has been on British 
television before: on BBC. 
some ITV regions, Screensport, 
and last year on Sky Sports. 
Channel 4 broadcast British 
basketball a decade ago. So for. 
the sight of men the size of 
rugby player Wade Dooley 
running and jumping like 
decathlete Daley Thompson 
and throwing In baskets from 
25ft has not impressed itself on 
the British public. 

Britain is not the only place 
in which “hoops" are a 
minority pursuit. In Europe, 
there is a serious north/south 
divide. Basketball is a strong 
second sport in Spain, Turkey, 
and Italy; it runs close to 
football in the former 
Yugoslavia, is the biggest sport 
in Israel and is, arguably, 
number one in Greece. 

In northern Europe, apart 
from Lithuania (European 
champions in 1938) and Russia, 
it is for from dominant. 
Germany produces NBA 
players, and European 
champions, but its league 
struggles. 


There are two main 
differences between north and 
south. In Spain, big football 
clubs adopted basketball Real 
Madrid and Barcelona are still 
among the strongest teams. 
Clubs and schools built 
outdoor courts, where, as in 
America, youngsters play all 
year long, by themselves or in 
small groups. And apart from 
Football, there are no other 
si gn ifi c a n t team sports. 

The second difference is 
success. Spanish basketball 
teams received a boost after 
their Olympic silver medal win 
in 1984. The upsurge of 
popularity In Greece followed 
their victory in the European 
championships. 

Paul Zilk, who supervises the 
NBA '5 seven international 
offices from Geneva, thinks it 
is time for a change. He points 
to a poll conducted by the 
Sofres, the French public 
relations company. 

Boys aged between 11 and 19 
put basketball second in their 
interest in four of Europe's five 
leading markets, all except 
Britain, where it is fifth. 

In Prance, basketball tr ails 
football only slightly. Even in 
Britain, 83 per cent of 
youngsters know what the 
initials NBA mean, and it has 
been played by more boys than 
any sport except football. 

Blame it on Michael Jordan. 
"The young generation idolises 
him," says Zilk. Jordan, not 
Roberto Baggio, is the most 
popular sportsman in Italy 
among 11 to 19-year-olds. 

He is first in France (with 
Andre Agassi pipping Eric 
Cantona for second place). He 
is third behind Miguel 
Indurain and Michael Laudrop 
in Spain, and fifth in both 


Germany and Britain (where 
the boys' own favourite is 
Cantona, followed by Damon 
Gill, Ryan Giggs, and Frank 
Bruno). More importantly, 
both Magic Johnson and 
Shaquille O'Neal are ahead of, 
say, Gary Lineker. 

With John Amaechi finding 
his unlikely way to the 
Cleveland Cavaliers, British 
youngsters have an 
aspiratiooal target. But in 
Britain the club system is 
isolated, rather than central. 
British basketball clubs cannot 


*We sell 
basketball 
as an 
exciting 
night out, 
whether you 
are an expert 
or not’ 


reach out to their communities 
in the way Real Madrid can. 

So the NBA is moving into 
schools. Mark Cohan, who 
heads its London office, offered 
a programme called NBA 2ball 
to schools in the UK, to 
establish the game in physical 
education classes. 

“We offered a free kit to the 
first 500 schools who faxed us," 
says Cohon with a smile. “My' 
fax machine was on fire for 
days." 

Mike S mi t h , chief executive 
of The Basketball 1 /ag np is 
pleased to work with the NBA 
in development, but sees his 
mam problem as moving the 


spectator sport forward. 

“In southern Europe, they " 
sell it as sport, complete with ^ 
tribal rivalries," he says. “We ^ 
sell it as a night out, an 
exciting product in a good 
arena, whether you're a J 

basketball expert or not" ►: 

Smith points to Manchester, , . 
averaging 5,000 spectators per ... 
game in a highly competitive 
market. “We have a five-fljjar 
plan to create high-profile ■ ' * ■_ 
franchises," he says. “We see J 
the increased exposure the 
NBA brings as complementary, 
toward selling the live product. ' 
here." 

Channel 4 is aiming its three 7 ’ 
programmes at different <2 
demographic segments; NBA . 
24-7. on Thursdays at Spin, is 
aimed at the after-school 
family viewer. “It's more a 
lifestyle show, for people who 
don’t know the sport," explains', 
Cohon. 

NBA Raw. on Sunday 
mornings, has action 
highlights for an audience . 1 

familiar with the MTV . * 
all-music channel. On 
Wednesday, late at night, NBA 
XXL shows whole games, for 
serious supporters. If there are, ■ 
enough converts, xxi. will 
continue beyond its initial : 
six-week run. 

It is clear that. H-IS year-olds ' 
are the main target They wear .. 
the gear already, now they 
need to embrace the game. The " 
image-conscious league knows . , 
how to accentuate the positive:' 
Charles Barkley can spit at 
fans and still do commercials; , 

Magic Johnson is 
world's most visible and 
accepted HIV-positive figure, 
and now he is back orr court 
The NBA stars are " 

larger-fhan-Hfe. 
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.-.- funWijk Concengebouworkest 

Lponductor Riccardo Chailly and 
Vengerov perform the 
rto Wagensar' 5 Degetemde 
Sj ^ibelius Violin Concerto and 
" vsky’s Symphony No.4- 
Feb 14. 15 

•Sinfonietta Amsterdam: with 
r Lev Marfcir, cellist Torleif 
and soprano Phyllis Can nan 
1 works by Beethoven, 

l and Hindemith; 8.15pm; 

^SfiamoN 

Stedefijk Museum Tei; 

. ,31-20-573291 1 

• Metz & Co - De creatieve iaren- 
..exhibition focusing on the 
;><|Bpartment store of the avant-garde" 
..frtetz&.Ca Between 1920 and 1960 

* several architects, furniture designers 
apd artists were commissioned to 

• /create products for this firm. The 
/'display gives an overview of the 

dsSgns and products that were 
made, including work by Gerrit 
FBetveld; Bart van der Leek, Sonia 
Delaunay, Willem Penaat and Marcel 
Breuer; to -Feb 18 

■ BERGEN 

CONCERT 

Grieghallen Tel: 47-55-216150 
.0 Bergen Rlharmoniske Orkester 
. JUjjfh conductor Hannu Untu and 
■fiSrnpeter Hakan Hardenberger 
perform works by Haydn, Maxwell 
Davies and Hindemith; 7.30pm; Feb 
.15:.. 

. ■ BERLIN 

CONCERT 

Konzerthaus Tel: 49-30-203092100/ 
01- ’ 

• Cherubini Quartet: and oboist 
Heinz Holliger perform works by 
Webern, Mozart, Yun and Brahms: 
7.30pm; Feb 16 

• Deutsches Symphonie-Orohester 
Berlin: with conductor Leonard Slatkin 
and pianist Lars Vogt perform 
Beethoven's Piano Concerto No.3 
and Bruckner's Symphony No.2; 8pm; 
Feb 17, 18 

Philharmonie & Kammermusiksaal 
Tel: 49-30-254380 . 

• Berliner Philharmonisches 
Orchester with conductor Sir Simon 
Rattle and sopranos Christine Schafer 
and Christine Cairns perform Mahler's 
Symphony No. 10 and excerpts from 
Berlioz's Beatrice et Benedict 8pm; 

Feb 16; 17 (7pm), IB (11am) 

Staatsoper llnter den linden Tei: ' • * 
49-30-2082661 ' 

• Peter Schneier accompanied by 
pianist Christoph Eschenbach. The 
tenor performs songs by R. 

Schumann, including Liederkreis and 
Dichteriiebe; 8pm; Feb 14 
DANCE 

Deutsche Oper Berlin Tel: 
49-a#3438401 

• Ballet Teatro Espariol de Manuela 
y Rkfael Aguilar: perform Rafael 
Aguilar's choreographies Aires de Ida 
y Vuelta, Bolero, El Ran go and 
Antojogia del Flamenco; 8pm; Feb 14, 
15^.16, 17 - : 

KCmische Oper Tel: 49-30-202600 
•>Au-Del&: a choreography by 
Francois Raffinot to music by 
GSadnto Scelsi. performed by the 
Tanztheater der Komischen Oper 
. Berlin. Soloists include Alma . 
MUriteanu,. Angela Reinhardt, Thomas 
VoNnrier and Gregor Seyffert; 8pm; 

Feb 11, 14 
OPERA 

Deutsche Oper Berlin Tel: 
49-30-3438401 

• Oedlpe: by Enescu. Conducted by 
Lawrence Foster and performed by 
the Deutsche Oper Berlin. Soloists 
include Monte Pederson, Karan 
Armstrong arid Lon us Carlson; 7pm; 

. Feb 13. 18. 22 (7.3Gpm) 

Komis che Oper Teh 49-30-202600 

• OrphevB.und-Eurydika: by Gluck. 
Conducted by Hartmut Haenchen and 
performed by- the Komische Oper. 
Soloists Include Wiedstruck, Oertel 
and Kowateia; 8pm;- Feb 1 3 


■ BONN - 

opera 1 

Oper der Stadt Bonn Tel: 
49-22jjp28i r 
• DwT Giovanni: by Mozart 
Conducted by-Shuja Okatsu and 
performed by the Oper der Stadt 
Bonn. -Soloists include Michael Voile 
arid Kathleen McCalls; 8pm: Feb 14, 
:ib 

■BORDEAUX 

CONCERT 

Grand Th&Hre de Bordeaux Tei: 
33^56 48 58 54 

' • Tosca; by Puccini Concert 
perfaririarice conducted by George 
Pehfivanian, performed by the 
Orchestra National Bordeaux 
Aquitaine. Soloists include Leona 
Mitchell,. Daniel Galvaz-Vallejo, Simon 
Estes,- Leionlel Sarraz'm, Christian 
Jean and Malcolm Rivers; 8pm; Feb 
16/18 f2J30pm)i.2d, 22. ' 

■CAPE TOWN 

musical 

,ttco Theatre Complex T ek 
27-21-215470 

♦.West Side Story, by Bernstein. 
Bnasted and choreographed by Alan 
Johnson , based on the original 
choreography by Jerome Robbins. 

■ Starring Robert Fmlayson and Juanita 
Khtger; Mon & Fri 6pm, Tue - Thur 
?.30pm. Sat 2pm; to Feb 24 (Not 
•Suri)- : 


■ CHICAGO 

•OOMnFRT ■ 

Orchestra HaH Tet 1-312-435-8666 



‘Elephant Bell Push'. From the FabergA in America exhibition, New York 


• Chicago Symphony Orchestra: 
with conductor Daniel Barenboim, the 
Chicago Symphony Chorus, 
mezzo-soprano Markeffah Hatziano, 
soprano Laura Akin, tenor Peter 
Schreier and bass Ren6 Pape perform 
Bernstein's Symphony No.1 
(Jeremiah) and Beethoven's Christus 
am Olberge; 8pm; Feb 15. 16, 17 
OPERA 

Civic Opera House & Civic Theatre 
Tel: 1-312-332-2244 

• Faust: by Gounod. Conducted by 
John Nelson and performed by the 
Lyric Opera of Chicago. Soloists 
include Richard Leech, Samuel 
Ramey. Ren6e Fleming and Dmitri 
Hvorostovsky; 7.30pm; Feb 11 (2pm}, 
14, 16. 19, 23 

■ COPENHAGEN 

OPERA 

Det Kongelige Tester Tel: 45-33 14 
10 02 

• Ariadne auf Naxos; by R. Strauss. 
Conducted by Hans E. Zimmer and 
performed by the Royal Danish 
Opera. Soloists. Include Mechthild 
Gessendorf, Peter Lindroos and 
Grtta-Marfa Sjfiberg; 8pnr, Feb 16 

■ DRESDEN 

CONCERT 

Sichslsche Staatsoper Dresden Tel: 
49-351-49110 

• Ein Deutsches Requiem: by 
Brahms. Performed by the 
SSchsische Staatskapefle, toe Chor 
der Sfichsischen Staatsoper Dresden 
and- the Stnfonlechor Dresden, ' 
conducted by Giuseppe Sinopoli. 
Soloists include soprano Angela 
Maria Blasi and baritone Alan Titus; 
Bpm; Feb 13, 14 

OPERA 

Sachsische Staatsoper Dresden Tel: 
49-351-49110 

• Parsifal: by Wagner. Conducted by 
Giuseppe Sinopoli and performed by 
the SSchsischa Staatsoper Dresden. 
Soloists include Hans Sotin, James 
O'Neal. Marilyn Schmiege and 

Hans -Joachim Ketelsen; 7pm; Feb 11 

■ FLORENCE 

CONCERT 

Teatro Comunale Tel: 39-55-211158 

• Orchestra del Maggio Musicale 
Florentine: with conductor Jansung 
Kakhidze and pianist Ivo PogoreTich 
perform Tchaikovsky's Piano 
Concerto No.1 , R. Strauss’ Till 
Eulenspiegels lustige Streiche and 
Kancheli’s Symphony No.7; 9pm; Feb 
16, 17, 18 (3.30pm) 

■ FRANKFURT AM MAIN 

CONCERT 

AHe Oper Tel: 49-69-1340400 

• Sylvia McNair, accompanied by 
pianist Roger Vignoles. The soprano 
performs songs by Purcell, Schubert, 
Poulenc and Bizet; 8pm; Feb 13 

■ GENEVA 

CONCERT 

Victoria Hall Tel: 41-22-3283573 

• Orchestra de Chambre de 
Lausanne: with conductor Marcello 
Viotti, toe Choeur de Chambre 
Romand and the Choeur Pro Arte de 
Lausanne perform Schubert’s 
Symphony No.3 and Mass N0.6. 
Soloists include soprano Efrat 
Ben-Nun, mezzo-soprano Steabeto 
Graf, tenors Christoph Pr6gardlen and 
Christoph Homberger. and bass 
Michel Brodard; 8-30pm ; Feb 12 

■ GHENT 

CONCERT 

De Vfaamse Opera Tel: 

32-9-2230681 

• Galina Stamenova, Christian Van 

der Borght and Andrew Wise: toe 
violinist, double bass-player and 
pianist perform works by Bottesim. 
Respighi and Vivaldi; Fe b 16 

■ GOTHENBURG 

CONCERT 

GSteborgs Konserthus Tel: 
46-31-7787800 

• Sveriges Radios Symfoniorkester 
with conductor Mikhail Pletnev and 
cellist Mischa Maisky perform works 
by Liadov, Tchaikovsky and 
Prokofiev; 3pm; F eb 17 

■ HAMBURG 

CONCERT 

MusikhaHe Hamburg Tel: 
49-40-340920 

• Phiiharmontsehes Staatsorcnester: 

with conductor Gerd Albrecht and 
cellist Mischa Maisky perform 
Haydn's Cello Concerto No.1. 

Sibelius' Symphony N0.1 and toe 
world premiere of Huber’s En face 


d’en face; 11am; Feb 11 r 12 (8pm) 
EXHIBITION 

Alton aer Museum - Norddeutsches 
Landesmuseum Tel: 49-40-3807514 

• Das K.K. 

Natlonaff abri ks - Prod u ktenkabi nett - 
Technik und Design des Biedenmeler 
exhibition of more than 500 products, 
materials, models, tools and other 
objects from toe first half of the 19to 
century. The objects come from the 
“Fabriksproduktenkabinett", a 
collection set up on the initiative of 
toe Austrian imperial family; to Feb 18 
OPERA 

Hamburg ische Staatsoper Tel: 
49-40-351721 

• L'EftsIr d 'Amors: by Donizetti. 

. Conducted by Ivan Tfirsz and 

performed by the Hamburg Oper. 
Soloists include Victoria Loukianetz, 
Hanne Kroger and Albert 
Schagidullin; 7.30pm; Feb 13, 15 

■ HELSINKI 

EXHIBITION 

Ateneumm Taide Museo - Art 
Museum Teh 358-0-173361 

• AkseD Gallen-Kallela (1865-1931): 
retrospective exhibition devoted to 
toe work of this Finnish artist; from 
Feb 16 to Jun2 

OPERA 

Opera House Tei: 358-0-403021 

• Die Fledermaus: by J. Strauss. 
Conducted by Ari Angervo and 
performed by the Helsinki Opera. 
Soloists include Jukka Salminen, 
Rrtva-Liisa Korhonen, Pekka 
Kahkdnen (Feb 11, 13) and Hannu 
Forsberg (Feb 22); 7pm; Feb 1 1 
(2pm), 13. 22 

■ INDIANAPOLIS 

CONCERT 

Warren Performing Arts Center Tel: 
1-317-898-8061 

• Indianapolis Symphony Orchestra: 
with conductor/pianist Philippe 
Entremont perform Prokofiev's 
Classical Symphony, Tchaikovsky’s 
Romeo and Juliet and Francesca da 
RfminJ, and Shostakovich's Piano 
Concerto No.2; 8pm; Feb 15 
(7.30pm), 16, 17 (also 5.30pm) 

■ LEIPZIG 

OPERA 

Oper Leipzig Tel: 49-341-1261261 

• Carmen: by Bizet Conducted by 
Jiri Kout and performed by toe Oper 
Leipzig and the 

Gewandhausorch ester. Soloists 
include Cornelia Helfricht, Zsuzsanna 
Bazsinka, Gertrud Hoffetedt, Ernesto 
Grisales, Tomas MOwes and J&rg 
Sc homer, 7.30pm; Feb 13 

• Der fliegende Hollander by 
Wagner. Conducted by Niksa Bareza 
and performed by the Oper Leipzig 
and the G ewandhausorc hester; 6pm; 
Feb 18 


■ LONDON 

CONCERT 

Barbican Had Tel: 44-171-6388891 

• London Concert Orchestra: with 
conductor David Arnold and guest 
singers Jacqul Scott and Samuel 
Kane in the programme Immortal 
Love Music for Valentine's Day 
Lovers, Including works by Gershwin, 
Uoyd Webber, Clayderman, Lennon 
and Harrison; 7.30pm; Feb 14 

• London Symphony Orchestra: with 
conductor Myung-Whun Chung and 
mezzo-soprano Ann Marie Owens, 
tenor Sergej Larin, bass Stephen 
Richardson and the London 
Symphony Chorus perform works by 
Dvor&k and Jandcek; 7.30pm; Feb 11 
Royal Albert Had Tel: 

44-171-5823861 

• Dream of Gerentius: by Elgar. 
Performed by the Royal Philharmonic 
Orchestra with conductor Sir Charles 
Mackerras. Soloists include soprano 
jean Rigby, tenor Keith Lewes and 
bass John Tomlinson; 7.30pm; Feb 
11 

St John's, Smith Square Tel: 
44-171-2221061 

• Truis Mark and Havard Gimse: the 
cellist and pianist perform works by - 
R. Schumann, Prokofiev and R. 
Strauss; 1pm; Feb 12 
WigmoreHaD Tel: 44-171-9352141- ■ 
0 Andr&s Schiff: toe pianist performs 
works by Haydn and Bartdk; 7.30pm; 
Feb 12 

EXHIBITION 

National Gallery Tei: 44-171-7472885 

• At Home with Constable’s 
Cornfield: since it was acquired in 
1837, Constable's Cornfield has 
become one of the gallery’s most 
popular and frequently reproduced 
paintings. This exhibition brings 
together reproductions of the picture 
in prints and on household objects- 
and examines how toe owners of 
such things respond to the image; 
from Feb 14 to Apr 21 


Royal Academy of Arts Tel: 
44-171-4397438 

• Frederic. Lord Leighton 
1830-1896: A Centennial Exhibition: 
retrospective exhibition of toe work of 
the Victorian painter Frederic, Lord 
Leighton, president of the Royal 
Academy from 1878 until his death in 
1896. The exhibition consists of about 
60 paintings, accompanied by a 
group of sketches and drawings, and 
40 landscape oil sketches. Leighton's 
principal sculptures will also be 
shown, with a selection of the 
working compositional figure models 
which he left to the Royal Academy; 
Iron Feb 16 to Apr 21 

Victoria & Albert Museum Tei: 
44-171-9388500 

• Leighton Centenary Celebrations: 
exhibition on toe occasion of toe 
centennial of the death of Frederic, 
Lord Leighton (1830-1896). The 
centrepiece will be the newly restored 
frescoes The Arts of Industry Applied 
to War and The Arts of Industry 
Applied to Peace. These works are 
among toe most important public 
commissions of toe Victorian era. 
Related displays wHl look at 
Leighton's working practices, his 
work as a book illustrator and 
photographs; from Feb 15 to Sep 8 
JAZZ & BLUES 

Ronnie Scott’s Tel: 44-171-4390747 

• Madeline Ben and her Musicians: 
and toe Stan Robinson Quartet; 
9.45pm; from Feb 12 to Feb 17 

OPERA 

London Coliseum Tel: 
44-171-8360111 

• Tristan und Isolde: by Wagner. 
Conducted by Mark Elder and 
performed by the English National 
Opera. Soloists include George Gray, 
Elizabeth Connell, Susan Parry and 
Gwyrme Howell; 5pm; Feb 14, 20, 24 
(4pm) 

■ LOS ANGELES 

EXHIBITION 

Los Angeles County Museum of Art 
Tei: 1-213-857-6522 

• David Hockney: A Drawings 
Retrospective: toe first important 
museum exhibition dedicated to the 
drawings of this British artist, who is 
especially known for his paintings of 
life In southern California. The show 
includes about 150 drawings and 
sketchbooks. Works are drawn from 
museum and private collections as 
well as loans from Hockney's 
collection; from Feb 15 to May 5 

■ LUXEMBOURG 

THEATRE 

Thdfltre des Capudns Tel: 
352-224506 

• Mutter Courage und ihre Kinder 
by Bertolt Brecht Performed by the 
WestfSUisches Landestheater 8pm; 

Feb 18, 19 

■ LYON 

CONCERT 

Op6ra de Lyon Tei: 38-72 00 45 45 

• Sylvia McNair accompanied by 
pianist Roger Vignoles. The soprano 
performs songs by Purcell, Schubert, 
Poulenc and Bizet' 8.30pm; Feb 16 
EXHIBITION 

Mus6e des Beaux- Arts Tei: 33-78 28 
07 66 

• Franco is-Auguste Ravier 
(1814-1895): retrospective exhibition 
devoted to the work of this French 
landscape painter. The display 
Includes 140 paintings and 
watercolours as well as 20 
photographs; from Feb 15 to Apr 28 
POP MUSIC 

Halle Tony Gamier Tel: 33-78 72 86 
21 

• David Bowie: performance by the 
British singer; 6.30pm; Feb 11 

■ MADRID 

CONCERT 

Auditorio N ado nal de Musica Tel: 
34-1-3370100 

• Orquesta Naclonal de Espafta: 
with conductor Rafael Fruhbeck de 
Burgos perform works by Schubert 
and R. Strauss; 7.30pm; Feb 16, 17, 

18 (11.30am) 

■ MILAN 

CONCERT 

Teatro alia Sea la di Milano Tel: 
39-2-72003744 

• Maurizio Pollini: toe pianist 
performs sonatas by Beethoven; 8pm; 
Feb 12 

OPERA 

Teatro alia Sea la di Milano Tel: 
39-2-72003744 

• The Gambler by Prokofiev. 
Conducted by Valery Gergiev and 
performed by the Opera Teatro alia 
Seals. Soloists include Sergej 
A/exaskin. Vladimir Galouzine, Ljuba 
Kazamovskaja and Mariana 
Tarassova; 3pm; Feb 11 

■ MUNICH 

CONCERT 

PhSharmonie frn Gasteig Tel: 
49-89-48098506 

• Mozarteum Orchester Salzburg: 
with conductor Enoch zu Guttenberg 
and clarinettist Michel Letoiec 
perform toe overture to Mozart's Die 
Zauberfltfte and his Clarinet Concerto 
in A major, and Beethoven's 
Symphony No.3: 8pm; Feb 14 
OPERA 

Nationaltheater Tel; 49-89-21851920 

• Don Pasquale: by Donizetti. 
Conducted by Maurizio Barbadni and 
performed by the Bayerische 
Staatsoper. Soloists include Ernie 
Serra, Martin Gantner, Kurt Strait, 
Hetlen Kwon and Gerhard Auer; 7pm; 
Feb 14, 18 


18 (5pm), 23 


■ NAPLES 

OPERA 

Teatro di San Carta Tel: 
39-81-7972111 

• Werthen by Massenet Conducted 
by Giampaoto Sanzogno and 
performed by toe Teatro di San Carlo. 
Soloists include Alfredo Kraus, Anna 
Caterina Anton acci, Roberto Servile 
and Andrea Snarsky, 8.30pm; Feb 15, 


■ VIENNA 

OPERA 

Wiener Staatsoper Tel: 
43-1-514442960 
• Peter Grimes: by Britten. 
Conducted by Mstislav Rostropovich 
and performed by the Wiener 
Staatsoper. Soloists include Nancy 
Gustafson, Anna Gonda, Nal Shi c off 
and Wicus Slabbert; 7.30pm; Feb 12, 
17. 21 

■ Listing compiled and supplied by 
ArtBase The International Arts 
Database, Amsterdam, Netherlands. 
Copyright 1996. AH rights reserved. 
Tel: 3120 664 6441. 
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■ NEW YORK 

CONCERT 

Alice Tully Hall Tel; 1-212-875-5050 

• Emanuel Ax, Yo-Yo Ma and 
Friends: a concert of chamber music 
by pianist Emanuel Ax, cellist Yo-Yo 
Ma, violinist Pamela Frank, viola 
player Rebecca Young, double 
bass-player Edgar Meyer, soprano 
Barbara Hendricks and the Schubert 
Trout Quintet 8pm; Feb 14 

• Garrick Ohlsson: the pianist 
performs works by Chopin; 2pm; Feb 
11 

Brooklyn Academy of Music Tel: 
1-718-636-4111 

• An Afternoon of G.F. Handel: Les 
Arts Florissants with conductor 
William Christie perform works by 
Handel; 3pm; Feb 11 

Carnegie Hall Tel: 1-212-247-7800 

• The Philadelphia Orchestra: with 
conductor Wolfgang SawaJ&sch and 
pianist Murray Perahia perform 
Beethoven's Piano Concerto No. 5 
and Symphony N0.6; 8pm; Feb 12 
EXHIBITION 

The Metropolitan Museum of Art 
Tel: 1-212-879-5500 

• Faberge in America: exhibition 
bringing together toe American 
collections of the work of the jewel ter 
and goldsmith Peter Carl Faberge. 
Featuring more than 400 objects, 
including 15 of the 44 extant Imperial 
Easter Eggs specially commissioned 
by the last Russian tsars, toe 
exhibition focuses on the social 
history of American collecting of 
Faberge over almost 100 years. The 
exhibition coincides with the 150to 
anniversary of toe birth of Peter Carl 
Faberge; from Feb 16 to Apr 28 
OPERA 

Metropolitan Opera House Tel: 
1-212-362-6000 

• Turandofc by Puccini. Conducted 
by Nello Santi and performed by the 
Metropolitan Opera. Soloists include 
Ghena Dimitrova. Angela Gheorghiu 
and Lando Bartolini; 3pm; Feb 14. 17 
(1.30pm). 22 

m oslo 

CONCERT 

Oslo Konserthus Tel: 47-22-634510 

• Oslo Filharmoniske Orkester with 
conductor Marek Janowski and 
soprano Anne Lise Bemtsen perform 
excerpts from Berg's opera Wozzeck 
as well as his Three Pieces for 
Orchestra, and Schubert’s Symphony 
No.9; 7.30pm; Feb 15, 16 

■ PARIS 

CONCERT 

Cit6 de la Musique Tel: 33-1 44 84 
45 00 

• Te Deum: by Berlioz. Performed 
by the Orchestra du Conservatoire de 
Paris with conductor Colin Daws, toe 
Choeur de I'Orchestre de Paris, the 
Choeur de I'Armte Frangaise and 
others; 200 musicians and 600 
singers join in this concert celebrating 
the 200th anniversary of the 
Conservatoire de Paris; 9pm; Feb 12 
Theatre des Champs-Elys6es Tel: 
33-1 49 52 50 50 

• La Forza del Destine: by Verdi. 
Concert performance by the orchestra 
and choir of the Kirov Opera, 
conducted by Valery Gergiev; 

7.30pm; Feb 15 

EXHIBITION 

Centre Georges Pompidou Tel: 
33-1-44 78 12 33 

• Le Design japonais 1950-1995: 
exhibition focusing on the 
contribution of Japan to 
contemporary design. The display 
also shows changes the Japanese 
way of life and technology have gone 
through during the last few decades; 
from Feb 14 to May 29 

Galerie Nations le du Jeu de Paume 
Tel: 33-1 47 03 12 50 

• Sam Francis. Les annees 
francaises. 1950-1961: retrospective 
exhibition devoted to the work this 
painter made in Paris, where he 
settled in 1950; to Feb 18 

■ ROME 

CONCERT 

Accademia Nazionale di Santa 
Cecilia Tel: 39-6-361 1 064 

• Orchestra dell 'Accademia di Santa 
Cecilia: with conductor Franz 
Welser-Mbst and clarinettist Richard 
Stoltzman perform works by 
Bernstein, Takemltsu and Stravinsky; 
5.30pm; Feb 11. 12 (9pm), 13 
(7.30pm) 

■ SAN FRANCISCO 

CONCERT 

Herbst Theater Tel: 1-415-398-6499 

• Barbara Bonney: recital by the 
soprano, accompanied by pianist 
Warren Jones; 8pm; Feb 13 
Louise M. Davies Symphony Had 
Tel: 1-415-864-6000 

• Symphony No.2: by Mahler. 
Performed by the Boston Symphony 
Orchestra, conducted by Seiji Ozawa; 
8pm: Feb 13 

■ SYDNEY 

OPERA 

Sydney Opera House - Concert 
Hall Tel: 61-2-250-7111 

• FkJefio: by Beethoven. Conducted 
by Richard Hickox and performed by 
the Sydney Opera Soloists include 
Wendy Dixon, Kathryn McCusker, 
Horst Hoffmann and Michael Terry; 
7.30pm; Feb 14, 17. 21, 24 (1pm) 


Matthew Sadler, the 2l-year-old 
British champion, has won the 
£3,000 Leigh Interests grand 
prix. the UK tournament 
league - and he has achieved a 
Fide rating of 2.600 points, a 
landmark for the grandmaster 
elite. 

The Leigh grand prix, spon- 
sored by the Walsall-based 
waste processors, has for 20 
years been the bridge between 
weekend and one-day con- 
gresses and international 
events. 

Sadler's 2.600 rating means 
that England has seven GMs at 
this level, second only to Rus- 
sia and ideal for the six-player 
squads in the bie nnial chess 
olympiads. England were 
fourth at Moscow 1994, with 
their older GMs not enjoying 
the poor playing conditions, so 
this year's olympiad, scheduled 
for Erevan, Armenia, in Octo- 
ber, looks the right time for 
Sadler's debut. 

Can England beat the Rus- 
sians at last? On paper, proba- 
bly not; but, at Dubai 19S6, the 
Soviet Union fielded Kasparov 
and Karpov at their peak - yet 
took gold to England’s silver 
by a bare half point. 

Here is one of the games that 
won the Leigh grand prix. 

M. Sadler v N. Regan, Isling- 
ton 1995. 

1 d4 c5 2 d5 f5 3 Nc3 Nf6 4 
Nf3 d6 5 e4f Black's c5 and fo 
mix has been popular lately, 
but looks suspect to gambit 


play. fxe4 6 NgS Bf5 7 f3 esf3 8 
Qxf3 Bg4? Bxc2 is critical. 9 
QE2 a6 10 Be2 Bxe2 11 Qxfi2 
Nbd7 12 0-0 Ne5. 

13 Bf4 Nf7 14 Ne6 Qd7 15 

Radi Nd8 16 BgS Nxe6 17 dxe6 
Qc6 IS BxfS gxf6 19 Qh5+ KdS 
20 Nd5 RcS 21 RxfG! erffi 22 
Qf7 QeS 23 Qxf6+ Be" 24 Nxe7 
Kc7 25 Nxc8 Kxc8 26 e7 Rg8 27 
Rxd6 Resigns. 

No.1, 124 

Benko v. Lobron, Rome 1933. 
Some positions test stamina as 
much as skill, such as this dia- 
gram which occurred at -lam 
when the GMs had played 
more than 100 moves. Black 
hopes to exchange queens and 
promote his last pawn; but 



White (to move) now forced the 
win of the pawn, after which 
they agreed a draw and stag- 
gered off to bed. What did 
Benko play? 

Solution, Page U 

Leonard Barden 


BRIDGE 


This hand from rubber bridge 
shows the art of deception. 

N 

A K J 10 9 7 5 

V 64 

♦ J 10 8 

m K 4 

W E 

4 32 4 A Q6 

¥ 10 6 2 ¥ J 9 7 5 

♦ 932 ♦ A Q 5 

XQJ98T 4 10 3 2 

S 

4 84 

¥ A K Q 3 

♦ K764 

4 A 65 

With North-South vulnerable. 
South opened with one no 
trump. North replied with two 
hearts - a transfer bid - South 
rebid two spades, and North's 
bid of four spades concluded 
the auction. After West’s lead 
of the club queen, what do you 
think was the result? 

It is fairly clear that the 
declarer must make 10 tricks. 
He will lose two spade tricks 
and the ace of diamonds but 


that is all, because the dia- 
mond queen is onside. 

The club queen was taken by 
the ace. The declarer then 
finessed the knave of spades 
and a crafty East took with the 
ace. He switched to the ace of 
diamonds and West, wide 
awake to what was going on, 
signalled encouragingly with 
the nine. When East continued 
with the live, the declarer not 
unnaturally played the king. 
He then took the ‘‘marked" 
finesse of the 10 of spades. East 
won with the queen and 
cashed the queen of diamonds 
for one down. A brilliant 
defence. 

It is all very well being wise 
after the event Declarer would 
still have succeeded tf he had 
played three rounds of hearts 
after winning the king of dia- 
monds. This would have 
allowed him to dispose of dum- 
my's losing diamond 

But be fair - would you? 

E.P.C. Cotter 


CROSSWORD 


No. 8.990 Set by CINEPHILE 

A prise of a classic Pelikan Souvertn 600 fountain pen for the first correct 
solution opened and five runner-up prizes of £35 Pelikan vouchers. Solu- 
tions by Wednesday February 21, marked Crossword 8390 on the envelope, 
to the Financial Times. 1 Southwark Bridge. London SE1 9HL. Solution on 
Saturday February 24. 



Name- 


Address. 


ACROSS 

1, 4 Coward's play with much 
skylarking and use of pith 
trilbies (6.6) 

8 Game that sounds like a frog? 
(Tj 

9 Club lead in relation to five 
diamonds opening? (7) 

11 Below, below, below (10) 

12 See 20 

13 Greek room as high as possi- 
ble (5) 

14 It can't waddle properly 14.4) 

16 Stumble on credit, as they 

say, for altarpiece (8) 

18 Knotty sort of point, carrying 
boy on back (5) 

20, 12 Where campanologists 
camp? (4,4) 

21 Quick! I have got good at 
communicating U0) 

23 Errant slave returning for 
example: fray unlikely (7) 

24 Struggle to read an essay? (71 

25, 26 On which to put the otto- 
man? (6.6) 


Solution 8,989 


SaauBBBB QnDQHE 
□ 

□□□LJUOE1Q □HC3DQQ 
UJ 


DOWN 

1 Prohibition applied to noble- 
man (5) 

2 Home search conducted by 
coroner? (7J 

3 “Stop thief etc (trouble near 
Duchy) (3,3.3) 

5 Fish for rest of bird (5) 

6 One surgeon in financial 
straits, unable to tear himself 
away (7j 

7 Sleuth getting five cents, say 
- maybe a hitch or a knock- 
out <91 

10 Suggestions about complete 
silence, possibly, in square- 
riggers (-L5) 

13 Consent first to welcome peo- 
ple Inside (9) 

15 Nominates characters for a 
state (9) 

17 Friend to state in conference 
(7) 

19 Head of bureau publishing for 
himself? (7» 

21 Bird held up in Rome? (5) 

22 Call on half a dozen chairs 
presumably <5) 

Solution 8,978 



ElQQQQLuLlDillQ 


asasQEj □□□□aninD] 


□□□□□□ DDQBHnHE 
nns □ 0 0 0 
□□saoo 00000000 


WHWERS 8£J8: Angela Lahee, Wetnheim. Germany; Amanda Bes 
London Wil; Mrs D. Glass. Guiseley. W. Yorkshire; C. Hoe. Burton 
the Wolds, Leks; JA Jamieson, Thurso, Caithness; A.W. Nicholsj 
Aberdeen. 
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James Morgan 


Gorra minute to read this, then? 


•••a™ 


You have? Then remember, linguistic permissiveness has its own immorality 


E very year in Britain, a 
notable figure gives what 
are known as the Reith lec- 
tures on the radio. So it 
was on Tuesday evening that I set- 
tled down to listen to Jean Aitch- 
ison, Rupert Murdoch professor of 
language and communication at 
Oxford." to hear why we should wel- 
come change in language. 

Any reactionary in such matters 
lias a duty to listen to a well- 
modulated defence of glottal stops, 
bad grammar, grunts and, one 
hopes, misplaced apostrophes. The 
main thin g is to avoid rising to 
Aitchison 's gentle provocations as 
sbe explains how difficult it is to 


say. “Betty bought a bottle" when 
replacing every *1" with a strangu- 
lated glottal We all know that one 
has to work hard at being truly 
slovenly. 

The argument in favour of 
accepting change is easily stated: 
language always has changed and 
always will English always “tidies 
things up." as Aitchison puts it. 
Thus “graffiti”, although plural in 
Italian, has become singular in 
English - so the sentence “graffiti 
is ugly” is fine. 

Curiously, the professor used the 
word “media” as a plural in her 
lecture. She pointed out that we 
have got rid of some curious plu- 


rals in the past, so why not get rid 
of more? 

On the other hand, we have kept 
some - oxen, feet and men, to 
name but three. But maintaining 
such plurals is desirable not Just as 
some linguistic museum piece but 
as a reflection of the way our 
minds work. 

I am indebted to another linguis- 
tician, Stephen Pinker, for his 
insights. In his marvellous book 
The Language Instinct, he writes of 
the secret rules we all obey. We 
will say that a cat makes claw- 
marks on a door. We cannot' say 
claws-marks. Yet. the same cat may 
also leave teeth -marks, not tooth 


marks, on the leg of lamb it has 
gnawed illicitly. We automatically 
use the plural for a word which 
changes its stem when pluralised. 

Here is another oddity. There is 
an ice hockey team called the 
Toronto Maple Leafs. That is very 
peculiar indeed - nearly as peculiar 
as Toronto Maple Leaves. We cease 
using the normal plural of “leaf” 
because we are talking about ice 
hockey and not about leaves. 

To Aitchison, this would be a 
purely arbitrary rule - like the dou- 
ble negative making a positive. For 
that, we have to thank a bishop 
who ruled that “I don’t know noth- 
ing” really means “I do know some- 


thing". This so-called arbitrariness 
conflicts with usage in Latin lan- 
guages but happily reflects the Ger- 
manic roots of English. 

The problem is that language 
might be dynamic but it is static at 
the moment we speak. If the rules 
are changing all about ns, we stOl 
have to be understood. Suppose I 
interview someone far a job in jour- 
nalism. If I questioned his qualifica- 
tions, he might reply: “Are you 
infer ring I could not do it?" I reply: 
“Yes." To which he answers: “I 
utterly refute that” 

As soon as anyone uses “Infer” to 
mean imply and “refute” as reject, I 
(and many others) would show him 


the door where the job demands 
that its holder is understood (all 
too many get through the net). This 
is not linguistic snobbery - it is an 
attempt to save meaning. The 
words “implication" and “refuta- 
tion” have a history, and there is 
nothing to replace them. 

Aitchison used three significant 
a u t ho r iti es to justify her stand in 
favour of tidy new usages: a fash- 
ion designer Donna Karan (“I 
opened the envelope which bared 
my name”), a drug addict who 
“shotted up", and a rock music 
journalist who said something I did 
not understand. 

So we have no choice but to fol- 


Jr V? ft 

• |r 

low this ghastly elite jisafc ‘ -- 1 ■ 
our language to ever 
pastures. 

The professor denies 
between morality" and ^___ 
guage”. which some of ha g 
tst friends allege. " 
do not lead to 
But linguistic 
its own immorality.^ ft . prcg^S' 
forms of speech and usageiij aflbaa. 
that its promoters would nareru& 
themselves. Those otiiEss- then'tag 
to get the jobs they '.apply' fa 
because "their English Jefe^g. 
down”. 




One hopes they will kbo& j&ik. 
sorry whom, to blame. ■; 


Private View 


fender 



Christian Tyler meets John 
Alderson, the ‘thinking’ policeman 


L aw and Order is the 
stick with which an 
ailing British gov- 
ernment hopes to 
beat off the Labour 
challenge - or so John Major, 
the prime minister, has made 
plain. 

Less order means more law. 
And if New Labour does not 
like the formula much, it is 
forced to sit on its hands for 
fear of seeming soft on crime. 

But crime and punishment 
should not be wielded like a 
political truncheon, says John 
Alderson, a former senior 
policeman. We have gone too 
far down that road. “It's time 
to start asking some other 
questions." 

A wet liberal policeman? Not 
exactly. A wartime physical 
training instructor who lec- 
tures on human rights: a for- 
mer boxer and rugby full-back 
who quotes Kant and Bertrand 
Russell: a tough-guy intellec- 
tual who qualified as a barris- 
ter and read Karl Popper and 
John Rawls: today be is the 
country's leading policeman- 
philosopher. 

I met Alderson at home in 
Devon, where he was once 
chief constable, striding about 
in sharply creased grey flan- 
nels with the vigour of a man 
half his age the is 73). He 
talked with great intensity, fix- 
ing his eyes on a point just 
above the skirting board. 

Alderson seems a courteous, 
decent man. He does not. how- 
ever. pull his punches. MIo he 
calls "the secret political 
police”. The parliamentary bill 
which would allow MI5 to do 
police work he describes as a 
recipe for a Gestapo. 

Curbs on the prisoner's right 
of silence, the promised intro- 
duction of identity cards and a 
failed attempt to set up a 
national police force be regards 
as "symptoms of incipient Fa& 
cistn”. 

When I accused him of try- 
ing to shame his enemies with 
high moral tone, he replied: 

“My strength comes from the 
fact that all my beginnings 
have been humble. 

“I mean. 1 was a private sol- 


dier in an unfashionable regi- 
ment. I was a constable in an 
industrial part of south York- 
shire. I've rolled around in the 
sawdust on a Saturday night 
with miners - who are quite 
tough. 

"I haven't been brought up 
in a kind of rarefied atmo- 
sphere. I’ve had to search for 
these things. All I can tell you 
is my experience. I've done it" 

He was bom in Barnsley, the 
Yorkshire minin g town, to a 
“bourgeois'* trader family. His 
grandfather had been Conser- 
vative mayor and chairman of 
the football club. 

He learned his self-reliance 
the hard way: he was seven 
when his father died, leaving 
his mother to bring up John, 
four girls and a baby brother. 

“But I survived. I developed 
self-confidence from the cir- 
cumstances. I was. literally, a 
man almost overnight. When I 
was 14 my mother bought me a 
trilby. She would make me 
walk on the outside of a lady, 
make me raise my hat to a 
lady, be a gentleman. I could 
see what she was doing. She 
was making me her right-hand 
man.” 

He found a second family in 
the army, first as a private of 
the Highland Light Infantry, 
later as a sergeant-major with 
battle-training duties in north 
Africa and Italy. It was a sim- 
ple choice to join the police 
afterwards. 

Nicknamed "Garth” because 
of his enthusiasm for physical 
fitness, Alderson was from the 
start regarded as different 

Different how? 

“As somebody who reads 
books and who questioned the 
morality of issues when he 
should be getting on with the 
job." 

Was that a handicap? 

“No. I could get mixed up in 
a brawl as a sergeant or con- 
stable, and these were ‘chalks’. 
Even if toy ideas became a bit 
odd I could still beat most of 
them in the street when it 
came to it." 

After reading for the Bar at 
the Middle Temple, Alderson 
won a fellowship in Australia. 



John Alderson at home in Devon: reading Gibbon's 'History of the Decfine and Fall of the Roman Empire' was a turning point in his Bfe 


AftHitodpn 


where his irreverence was only 
confirmed. "There I learned 
that sometimes the most loyal 
people are those prepared to 
speak out,” he said 

On the brink of a legal 
career, he was promoted rap- 
idly through the police ranks. 
His interest in the law was 
sharpened by a spell as a police 
prosecutor and by reading Gib- 
bon's History of the Decline and 
Fall of the Roman Empire. 

“It was one of the great turn- 
ing points. I was never quite 
the same after reading that” 
From Gibbon he derived a 
respect for the power of ideas 
and wbat he called “the capac- 
ity of man to rise above the 
squalor". 

Gibbon taught him to admire 
Theodora, wife of the Byzan- 
tine emperor Justinian. 
“Because l grew up with girls 
and my mother, I've always 
respected women," he added. “I 
think that makes a man. I 
regard it as even more impor- 
tant in today's society that 
these feminine virtues should 
be deployed.” 

Alderson left the police force 
in 19S2 when he was 60. He had 
hoped to become bead of Scot- 
land Yard but his time there as 
assistant commissioner told 
him he was not in line. Also, 
he was becoming overtly politi- 
cal He stood for Teignbridge 
as a Liberal in 1983. Now he 


thinks the party is insuffi- 
ciently robust 

His fundamental conviction 
is that in a country such as 
Britain the police can only 
combat crime with the people's 
consent. The men in blue must 
be seen as the citizens’ force, 
not as a paramilitary arm of 
the state. It is a distinction 
which too few policemen 
understand, be said. 

“Policemen intensely dislike 
disorder. Their antennae go up 
because they think it’s a chal- 
lenge to their authority, their 
masculinity. 

“Of course, you've got to 
order people. To me that is a 
huge power. The first time I 
ever arrested anybody I felt 
this flush of power going 
through me. Here was another 
human being like me but 
totally in my power. 

“But I always acknowledge 
that if you can’t use violence - 
or ‘force - , to dress it up in a 
semantic frock - you can't be a 
policeman. That means vio- 
lence even to the point of hav- 
ing to kill somebody in very 
rare circumstances. I’ve never 
jibbed at that.” 

His keyword is “protection". 
The police are there to protect 
citizens - ideas and values, 
too. Some police action may be 
immoral, even if legal, such as 
the policing of miners' picket 
lines. “The miners may have 


been blind, but they weren't 
bad." As for the British police, 
they crossed a watershed dur- 
ing the last miners' strike. “It 
was their Vietnam." 

Alderson is the pioneer of 
so-called community policing, 
where people ask what they 
want the police to do. He has 
lectured as far afield as China, 
written letters to dictators, and 
investigated police death 
squads in Brazil on behalf of 
Amnesty International 

Was Britain's problem an 
authoritarian government or a 
lawless society? 

Alderson was indirect. “I 
have seen riot squads on duty 
where middle-aged ladies were 
protesting about cruelty to 
sheep and calves," he said. “I 
would far rather have seen one 
policeman in a helmet saying, 
"You can't do this, folks, it's 
not fair 1 . 

“If you meet these distur- 
bances with supreme force 
you're only suppressing some- 
thing which you’ll have to deal 
with anyway." Riot squads 
were sometimes necessary. 
“But they delude us into think- 
ing we can get by in a defec- 
tive society by having battal- 
ions of policemen.” 

Where there was juvenile 
delinquency, we should try to 
understand its causes. “Don't 
get me wrong. I was a police- 
man for 36 years and I know 


there are some very bad people 
who do very bad things and 
they have to be locked away. I 
accept all that But I do not 
accept that the answer to the 
bulk of our juvenile delin- 
quency is locking them up. It 
just doesn’t work. 

“What the public want is 
reassurance. They don't neces- 
sarily want punitive, cruel poli- 
cing. Look at the outburst over 
the manacling of pregnant 
women prisoners." 

Perhaps, I said, you are Just 
a nostalgic conservative. 


“It’s an interesting comment 
Thank you very much for mak- 
ing it. But I believe in the 
brotherhood of man - that if a 
man is being tortured in a jail 
in Beijing now, it is my con- 
cern." 

To deal with law and order 
we must learn to understand 
humanity, have faith in human 
decency, and use force only in 
extreme cases. 

“You hear siren voices say- 
ing, ‘Give me your freedom 
and I will deliver you from 
your dilemma'. Well these are 


demagogues. Our leaders drib? 
seem to be able to marshaU ^ffi 
language of decency tJrhfcy 
marshall the language .of 
power. 

“We really do need phjtoso: 
pher-kings, people who; din 
articulate our values foz 'os, 
not in a party political seme 
but in a civic sense. UnlessWe 
do this we’re going to iwed 
more policemen, more power- 
ful policemen, more higtfly 
equipped policemen. - ; 

“We're going to lose. And ip 
not going to be nice" ' " , 


Peter Aspden 

Magic, memory and videotape 



I have a recurring 
argument with an old 
school friend which has 
lasted the best part of 
25 years. It concerns 
the football team which 
we both support, 
although it applies to 
any aspect of art or cul- 
ture which has been dragged through 
the vivid technological changes of the 
years since the second world war. 

The argument always occurs when 
we reminisce about the goals we wit- 
nessed in our childhood on the ter- 
races. It is standard practice, during 
such Proustian reveries, to grade them 
In terms of historical importance, 
degree of difficulty or, more controver- 
sially, aesthetic merit. 

And here the argument begins: for he 
bemoans the fact that television cam- 
eras were not around then to record 
every single goal for posterity, for we 
could then settle the issue. I counter 
that the the cloudiness of the image in 
our minds, is a quintessential part of 
the whole experience: a misty tribute 
to the fleeting moment 


Such is life, I say. It comes, it goes, 
and although one tries to hang on to 
those sublime fragments, one cannot 
preserve them. To capture a great 
moment of sport, or art, or even life on 
camera is to begin to destroy It 

My friend tells me I am a Luddite, a 
romantic. And I have to admit that I 
enjoy re-viewing on television classic 
moments I have been privileged to 
watch at first-hand. Bat I do so with 
heavy heart, knowing that each new 
viewing takes away some of the magic. 

Take another form of culture which 
relies heavily on the ephemeral, tran- 
scendent moment: opera. Talk to those 
who were lucky enough to see Marla 
Calls* at the peak of her powers, and 
you will be regaled with tales of incom- 
parable, spine-tingling performances. 
Crucially, Callas lived just before the 
age of widespread television coverage; 
a happy piece of timing which was 
guaranteed to catapult her into legend. 

There is only one complete act of 
opera featuring Callas on film - Act 
Two of Tosca from Covent Garden - 
and she was already past her best As 
for the rest we can only listen to old 


recordings, stare at still photographs 
and imagine. The scratchy, hissing 
pieces of tape by which we are destined 
to remember Callas can, thankfully, 
only evoke a fraction of the mystique. 

Would we feel the same about her if 
every piece of work she had performed 
had been recorded on high-quality 
video-tape, to be endlessly re-cycled 
and re-packaged for jaded markets? In 
short could she have survived the 
Pavarotti effect? Her record company, 
EMI, Is trying to bring her into the 
technological revolution by preparing 
an inter-active CD-Rom programme, 
but with such limited footage avail- 
able, what chance does tt have beside 
the testimony of those fortunate wit- 
nesses to her genius? 

Having thus digressed into alien 
fields (for it is a boring match we are 
watching), my Une of argument soon 
comes to its logical conclusion: that 
there ought to be some land of ban on 
television cameras from recording too 
many wonderful moments. 

They would be allowed into the 
Olympic Games, for instance, but they 
would only be able to recced an event 


from one angle, in normal speed, and 
replays would be banned altogether. 
That way, we would recover our sense 
of a 100-metre race lasting 10 seconds, 
and no more. We would be spared all 
those sflly slow motion images of the 
sprinters' cheeks flopping up and 
down, and those wild-eyed lurches for 
the line would remain hidden to all but 
the man who holds the finishing tape 
in his hand. 

Arts events are trickier: yon could 
film singers or musicians who showed 
promise, but once they became accom- 
plished you would have to ration media 
access. IF they became world class, you 
could come and capture their efforts, 
say, once a year, and the tapes could be 
locked up in a vault for 30 years. 

That way, if you heard on the grape- 
vine about a great artist, be it in the 
sprats stadium or the concert hall, you 
could only check out the rumour by 
queueing for days for a ticket, to see 
and hear for yourself. It would bring 
passion, intensity, fanaticism back to 
our lives; for some things should never 
be enjoyed from toe plump safety of an 
armchair. 


For the most influential 
theatre reviews in London, see 
The Times, The Evening Standard 
or the concierge at The Savov. 
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Specialist electronic 
^component manufacturer Inte- 
grated Optical Components 
nhternatianal is hoping to raise 
ifi5m through a placing and 
^Qpen pfier in a. move whfchJs 
£tteIyto. value the group at 
dtroniud £20m, unites Christo- 
[fiber Price. The company, 

‘ which issued its pathfinder 

• prospectus this week, is apply- 
t .ing to join the Alternative 

^Investment Market early next 
/month. 

[■'' Ufif money is to be raised 
through a pladng by stockbre 
. ker Henry Cooke, Lumsden. 
^'Shares are also being allocated 
, to private shareholders and a 

• .telephone service has been 
^established with Sharelink, the 
-Jeatecotion-only broker. 

; ; I0C designs and supplies 
'opto-electronic components 
based upon lithium niobate 
^■(jhips. Its product modi' 
' fles light passing down a fibre 
optic '.strand to enable it to 
" caoxy^ information- Pre-tax prof- 
itsof £85,000 in 1995 comf^red 
withflosses of £100,000 the pre- 


vious year. Turnover in the 
same period rose from £L03m 
to £L6m. But results far the 
final quarter show profits of 
£84,000 on sales of £606,000. The 
onter book stands at £lm.- - 
IOC was fiamed in 1991 by 
Mike Powell, now managing 
director. Adrian O’Donnell, 
technical director, and Jake 
Dodson, production director, 
all formerly with GEC Mar- 
coni The management holds a 
25 per cent interest in the 
shares and foresees only a 
slight dilution on flotation. 

□ Streamline, the specialist 
building materials group, has 
issued its pathfinder prospec- 
tus for its coming flotation, 
farecasting pre-tax profits for 
1995 of £13m, against £105m 
previously. The company, 
which supplies items such as 
traffic cones for highways in 
the UK and France, is hoping 
for a valuation of more than 
ElOOm. Streamline was a £72m 
management buy-out from 
Shell in 1993. It hopes to raise 
£20m in new money. 


Alternative Investment Market 

Blaggs makes move 
into telecoms 



Growing confidence In the 
" Alternative Investment 
Market was underline d this 
weekwtthnews that Blagg, a 
listed MhBjnjflfrhase d b uilding 

materials group, is 
transfamringitsetf into a 
telecoms services company 
and applying for a listing on 
. die n*gr junior market, writes 
Cfowttbher Price. 

. \ The £30m deal, which was 
sifinaHedtn September, 

'. involves the delisting of the 
company’s shares from a full 
' ; ,q notation and their admission 
jtoAim as Freepages Group. 
y- Blagg shares have been 
subtended at 17.5p, pending 
t shoeh^ldter aiqiroyaL 
;- :Freepiges is a private 
T-conq«ny which provides a 
^freephone classified 
tefonuatitm service. It 

- incurred pre-tax losses of 
21i9m. on sales of £L64m in the 

Vyear to September 30- But 

TDESDAY: British Petroleum, 
-- . irtiich saw its share price rise 
tb'rftord levels last year, is 
.- expected to report replacement 
,®Bt profits - which strip out 
life effects of bfl price changes 
■-'6f £48Qm to £570m vdien it 
iwreals -fourth quarter results. 
-That will’, not include the 
<Ubn <£7l0m) charge which it 
wffi take' to r the quarter to 
..-Qwer the . costs of a refinery 
tafionah^ttkai plan, 
i Bbth.BP and Shdl Transport 
and- Trading, which also 
•■ reports' today, will benefit from 
;lhp«!r : ande oil prices at the 

- eodgtoE last year. • But both 

likely to be hit by 
tofijdeclmmg outlook for their 
cfctanicafc dfoision. Net income 
ttflmates for toe fourth quar- 


under the company’s 
accounting policies, all toe 
hefty start-up costs are 
charged to the profit and loss 
account 

In addition, revenues from 
contracts are accrued ou a 
monthly basis. The company 
said a large uptake of 
contracts would feed through 
as profits this financial year. 
It expects to achieve 
break-even during the year. 

Blagg wifi fond the deal 
through issning 250m shares 
to the owners of Freepages. A 
further 8&5m are being issued 
through a placing and open 
offer at 12p to raise £i0m. 
Freepages’ market valuation 
will be £44m after its listing. 

Explaining the move, Blagg 
said the building business 
showed no signs of providing 
adequate returns for 
shareholders. That is being 
sold for £100,000. 
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Directors' dealings 


Prospect Industries’ share 
performance has been less 
than spectacular, writes Vivien 
MacDonald of The Inside 
Track. In spite of this, direc- 
tors have taken the opportu- 
nity to increase their holdings. 
Loss-making parts of the busi- 
ness have now been sold off. 

Prospect Indintriae .. 


□ Following the announce- 
ment last month of results at 
Eurocaxnp, directors have dis- 
posed of 800,000 shares at 223p 
each - the largest sale of the 
week. Gordon Harman, a non- 
executive director, ent his 
holding by about a third but 
retains substantial stock. 
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The week ahead 


ter are around £l Jhn. 
TUESDAY: Reuters, the finan- 
cial information and news 
group, is expected to report 
full-year pre-tax profits of 
£580m to 600m. an increase of 
14-15 per cent. 

It is one of the favoured 
stocks in the media sector but 
has signalled a slowdown in 
the second half because of con- 
solidation in the investment 
fttmiriny r sector, which has lea 
to lower demand for its prod- 
ucts. It also warned at the 
interim stage that it could not 
assure donble-digit revenue 
growth in 1996. Thus, analysts 
will be eager to hear the 


group’s plans for long-term 
growth. 

WEDNESDAY: The 1995 results 
from ZJoyds Abbey life, the 
life assurer, start the three-day 
spate of numbers from the 
Lloyds TSB Group. 

On Thursday, Cheltenham & 
Gloucester, which became the 
group’s mortgage lend i n g arm 
on August 1, gives its results, 
while those for toe group as a 
whole - which was formed an 
December 28 by the merger of 
Lloyds Bank and the TSB 
Group - will he published on 
Friday. 

Analysts estimate pre-tax 
profits for toe combined opera- 


tion will run at something over 
£2bn. 

In its merger statement, the 
group said it expected to rec- 
ommend a final dividend for 
1995 of not less than 7.6p (net). 
THURSDAY: Analysts had 
hoped that Mersey Docks and 
Harbour Company would 
report pre-tax profits of £38m 
but, after a four-month dispute 
over 329 sacked dockers, the 
company revealed that £3lm 
was more likely. 

About £3m has been lost 
establishing a freight ferry 
between Sheemess, Kent, and 
the Netherlands, while the dis- 
pute led to lower revenues and 
extra expenses costing £4m net 
while a replacement work fo rce 
was recruited and trained. 



In the Pink 


Food for thought in a 
world of constant change 

Growth in demand is affecting prices of what we eat, especially for 
those in countries exposed to the free market, says Stephen Lewis 


Stephen Lewis is director 
of research at the London 
Bond Broking Company 

I t is a truism that formers 
are always complaining. 
Even so, the only com- 
plaint which arable farm- 
ers in North America and 
western Europe can now have 
is that their governments did 
not permit them to plant more 
acreage last year. 

Prices have been soaring for 
several months on the world 
grain market. It could easily 
have absorbed the extra sup- 
plies which more expansive 
production policies would 
have yielded. But ’‘Setaside” 
plans, designed to cope with 
the global grain surplus in the 
late 19SQs. have stopped form- 
ers in the US and European 
Union from taking advantage 
of favourable markets. 

World food prices on com- 
modity markets have risen by 
more than 20 per cent on aver- 
age over the past year, paced 
by gains of 70 per cent in 
some grades of wheat. For the 
moment, EU consumers are 
cushioned from these higher 
prices by the operation of the 
common agricultural policy 
(CAP). Consumers in coun- 
tries exposed directly to the 
free market have been less for- 
tunate. They are seeing their 
food costs mount al- 
ready. 

The grain price surge was 
triggered when 1994 (bought 
conditions in the southern 
hemisphere severely curtailed 
sales from such important 
grain suppliers as Australia 
qnri Argen tina. At the s ame 
time, there was a rise in 
demand as harvests foiled in 
Russia and Ukraine. 

Because US and EU policies 
were aim M so firmly at curb- 
ing output and reducing 
stocks, fa rmer s in those areas 
could not respond quickly to 
the sudden tot in the supply/ 
demand balance. Prices rose 
relentlessly to coax every 


bushel of grain out of storage. 

Last week. Lester Brown, 
president of the World watch 
Institute - a US think-tank 
which monitors food availabil- 
ity - estimated that global 
grain stocks could foil within 
a year to only 48 days' supply. 
In the mid-1970s. 55 days was 
regarded as the effective 
rock-bottom level 

The Australian drought is 
over now but it would be a 
mistake to suppose that a 
change in the weather will 


they need to finance grain 
imports. 

The process is similar to 
that of Britain's during the 
industrial revolution as it 
shifted from agricultural 
self-sufficiency to substantial 
dependence on imported food. 
The difference is that Britain’s 
papulation in the 19th century 
was only a few million while 
frhina makes up one-quarter 
of humanity. 

Where China leads, other 
countries seeking rapid indus- 


Previously, China has not had 
the financial resources to 
be a permanent net importer of 
food. The authorities now have 
all the money they need to 
finance grain imports 


bring much relief to a tightly 
stretched market More funda- 
mental influences are begin- 
ning to dominate. 

Chief among these is the 
Chinese government's deter- 
mination to improve living 
standards. It hopes it will be 
able to stave off demands for 
political change indefinitely 
provided it can guarantee that 
most people have plenty of 
food. 

But Chinese agriculture 
cannot yet meet the food 
demands of a rapidly growing 
urban workforce. This means 
that the country is likely to be 
a regular heavy buyer of grain 
on world markets. 

Previously, China has not 
had the finanriai resources to 
be a permanent net importer 
of food, even when domestic 
food shortages have been 
severe. What has changed is 
the country’s boom in manu- 
facturing exports. Foreign 
exchange reserves, only $20bn 
at end-1993, now total more 
than $70bn and the Beijing 
authorities have all the money 


trialisation will follow. Succes- 
sive rounds of trade liberalisa- 
tion have given better access 
for their manufactured 
exports in the developed mar- 
kets. They can build up for- 
eign exchange reserves and 
are able to buy the food they 
need from foreign producers. 

For toe past 20 years, the 
balance between supply and 
demand in food has depended 
on half the world’s population 
having less to eat than it 
would like. This is changing, 
and a rise in food prices rela- 
tive to the prices of other 
goods will result 

The US Agriculture Depart- 
ment belatedly is shifting its 
policy on grain production to 
encourage American formers 
to plant more. But much of 
the land taken out of produc- 
tion in recent years has been 
put to other uses. 

The EU response is even 
more sluggish. Officials in 
Brussels are still se eking to 
minimise the costs of financ- 
ing stocks and their attitude is 
not conducive to adopting 


measures that would increase 
production although, over 
time, CAP prices are likely to 
keep pace with the surge on 
the world market. 

The buoyancy in grain mar- 
kets is not good news for all 
formers. Those wbo rely on 
grain to feed livestock will 
feel relentless pressure on 
their costs. This could prompt 
some of them to slaughter 
their animals. In the near 
term, that would create a glut 
in meat markets, although at 
the cost of shortages later. 
Consumers are unlikely to 
enjoy the advantage of cheap 
meat for long. 

The brighter long-term pros- 
pects for grain prices should 
generate better demand for 
the land on which grain crops 
can he grown. Arable land 
prices, which have been in the 
doldrums in the UK for the 
past decade, could well be due 
for a sharp increase although 
land suitable only as pasture 
is unlikely to share in this 
upswing. Other beneficiaries 
of the rise in arable formers' 
incomes will be suppliers of 
goods used in grain produc- 
tion, such as farm machinery 
and fertilisers. 

If food prices rise generally, 
the trend towards organic pro- 
duction is likely to be 
reversed. Consumers will be 
more price-sensitive and less 
able to afford a premium for 
the organic variety. 

In the gilt-edged market, a 
boost to inflation from food 
prices would upset fixed cou- 
pon stocks bnt index-linked 
securities would afford some 
protection. 

Thus, toe shift in the food 
balance will have important 
consequences for investors 
generally and will affect form- 
ers most of all The arable pro- 
ducers will probably stay 
unusually quiet as they enjoy 
a substantial rise in incomes. 
It is the hard-pressed livestock 
formers who will be voicing 
complaints. 
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To get high Interest, you've always 
had to pay a high price. Vou lock away 
your money for a very long stretch. 

At last, your money can 
make a break for freedom. 

With the Tyndall Bank 
International Instant Access 
Term Deposit Account. 

It offers a unique combination, you 
can earn a high fixed rate of interest 
for any period between I and 5 years - 
but retain access to 90% of your 
funds. At the time of going to press, 
for example, the current rate of 
interest for a 5 year deposit is a highly 
competitive 6Yj%. 


A cheque book gives you immediate 
access to up to 20% of your funds. Then, if a 
need for more cash arises, you can take up to 
a further 70% in the form 
of a loan for which we would 
charge only 1% over base rate, 
currently 6V*%. 

In short, it's a term deposit 
account that works on your terms. 

It's a product typical of a bank which 
has a genuine commitment to customer 
service - and which refuses to follow the 
mainstream. 

You can open a Tyndall Bank International 
Instant Access Term Deposit Account with a 
minimum of only £ 10.000. 


For details of this or our range of other 
services, call us now on the number below. 
Alternatively, complete and fax or post 
the coupon. 

TEL NO: +44 1624 629201 
FAX NO: +44 1624 620200 
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Weekend Investor 


■i 


Wall Street 


London 


It’s all a matter of 
bottoms on seats 

Both cabbies and the stock exchange are admitting 
new recruits. Maggie Uny reports 


What will lift the gloom? 


Philip Coggan on why the city is looking so dull 


T ax-eee! It could soon 
become a little bit 
easier to hail a cab in 
New York City. The 
number of medallions - the 
badges representing licences 
needed to drive a cab - has not 
risen since 1937. Anyone want- 
ing to set up as a taxi driver 
has to buy a medallion from an 
existing owner, and there is an 
active secondary market in 
them. 

In the past 20 years, the price 
of a medallion for a corporate 
buyer has risen tenfold, from 
£22,000 in 1975 to around 
£225,000 in 1995. Just baying 
one might seem a good invest- 
ment. Now, the city is to auc- 
tion 400 new ones, which 
would increase the pool by 3.4 
per cent. 

Budding economists may 
care to consider the effect this 
would have on prices of exist- 
ing medallions. Their calcula- 
tions should factor in a fare 
rise the City has approved 
recently which will add 20 per 
cent to the price of the average 
trip. 

The same economists might 
examine the pricing of a seat 
on the New York Stock 
Exchange. There, too. the num- 
ber has been fixed for years - 
since 1953, there have been 
1,366 of them. 

The value of a seat depends 
largely on the amount of 
money that can be made from 
it That in turn, reflects the 
volume of trading on the stock 
market 

On Monday this week, a seat 
changed hands at a record 
price of $l.25m. That beat the 
previous record of Sl.lom paid 
less than a month before the 
October 1987 market crash. It 
is also double the price of 
£625,000 paid for a seat in 1929, 
the year of the most famous of 
Wall Street's crashes. 

Seat prices are volatile. 
Indeed, there was a period in 
the mid-1970s when a taxi 
medallion cost about the same 
as a NYSE seat After the 1987 
crash the price fell sharply, as 
the chart shows, reaching a 
trough of £250.000 in 1990. 

With the market up so 
strongly, and trading activity 
at record levels, seats are in 
high demand again. Unlike 
New York's Taxi Commis- 
sioner. the NYSE is not plan- 
ning to increase supply. But 
nor are prices for transacting 
business rising, either. 

The bears suggest that the 
record seat price achieved this 
week signals that the stock 
market is nearing a peak. But 
bulls can respond that the 


The cost of a ride on the NY exchange 
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level of the market now is far 
higher than it was in 1987. A 
ratio of the price of a NYSE 
seat to the Dow Jones Indus- 
trial Average - let's call it the 
Urry ratio - suggests that a 
seat is cheap at present. 

On the day in September 
1987 when the previous record 
was set. the Dow stood at 
2492.82, giving an Urry ratio of 
just under 0.5. On Monday, 
with the Dow closing at 
5407.59. the Urry ratio for the 
seat was less than 0.25. And in 
1929, when the Dow peaked at 
381, the Urry ratio stood at a 
hefty 1.6. On that basis, a 
stock exchange seat is still 
cheap. 

Peter Canelo. market strate- 
gist at NatWest Markets in 
New York, believes the stock 
market can move a lot higher 
yet. He says there are huge 
flows of money coming in. and 
that this liquidity is driving 
prices higher. 

“We have the ingredients for 
an explosive rise,*' he adds. 
Indeed, the increase lately has 
been sudden, with the Dow rac- 
ing through 100-point barriers 
in a matter of days. 

Heavy trading flows mean 
good business for stock 
exchange seat-holders. The 
flows are shown by the pattern 
into which the market has set- 
tled recently, drifting lower in 
the morning and rising sharply 
in the afternoon. Any weak- 
ness in share prices seems to 
bring out the buyers in force. 

Canelo reckons that inves- 
tors are banking on the Fed- 
eral Reserve easing monetary 
conditions significantly further 
through more interest rate 
cuts. But he thinks the market 
is expecting too much and per- 
sonally is predicting only 
another one or two quarter- 


point cuts. 

Weak economic data 
recently, which has raised 
fears of a recession, has been 
caused by the extreme 
weather, Canelo suggests. And 
be feels the economy win tom 
out to be doing better than the 
market consensus suggests. 

He does not expect the Fed 
to do an about-turn and 
increase rates again when the 
economic bounce becomes 
apparent. But he does think 
that the market will meet a 
setback later in the year as it 
runs out of good news on inter- 
est rates. 

Stephen Roach, chief econo- 
mist at Morgan Stanley, agrees 
that many believe rates will 
fall forever, both in the US and 
around the world, and that 
inflation is dead. “The next few 
months will test that wonder- 
folly rosy scenario," he says. 

Eventually, he expects there 
to be a realisation that the 
economy is not tipping into 
recession, that inflationary 
pressures have not vanished, 
and that the need for aggres- 
sive monetary easing is not 
there. That will disappoint the 
stock market 

The latest rise, he says, is 
the final leg of the bull market 
that has raged without a set- 
back since 1990. As for the 
buyer of the NYSE seat this 
week, he adds: “The last guy in 
the door always loses money." 
Perhaps driving a taxi will 
prove more profitable in the 
end. 

Dow Joses had Average 

Monday 5,407.59 + 33.80 !. 

Tuesday 5,459.61 + S2J& 

Wednesday 5.492.12 + 32.51 
Thureday • . 5539.45 + 47.33 • 
Friday 


G rey. Depressing. 
Chilly. No, that was 
not the weather 
report, it was the 
mood on the London stock 
market tins week. 

It did not seem to matter 
that Wall Street recorded 
all-time highs day after day. 
Nor did it help much that the 
takeover spree continued, with 
a bid battle for Lloyds Chem- 
ists and a £3bn merger in the 
media sector. 

There was little evidence of 
substantial selling - Just a 
steady retreat in the FT-SE 100 
index, which by last night’s 
close had died 65 paints, or 1.7 
per cent, an the week. 

The reason far the weakness 
depended on your point of 
view. Some pointed to the con- 
tinued spate of profits warn- 
ings, of which the most promi- 
nent came from Allied 
Domecq, the drinks group. 

Other warnings came from 
Prowtmg, the housebuilder, 
Nunhn & Peacock, the whole- 
saler, and W illiam Baird, the 
clothing group. In addition, 


Coal Investments, a stock mar- 
ket high flyer in 1994, called in 
tfr q administ ra ta rs. 

The results season gets Into 
foil swing in March and inves- 
tors are concerned not only 
that 1995 figures will be disap- 
pointing but that chairmen 
will make gloomy statements 
about the prospects for 1996. 

The UK economy does not 
appear to be in the best of 
health. Figures published this 
week showed that manufactur- 
ing output fell by 0.7 per cent 
in December and also recorded 
a decline between the third 
and the fourth quarters. 

Nor «»n uk companiBi taim 
succour from buoyant export 
markets. The Continental econ- 
omy Is slowing fast — Gorman 
unemployment readied a post- 
war high in January — and the 
US is also showing signs of 
stumbling. 

An alternative view of the 
recent weakness in equities 
ran be found in the bond mar- 
ket Gilts fell sharply on Man- 
day - the 10-year benchmark 
issue dropped by more than a 


point - and although they 
recovered later in the week, 
the 10 year yield has risen by 
around a third of a perc en tage 
point since January 19. 

Bond yields have risen 
around the globe. The yield on 
the US 30-year Treasury bond, 
which not long ago was below 
6 per cent had risen to 615 per 
cent by Thursday night 

It seems that January’s inter 
est rate cuts in the US and 
Europe has caused a change of 
attitude in the bond market 
According to Mark Brown, 
head of strategy and economics 
at ABN-Amro Hoare Govett 
“The policy priority is seen to 
have moved away from con- 
trolling inflation and towards 
reviving the real economy.'' 

In other words, the markets 
are becoming concerned that 
central banks and govern- 
ments will overdo it, as they 
have often done in the past, in 
trying to avoid recession, and 
the eventual result wflZ be the 
return of inflation. The recent 
surge in the gold price is seen 
as further evidence of infla- 
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The economy stows sharply 
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Uonary pressures, although in 
reality it may have owed more 
to the peculiarities of the bul- 
lion mar ket 

Part of the reason for the fell 
in equities this week, there- 
fore, is that Investors noticed 
that valuations had become 
stretched relative to bands. By 
Monday night, the gilt-equity 
yield ratio had climbed to 22 
compared with 2.04 at the start 
of the year. Furthermore, the 
real yield on index-linked gilts 
had come close to the yield on 
the All-Share index, normally a 
danger sign for equities. 

The alert might notice that 
these two arguments seem con- 
tradictory; the earnings wor- 
ries are recession-related 
whereas the bond worries are 
inflation-related. 

They could both be justified 
- after all, the UK had stagfla- 
tion in the 1970s - or it could 
merely be a matter of timing. 
The worst of ail worlds might 
be a short sharp recession in 

1996- 97 followed by inflation in 

1997- 98. 

One should not overdo the 
gloom. Chartists, such as 
Robin G riffiths of James Capei, 
say the bull market is far from 
over and Footsie is headed for 
4.300 by the spring. And in 
spite of recent weakness, the 
broad market has been strong 
all year; by the end of Thurs- 
day advancing stocks had out- 
stripped declining ones by 
more than 5,000 since the start 
of January. The FT Mid-250 
index, which lagged behind the 
Footsie last year, is close to its 
all-time hi gh. 

Small company shares, 
which trailed behind their 
largo: brethren in 1995, have 
overtaken the bag stocks this 
year. This might seem odd. 
given that the UK economy is 


weakening, but Amit Thakar, 
research accountant at ABN- 
Amro Hoare Govett, suggests a 
number of factors, mcludbK 
the outsourcing afroperatfois 
by big companies and-; the 
potential for consolidation, for 
the phenomenon. 

A good takeover might yet 
cheer Footsie up. This week's 
efforts did not succeed in doing 
so. This was partly because tbs 
two parties involved in the 
£3bn merger, United News & 
Media and ASAL were constitu- 
ents of the Mid-250, 1 not the 
leading index,, and partly 
because the deal involved 
paper rather than cash. Fur- 
thermore, Gehe’s bid for 
Lloyds Chemists, topping a 
rival offer from UniChem, had 
been widely expected. 

The surprise corporate news 
of the week, however, was Brit- 
ish Gas's decision to demerge. 
Rather like Hanson’s plan last 
week, the market initially 
reacted positively but then suc- 
cumbed to a bout of scepticism 
about the merits of the deal 
As with Hanson, investors 
seemed to be concerned, that 
the separate subsidiaries might 
not be able to maintain the div- 
idend paid by the group. 

Once upon a time, a demer- 
ger seemed to be a means of 
nnfndring the value of a com- 
pany's constituent parts; but 
the past two weeks have 
shown that it has ceased Jg be 
an easy option. W. . 

If demergers are not the 
answer to the market’s mal- 
aise, what is? It conies back to 
results again. A set of better- 
than-expected figures from 
leading companies would cer- 
tainly help: so come on British 
Petrole um, Rentas. Shell and 
Lloyds TOT, which all report 
next week. 



Barry Riley 


Blue chips gets the blues 

Sadly, the lubricant of economic growth has dried up 


D own at the bottom 
of too many private 
investors' share 
portfolios lie dogs 
like Hanson and British Gas. 
Over the past year, these 
shares have underperformed 
the Footsie index by 36 and 35 
per cent respectively. 

Until quite recently, they 
were among the top 10 British 
listed companies by way of 
market value, but no longer. 
The bull market has simply 
passed them by. 

Not surprisingly, both of 
these companies have 
unveiled drastic restructuring 
plans. Splitting into smaller 
“focused" units appears to be 
turning into today’s 
all-purpose remedy for 
corporate woes but, in these 
instances, the stock market 
has so far failed to be 
Impressed. The successor 
companies, in aggregate, just 
might turn out to be paying 
significantly lower dividends. 

True, any company can fall 
an hard times once in a while 
and special factors apply here, 
as always. But I believe there 
is another, broader lesson to 
be learnt from the plight of 
Hanson and British Gas. They 
have proved to be vulnerable 
in a period of low growth and 
increasing competition. 

For many years, Hanson 
prospered by buying 
deliberately dull and mature 
companies and relying on 
tight management, s kilf ul 
dealing and continuing 
economic growth. Bricks 


might have a bad year but 
boom conditions would always 
return. 

As for British Gas. growth 
in such a folly-developed 
commodity business depends 
almost entirely on rising 
living standards. 

In that context, this week's 
key UK economic statistic was 
the year-on-year fall in 
December manufacturing 
output The likelihood is that 
output will soon recover as an 
overhang of stocks at factories 
and warehouses is worked off. 
Final demand remains 
reasonably firm and interest 
rates are being steadily 

reduced. 

It is, however, worth 
remembering that the average 
annual growth in the UK's 
gross domestic product in the 
X990s so far has been just LI 
per cent, calling into question 
the Treasury’s claim that the 
trend rate of growth is 2 Vi per 
cent let alone chancellor 
Kenneth Clarice's forecast of 3 
per cent for 1996. 

Slow growth is not, of 
course, just a British problem. 
The US economy has been 
stuttering lately. As for 
continental Europe, German 
unemployment was reported 
on Thursday to have hit an 
alarming 10.8 per cent in 
January and several countries, 
including France and Sweden, 
face actual economic 
recession. Meanwhile, the 
Japanese continue to have a 
grim time. 

So for. the overall impact of 


this slowdown on stock 
markets has been benign. The 
lower interest rates associated 
with weaker growth have 
boosted share valuations. By 
and large, employees have had 
a much tou g he r time than 
their employers, so companies 
have increased their slice of 
the national economic cake. 
Bnt this is unlikely to 

It has become 
painfully clear 
that many 
companies 
actually are 
shrinking 

continue for much longer. 
Meanwhile, the slow growth 
has had the effect of 
increasing the specific risk in 
equities. That is jargon for 
saying that harsh conditions 
tend to sort out the sheep 
from the goats. 

The lubricant of growth has 
dried up- Just as general 
inflation has previously 
obscured the way that some 
personal incomes have risen 
faster than others, so that 
nobody has had to suffer the 
indignity of an actual pay cut. 
so a decent overall rate of 
growth has blurred the 
distinction between companies 
that are growing faster or 
slower than average. But, in 
the 1990s, it has become 


painfully clear that many 
companies are actually 
shrinking. 

In some sectors, 
nevertheless, remarkable 
growth opportunities exist, 
usually driven by 
technological breakthroughs. 
The mobile telephone 
company Orange Is coming to 
the stock market soon and 
could be valued at £3hn, 
compared with £7bn for its 
rival Vodafone. 

The two together will be 
worth nearly half as much as 
the vastly bigger British 
Telecom (which has nine 
times the sales revenues). 

That is an indication of how 
highly growth is being valued. 

Similarly, British Sky 
Broadcasting is worth £7bn 
and British Biotech £lbn. 

Such valuations reflect vary 
large actual or anticipated 
profits which, in the context of 
minimal overall growth in the 
national economy, have to be 
carved out of the earnings of 
the rest of the corporate 
sector. The teutons diverted 
into mobile telephones or the 
national lottery help to 
explain, for instance, why 
weaker retailers Uke WJ. 
Smith or Kingfisher are 
struggling. 

Weak growth is also 
responsible for the poor 
performance of property as an 
investment asset Real estate, 
like labour, has been a victim 
of corporate restructuring. 

Last year, company pension 
funds earned a return of just 4 


per cent on property compared 
with 18 par cent on UK bonds 
and 24 per cent on UK 
equities. 

We will be able to be 
reasonably confident about an 
economic acceleration when 
the stock market's property 
and building & construction 
sectors, which are good 
leading indicators, begin to 
outperform. So far in 1996, 
they have continued to lag 
slightly behind the All-Share 
index. 

If these symptoms persist, 
what remedies should 
investors seek for their ail tog 
portfolios? First, it Is 
dangerous to assume that 
tired old blue chips in the 
portfolio will necessarily 
recover, some time. They may 
not They may gently fade 
away. 

Second, there has to lie an 
exposure to the newer growth 
sectors. This introduces a 
grot deal of risk, because the 
ratings are often speculative 
and bad news - such as an 
abandoned new drug or poor 
mobile telephone sales figures 
at C hris ti nas — wn cause 
heavy tontaint drops hi share 
prices, jfo there has to be 
broad diversification and 
periodical rebalancing. 

But, in a slow-moving 
economy, growth is not going 
to pop up conveniently to your 
portfolio. You are going to 
have to seek it out - and weed 
out the dogs, too. together 
with their unwanted Utter of 
offspring. 



NEW CHINA FUND 
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IN CHINA 
1996 IS THE YEAR 
OF THE INVESTOR. 




The new Guinness Flight China Fund aims to provide strong capital 
growth by investing in companies established in China, where we believe 
increasingly good value can now be found. 

The fund, managed by Guinness Flight’s specialist team in Hong Kong, 
invests predominantly to ’B’ shares listed in Shanghai and Shenzhen and ’H 1 
shares listed in Hong Kong. 

Until 29th March 1996, there is no initial charge on the fond for 
investments of US$50,000 or above. Other investments will receive a 2% discount. 

For more information on the Guinness Flight China Fund complete the 
coupon, call (44)171 522 2111 or contact your financial adviser. 
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